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ZOMMISSIONERS 

;USAN BITTER SMITH - CHAIRMAN 
30B STUMP 
30B BURNS 
IOUG LITTLE 
TOM FORESE 

N THE MATTER OF THE APPLICATION OF 
ZPCOR WATER ARIZONA, INC., AN ARIZONA 
ZORPORATION, FOR A DETERMINATION OF 
THE CURRENT FAIR VALUE OF ITS UTILITY 
’LANT AND PROPERTY AND FOR INCREASES 
N ITS RATES AND CHARGES FOR UTILITY 
SERVICE BY ITS MOHAVE WATER DISTRICT, 
?ARADISE VALLEY WATER DISTRICT, SUN 
2ITY WATER DISTRICT, TUBAC WATER 
DISTRICT, AND MOHAVE WASTEWATER 
DISTRICT. 

DOCKET NO. WS-O1303A-14-0010 

STAFF’S NOTICE OF FILING 
FINAL SCHEDULES 

The Utilities Division (“Staff ’) of the Arizona Corporation Commission (“Commission”: 

hereby files the final schedules in the above-referenced matter. Staff also delivered a copy of the 

Aectronic version of the schedules to the Hearing Division. 

RESPECTFULLY SUBMITTED this gfh day of April, 20 15. 

Matthew Laudone 
Attorneys, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

Original and thirteen (1 3Lcopies of 
the foregoing filed this 6 day of 
April, 20 15, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Arizona Corporation Cornmission 
DOCKETED 

APR 0 6  2015 

DOCKETED BY m 
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iopy of the foregoing emailed on this 
th day of April, 20 15, to: 

'homas H. Campbell 
lichael T. Hallam 
h i e l  W. Pozefsky 
lheryl Fraulob 
Iarshall Magruder 
;reg Patterson 
Lobert J. Metli 
mdrew Miller 
Lich Bohman 
)elman Eastes 
im Stark 
;reg Patterson 
Yilliam F. Bennett 
ilbert E. Gervenack 

tcampbel@,lrrlaw.com 
mhaliam@,!lrrlaw .com 
dpoze fsk?@,azruco. gov 
cfraulob@,azruco. gov 

gpatterson3 @,cox.net - 
ri metli@,mungerchadwick. - com 
amiller@,paradisevallevaz.gov 
rtbnmbaz@,aol.com 
delman eastes@,yahoo.com 
N743 ks@,cox.net 
jampat@,q - .com 
edelano@,paradisevalleycc.com - 
agervenack@,bmi.net - 

- 
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EPCOR Water Arizona - Mohave Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

STAFF TESTIMONY 

TABLE O F  CONTENTS TO SCHEDULES : 

-- SCH# TITLE 

CLP- 1 REVENUE REOUIREMENT 

MJR- 3 

MJR- 5 

CLP- 2 GROSS REVENUE CONVERSION FACTOR 
RATE BASE - ORIGINAL COST 

RATE BASE ADTUSTMENT NO. 1 -DEBIT ACCUMUALTED DEPRECIATION 
MJR- 4 SUMMARY O F  ORIGINAL COST RATE BASE ADTUSTMENTS 

RATE BASE ADJUSTMENT NO. 2 - REVERSALOF AFUDC AND DEFERRED DEPRECIATION MJR- 6 
DEFERRAL 

MJR- 7 RATE BASE ADTUSTMENT NO. 3 - WORKING CAPITAL 
MJR- 8 RATE BASE ADJUSTMENT NO. 4A - WELL RETIREMENTS 

RATE BASE ADTUSTMENT NO. 5 - REVERSAL O F  REGULATORY LIABILITY FOR LOW INCOME MJR- 8A 
TARIFF OVER-COLLECTION 

MJR- 9 RATE BASE ADTUSTMENT NO. 6 - REVERSAL O F  DEFERRED DEBITS 
CLP- 10 OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED 
CLP- 11 SUMMARY O F  OPERATING INCOME ADTUSTMENTS - TEST YEAR 
CLP- 12 OPERATING INCOME ADTUSTMENT NO. 1 - WATER REVENUE 
CLP- 13 OPERATING INCOME ADTUSTMENT NO. 2 - DEPRECIATION EXPENSE 
CLP- 14 OPERATING ADTUSTMENT NO. 3 - PROPERTY TAX EXPENSE 
CLP- 15 OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAXES 
CLP- 16 OPERATING INCOME ADJUSTMENT NO. 5 - CORPORATE ALLOCATION 
CLP- 17 OPERATING INCOME ADTUSTMENT NO. 6 - WATER TESTING 
CLP- 18 OPERATING INCOME ADJUSTMENT NO. 7 - RATE CASE EXPENSE 
CLP- 19 
BAB- 1 RATEDESIGN 

OPERATING INCOME ADTUSTMENT NO. 8 - BAD DEBTS EXPENSE 

BAB- 2 TYPICAL BILL ANALYSIS 



EPCOR Water Atizona - Mohave Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Final Schedule CLP-1 

1 REVENUE REQUIREMENT I 

LINE 
NO. DESCRIPTION 

1 Adjusted Rate Base 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Adjusted Operattng Income (Loss) 

Current Rate of Return (L2 / L1) 

Reqwed Rate of Return 

Requlred Operattng Income (L4 * L1) 

Operattng Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Requlred Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase m Revenue (YO) 

Rate of Return on Common Equty (YO) 

~ 

[AI PI 
COWANY STAFF 

COST COST 

$23,496,515 $22,431,899 

$41 6,266 $503,419 

ORIGINAL ORIGINAL 

1.77% 2.24% 

6.87% 6.40% 

$1,614,211 $1,435,642 

$1,197,945 $932,223 

1.6469 1.6509 

$1,972,914 -1 
$6,354,293 $6,389,776 

$8,327,207 $7,928,767 

31.05% 24.09% 

11.75% 9.50% 

References: 
Column [A]: Company Schedule A-1 
Column PI: Staff Schedules CLP-2, MJR-3, and CLP-IO 



EPCOR Water Arizona - Mohave Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,20l3 

Final Schedule CLP-2 

GROSS REVENUE CONVERSION FACTOR 

LINE 
m DESCRIPTION 

Cahhtzori of Cmss Revenuc Conversion Fador 
1 Revenue 
2 Uncollecible Factor &me 13) 
3 Revenues (Ll - LZ) 
4 
5 Subtotal (T-3 - L4) 
6 
7 
8 bl /nht ion of Uncollcctttiblc Factor 
9 Unity 
10 
11 
12 Uncollectible Rate 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 Unity 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 Uncollectible Rate (Line 12) 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 Synchronized Interest (L71) 
57 
58 
59 
60 
61 Total Federal Income Tas 
62 
63 
64 
65 Effective Tau Kate 
66 
67 
68 --don: 
69 
70 
71 

Combined Federal and State Income Tax and Property Tax Rate @ne 23) 

Revenue Conversion Factor (L1/ L5) 

Combined Federal and State Tax Rate (Lme 21) 
One Minus Combined Income Tax Rate (L9 - L10 ) 

Uncollectible Factor (Lll  * L12) 

C&h tion ofE6ctiue Tax Rate: 
Operating Income Before Taxes (ACizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (Ll6 - L17) 
Applicable Federal Income Tax Rate @ne 68) 
Effective Federal Income Tax Rate (Ll8 s L19) 
Combined Federal and State Income Tax Rate Q17 + L20) 

.Caa(N/otion of Eficiiue p m b c c  Tax Factor 

Combined Federal and State Income Tax Rate (L21) 
One Minus Combined Income Tax Rate (L24 - US) 
Property Tax Factor (CLP-14, L25) 
Effective Property Tax Factor 6 2 6  x L27) 
Combined Federal and State Income Tas and Property Tax Rate (221 + L28) 

Requred Operating Income (Schedule CLP-1, Line 5) 
AdjustedTest Year Operating Income Qss) (Schedule CLP-10, Line 32) 
Reqwed Increase in Operating Income (L33 ~ L34) 

Income Taxes on Recommended Revenue (Col. [q, L62) 
Income Taxes on Test Year Revenue (Col. [A], L62) 
Required Increase in Revenue to Provide for Income Taxes Q36 - L37) 

Recommended Revenue Requirement (Schedule CLP-1, Line 10) 

Uncollectible Expense on Recommended Revenue 640 x L41) 
Adjusted Test Year Uncollechble Espense 
Required Increase in Revenue to Provide for Uncollectible ESP. 

Property Tax with Keco&ended Revenue (CLP-14, L20) 
Property Tax on Test Year Revenue (CLP-14, Col [A], L16) 
Increase in Property Tax Due to Increase in Revenue (L46 - L47) 

Total Required Increase in Revenue (L34 + L38 + L44 + L48) 

Revenue (Sch CLP-10, Col. [C] L5, CLP-1, Col. [C] L10) 
Operating Expenses Excluding Income Tases 

Arizona Tasable Income Q54 - L55 - 1-56) 
Anzona State Income Tax Kate 
Arizona Income Tax (L57 x L58) 
Fcderal Taxable Income (L57 - L59) 

Combined Federal and State Income Tax Q,59 + L61) 

Rate Base (Schedule MJR-1, Col. [C], Line 34) 
\Yieighted Average Cost of Debt 
Synchronized Interest (L69 I WO) 

100 0000% 
0 9384% 

99 0616% 
38 4880% 
60 5736% 
1650883 

100 0000% 
37 9600% 
62 0400% 
151257% 

0 9384% 

100 0000% 
6 0000% 

94 0000% 
34 o o o o ? / o  
31 9600% 

37 9600% 

100 0000% 
37 9600% 
62 0400% 
0 8510% 

0 5280% 
38 4880% 

$1,435,642 
503,419 

$932,223 

$521,560 
(48,833). 

6570,393 

$7,928,767 
1.51257% 
$119,928 

96,650 
$23,278 

$177,378 
164,282 

$13,097 

$1,538,991 

5,935,191 5,971,566 

($1 28,644) $1,373,972 

(120,925) 1,291,534 1 ( ( 4 1 , l l j  1 439,1211 
$48,833 $521,560 

34.0000% 



EPCOR Water Arizona - Mohave Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,20l3 

Final Schedule MJK-3 

I RATE BASE - ORIGINAL COST I 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
18 
19 
20 
21 
22 
29 
30 
31 
33 
34 

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

Advances in Aid of Construction (AIAC) 

Customer Meter Deposits 
Deferred Income Tax Credits (Debits) 
Investment Tax Credits 
Regulatory Liabihties 

ADD: 

Working Capital 

Deferred Debits 

Original Cost Rate Base 

References: 
Column [A]: Company Schedule B-1 
Column [B]: Schedule MJR-4 
Column [C]: Column [A] + Column [B] 

IAI PI IC1 
COMPANY STAFF 

AS STAFF AS 
FILED ADIUSTMENTS AD 1 USTED 

$46,731,133 ($46,307) $46,684,826 
15,934,125 233,337 16,167,462 

$30,797,008 ($279,644) $30,517,364 

$570,329 $0 $570,329 
89,194 89,194 

$481,135 

$7,012,710 

8,257 
696,852 

106,450 

131,008 

873,903 

$23,496,515 

(106,450) 

(17,518) 

(873,903) 

($1,064,615) 

$481,135 

$7,0 12,710 

8,257 
696,852 

11 3,490 

$22,43 1,899 



EPCOR W~tenrrArizom- Mohrvc WaterDiscrict 
Docket No. WsO1303A-le0010 
Test Ycnr EndedJuncM, 2013 

Fmd Schedule MJR-4 

I SUMMARY O F  ORIGINAL COST HATE BASE ADJUSfMENrS I 
[AI w M PI @I 19 P I  IHI 

ADJ#l AD]#2 4 0 J # 3  A D J # l A  ADJ#5 AUJ X6 
Adlust RcvAFUDC W o r h s  Well Reverse R c v r w  STAFF 

LINE ACCT COMPANY Bdmccr 24 Mo Deff C a r d  Rcbremenr, Rce LabBrv Dcfemd D e h e  
NO N O  DESCRIPTION AS FILED [Ref Sch MIR-5 IR.6 Sch MIR-6 lRcf .(ch MIR-7 lRef Sch hIIR-8 (Kc$ Sch MlR~8.4 /Ref Sch MIR-9 1 ADIUSTED 

PMVINSERWE.  
1 MIOM) Other 1"tqbk Plnnt $34,004 $0 $0 $0 $0 $0 $0 $34,001 
2 302W Fmshser 31,061 0 0 0 0 0 0 37,061 
3 3033w I-dmdLmdpughuSupply 528,700 0 0 0 0 0 0 528,700 
4 303300 Lnnd md Land pughtr Pumpmg 2,351 0 0 0 0 0 0 2,351 

6 303500 Land 8; Lmd R&u T8;D 9,609 0 0 0 0 0 0 9,609 
7 303600 Land 8; L d  i(lghtr Gemd 47,358 0 0 0 0 0 0 47,358 
8 304100 Se~mres md Impmvemnb - Supply 475,826 0 0 0 0 0 
9 304200 Srmcrunea Md lmplovemmtr - Pumping 31,201 0 0 0 0 0 0 31,201 
10 304300 Suucmrer md lmpmvcmrnfr - Treatment 47,846 0 0 0 0 0 
11 MeKM srmcmre. 8; lmpmvemenn Trmr & h 3 t  43,546 0 0 0 0 0 0 43,546 
12 304500 Suucmrrr 8; hpmvcmenu Gcnelsl 43,231 0 0 0 0 0 
13 304600 Smcmrrs md Improvemenu -Offices 449,617 0 0 0 0 0 

15 304700 StruCrurel8; Impm"cmrntr Slre,shT,cp 29,223 0 0 0 0 0 0 29,223 

17 305oMI CoUcct & Impomdmg 663,944 0 0 0 0 0 0 663,944 
18 307000 WeU%&lpmgs 6,589,253 0 0 0 (46,307) 0 0 6,542,946 
19 309wo SuppkMuns 93,481 0 0 0 0 0 0 93,481 
20 310000 Power Pmdvcbon Equrpment 50,355 0 0 0 0 0 0 50.355 
21 311000 PumpmgEqurpment stem 409,521 0 0 0 0 0 0 409,521 
22 311200 Pumpmg Equpmmt Eksmc 2,782,896 0 0 0 0 0 0 2,782,896 

25 311500 PumpmgEqutpmentOthec 1,009 0 0 0 0 0 0 1,009 

27 320100 Water Tmsfmsnf EqYlpmed No"-Medm 96,933 0 0 0 0 0 0 96,933 
28 320200 WacerTmmunt Eqvlpmcnt Filter MeLn 360,547 0 0 0 0 0 0 360,547 
29 330oMI IX~tnbution Rcselvou~ 8; Standpqxr 2,832,819 0 0 0 0 0 0 2,832,819 

31 331001 TD M- Nor &s&d by Slra 269,444 0 0 0 0 0 0 269,444 
32 331100 TDMun~4m8;Less  12,M8,818 0 0 0 0 0 0 12.W8.818 
33 331200 TDMws6mmto8m 3,693,499 0 0 0 0 0 0 3,693,499 
34 331300 ?E Mvnr Ihn to l6m 1,484,810 0 0 0 0 0 0 1,484,810 
35 331400 TDMmns 18m8;Gm 76,265 0 0 0 0 0 0 76,265 

37 333000 Semccs 7,853,908 0 0 0 0 0 0 7,853,908 
38 334100 Mefen 2,638,551 0 0 0 0 0 0 2,638,551 
39 334200 M=*rInrollaaons 276,354 0 0 0 0 0 0 276,354 

41 3 3 5 m  Hydrmtr 185,402 0 0 0 0 0 0 185,402 
42 339200 Other P/E-Su*l7 82,583 0 0 0 0 0 0 82,583 
43 339500 OtherP/ETD 0 0 0 0 0 0 0 0 
44 339600 OthcrP/ECPS 186,826 0 0 0 0 0 
45 340100 Office Furmmrr & Eqqmrnt 101.669 0 0 0 0 0 
46 3403w Computer & Penphd Equpment 109,956 0 0 0 0 0 0 109,956 
47 340300 ComputerSoftFnrr 3,521 0 0 0 0 0 
48 340330 Computer Software Other 0 0 0 0 0 0 0 0 

50 3405% othei Office Eqqwpment 0 0 0 0 0 0 0 0 
51 341100 Trulspoantlon E q q  L&t Dug Truks 99,015 0 0 0 0 0 
52 341200 T m ~ p o r t l m n  E q q  H c q  Duty TNkr 72,088 0 0 0 0 0 0 72,088 
53 341400 Trlnrponabon Equqmmt Other 59,848 0 0 0 0 0 0 59,848 
54 342000 Store~Eq-ent 1,420 0 0 0 0 0 0 1,420 
55 343000 Tmls,shnp,G~rap Eq-ent 221,155 0 0 0 0 0 0 221,155 
56 344000 Labontoly Eqmpment 7,623 0 0 0 0 0 0 1,623 
57 34MW PowexC+mted Equpment 171,959 0 0 0 0 0 0 171,959 
58 346100 C o m m c n t l o n  Eqlupmenr Nm-Telephone 188,877 0 '  0 0 0 0 0 188,877 
59 346190 Remote Gnu01 & Insfnunem 880,138 0 0 0 0 0 0 880,738 

61 346300 Camum.%mr.Eq-rntOtha 5,111 0 0 0 0 0 0 5,111 

63 3 0 4 W  Shriruni &I* Gmod 9,553 0 0 0 0 0 0 9,553 
64 3046W Siurrmr & I q m m t w  O&$ (676) 0 0 0 0 0 
65 304620 S m e m  & I n p m ~ m t n t ~ L ~ ~ t h o l d  1,950 0 0 0 0 0 0 1,950 
66 334100 Mzilrs 1,151 0 0 0 0 0 0 1,151 
67 3396W O:hrrP/E O S  35,759 0 0 0 0 0 0 35,159 
68 3401W O&fmdm &Eqqtmnt 123,718 0 0 0 0 0 0 123,178 
69 3 4 0 m  Gq~kr &PmpbrrriEp 82,275 0 0 0 0 0 0 82,275 
10 340300 CoqnLrSo,&m 55,124 0 0 0 0 0 
11 310330 Tmnqmtam E q q m n i  0 t h  624 0 0 0 0 0 0 624 
72 Y l 4 W  Tmiparcaon E q q m m i  O r k  11,409 0 0 0 0 0 0 11,409 
73 343wO TmL?,S&>,Gm# E g q m n r  1,531 0 0 0 0 0 
74 344000 L o k q E g u p m n t  1,693 0 0 0 0 0 0 1,693 
15 346100 Commmuama E q q m n t  mn-k!+hm 18,236 0 0 0 0 0 0 18,236 
76 346190 Pvnou Conhol&Immmrar 1,489 0 0 0 0 0 0 1,489 
77 146200 i ~ m m z & o n  E q q m m  Tek#mphoae 7,011 0 0 0 0 0 0 1,017 
18 346302 G m m m m n  Egvlp Olhm 480 0 0 0 0 0 0 480 
79 347m M s ~ ~ ~ ~ ~ ~ E @  39,906 0 0 0 0 0 0 39,906 
80 3990CKl Allocated ColporntF Plat 0 0 0 0 0 0 0 
81 RoundmgIReconoLng 3 0 0 0 0 0 0 3 
82 0 0 0 0 0 0 0 
83 $0 Total Plvlr m %m,ce $46,731,133 I O  $0 
81 Accumulircd Deprrnsnon 15.934.125 279,644 0 o (46.3on 0 0 16.167.462 

$0 85 Net Plant in h m c e  (L58 - L 59) $30,797,008 ($279.641) $0 $0 IO $0 $30,517,364 

88 Coninhutloma yl Ad of Conrtmuctlon (CIAC) $570,329 $0 $0 $0 $0 $0 $0 $570,329 
89 Less Acrumulited h o r s i s n o n  89.194 0 0 0 0 0 89.194 
90 Net CI?C (L63 - W) $481.135 $0 $0 $0 I O  $0 $0 $481,135 
91 Advmce. m Ad of Conrfm~iion (AL4c) 1,012,710 0 0 0 7,012,710 
92 Curcomcl Met.* Dep.,'. 8,257 0 0 8,251 

95 Repllafoq I~ab&ncs 106,450 0 0 0 (106,450) 0 0 

91 \ V o h g  C q d  Nlowlncc 131,008 0 0 (17,518) 0 
98 Dr1em.d Dibiqi 873.903 0 (806.861) 0 0 (67.0421 0 

5 303400 Land &Land fights Trrruncnt 0 0 0 0 0 0 0 0 

0 475,826 

0 47,846 

0 43,231 
0 449,611 

14 304620 Suuct 8; Imp Leswhold 0 0 0 0 0 0 0 0 

16 304800 Smcmres 8; Impmrrmentr Mscellnnrour- 0 0 0 0 0 0 0 0 

23 311300 PumpmgEqurpmenth,ewl 0 0 0 0 0 0 0 a 
24 311400 P u m p q  Eqqmenr Hydmhc 0 0 0 0 0 0 0 0 

26 311530 P u m p q  Eqqmem Vlhtei Treimrnt 0 0 0 0 0 0 0 0 

30 330100 Elevated tylk md S t M d p s  0 0 0 0 0 0 0 0 

36 3320W FurMunr 0 0 0 0 0 0 0 0 

40 334300 Meter Vadu 0 0 0 0 0 0 0 0 

0 186,826 
0 101,669 

0 3,521 

49 340325 Computer Sofmm Curtomzed 0 0 0 0 0 0 0 0 

0 99,015 

60 346200 Gnrmumcsoon Equxp-t Telephone 0 0 0 0 0 0 0 0 

62 347000 Mwc&ecm,Eq-snt 0 0 0 0 0 0 0 0 

0 (676) 

0 55,124 

0 1,531 

$0 (146,307) IO $46,684,826 

86 
87 L E S S  

0 0 696,852 93 Deferred lncOnl~  Tsr CrrLtr (Drblu) 696,852 
91 larcrtmcnf Tax C-Lk 0 0 0 0 0 0 0 

96 ADD 0 
0 113,490 

9Y Original G a t  Rmtc Bnrc 123,196,516 ($279.644) ($806.8611 ($17.518) $0 1106,450 1$67.0121 $22,431.8W 
100 
101 
102 References 
107 Column [A] Company Sckdalcr 

109 <alum IC] hlJR Ip\nmony 
110 Column pI MJR Telmony 
111 Column p] MJRTemmony 

113 iOlumn[G] S~unofColumns Athm F 

108 ralumn (81 M J R T ~ ~ ~ ~ ~ ~ ~  

112 Cd"""l 19 MJR Tcc"unon,- 



EPCOR Water Arizona - Mohave Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,20U 

Debit Accum 
Deprecition 

Final Schedule MJR-5 

Phantom Staff 
Assets Recommended 

RATE BASE ADJUSTMENT NO. 1 -DEBIT ACCUMUALTED DEPRECIATION 1 

1 ACCT. 
2 NO DESCRIPTION 
3 
4 PLANTliVSERVIGE. 
5 303300 Land and Land Rights Pumping 
6 304200 Structures and Improvements - Pumping 
7 340100 Office Furniture & Equipment 
8 340200 Computer & Periphal Equipment 
9 346190 Remote Control Instr(corp alloc plant) 

10 346200 Communicabon Equipment Telephone 
11 346300 Communication Equipment Other 
12 347000 Misc Equip (corp alloc plant) 
13 Total Plant in Service 
14 
15 
16 References 
17 Column [A] Company Schedules 
18 Column MJR Testimony 
19 Column [C] Column A minus Column B 

(m) ($10) 960 
(225) (225) 0 

(5,919) (5,919) 0 
(254,621) (254,621) 0 

(289) (289) 0 
(10,833) (10,833) 0 

(6,235) (6,235) 0 
(1,512) (1,512) 0 

($279,644) ($279,644) 960 



EPCOR Water Arizona - Mohave Water District 
Docket No. WS-OWO3A-14-0010 
Test Year Ended June 30,20U 

Find Schedule MJR-6 

RATE BASE ADPSTMENT NO. 2 - REVERSALOF AFUDC AND DEFERRED DEPRECIATION DEFERRAL 

LINE 
NO. DESCRIPTION 

1 Deferred Debits 

REFERENCES: 
Columns [A]: Company schedules 
Column p]: Column [C] less Column [A] 
Column [q: See teshmony MJR 

[AI PI 
COMPANY 

AS STAFF 

M 
STAFF 

AS 

FILED ADIUSTMENTS ADIUSTED 
$873,903 ($806,86 1) $67,042 



EPCOR Water h z o n a  - Mohave Water Distnct 
Docket No WS-Ol303A-1441010 
Test Year Ended June 30,2013 

Ftnal Schedule AlJR 7 

RATE BASE ADJUSTMENT NO. 3 ~ WORKING CAPITAL J 

LINE 
WA DESCRIPTION 

1 Laboi 
2 Purchased Water 
3 Fuel & Pou;er 
4 Chmcals 
5 Waste Disposal 
6 Intercompany Support Services 
7 corporate Nocatton 
8 Outside Senlces 
9 Group Insurance 
10 Pensions 
11 Regulatoq Expense 
12 Insuence Other Than Group 
13 Customer Accounung 
14 Rents 
15 Gaera l  Office EiTense 
16 Miscellaneous 
17 Mamtenance Expense 
18 General Taxes-Property 
19 Taxes Payroll 
20 General Taxes-Other 
21 Income Taxes 
22 Interest 
23 Total Operating Expenses 
24 
25 CASH WORKING CAPITAL REQUIREMEN? 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

43 
44 
45 
46 
47 
48 
49 

(AI PI 

COMPANY STAFF 
TEST Y F X  TEST Ir EAR 
ASFILED ADlC 'STMENTS 

$1,389,973 (131,653) 
26,831 (0) 
546,720 (0) 
10,916 0 
7,886 0 
950 0 

347,018 (23,597) 
192,587 0 
425,293 (6,694) 

6,691 
85,438 (85,438) 
101,045 0 
596,154 58,790 
16,923 0 

247,950 (21,737) 
50,657 5,023 
377,160 0 

180,165 (2,787) 
97,538 0 
52,291 ' 0 
628,363 (106,803) 
601.511 ' (18,282) 

$5,983,369 ($226,484) 

Company 
Company 4s Fded Cash Wockmg C a p d  Co Schedule B-6, 
Staff Col F ($15,171) ($17,518) 
Company as filed m a t e d  and Supphes Inventones B-5 $110,557 $0 
Company as Fded Prepayments B-5 $35,622 $0 

"0.klng capital $131,008 (1117,518) 

' Company &d not breakdown Lead/Iag B-6 between roup  insurance and pensions 
'Staff removed Regulatory expense from lead lag e s h t e s  
' Staff accepts Company breakdown betveen payroll taxes and other taxes. 
'Staff Cost of Capital Testimony 
' Staff calculates property and mcome taxes based on Staffs recommended revenue requirement 
L 

References: 
Column [A]: Company Schedule B-6 
Column PI: Staff adjusments to expenses, See Testmony CLP 
Column IC]: Column [A] + Column [B] 
Column p]: Company provlded LeadlLag Factor 
Column F]: Column [A] ' Column p] 

Water T c m q  Iocludcd rn rmrcdnneous chnrgcs 

Column pq: Column IC] * Column p] 

LCl 
STAFF 

1 hST YhAR 
\S 

ADIUSTkD 

$1,358,320 
26,831 
546,720 
10,916 
7,886 
950 

323,421 
192,587 
418,599 
6,694 

0 
101,045 
654,944 
16,923 

226,213 
55,680 
377,160 
177,378 
97,538 
52,291 
521,560 
583,229 

$5,756,885 

Staff 

($32,690) 
$110,557 
$35,622 

$113,489 

PI 

LFXD/L4Cr 
FACTOR 
COMPANY 

10.507 
(71.940) 
(9 302) 
34.140 
9.045 
10.723 
10.720 
8.807 
51.856 
51.856 
74.238 
(23.761) 
(8.686) 
1.575 
8.570 
15.193 
(4.494) 

(172.110) 
14.738 
171.732 
(0.610) 

(33.360) 

[El 
B 6, page 1 

CASII WORKlh'G 
Divide bv CAP1 TAL REQ 
365 days CORIP.4NY 

0.0288 ~40,012 
(0.1971) (5,288.28) 
(0.0255) (1 3,933.12) 
0.0935 1,021.02 
0.0248 195.42 
0.0294 27.91 
0.0294 10,191.87 
0.0241 4,646.89 
0.1421 60,421.90 
0.1421 
0.2034 17,377.39 
(0.0651) (6,577.89) 
(0.0238) (14,186.83) 
0.0043 73.02 
0.0235 5,821.73 
0.0416 2,108.58 
(0.0123) (4,643.72) 
(0.4715) (84,953.97) 
0.0404 3,938.40 
0.4705 24,602.84 
(0.0017) (1,050.14) 
(0.0914) (51,976.46) 

(15,171) 

CASII WORKING 

ST.M*F 
c m r A L  REQ 

$39,101 
(5,288) 

1,021 
195 
28 

9,499 
4,647 

59,471 
951 

(13,933) 

(6,578) 
(15,586) 

73 
5,311 
2,318 

(43W 
(83,640) 

3,938 
24,603 

(872) 
(53,306) 

(32,690) 



R Water Arizona - Mohave Water District 

Ear Ended June 30,2013 
t NO. WS-Ol303A-14-0010 

Final Schedule MJR-8 

RATE BASE ADJUSTMENT NO. 4A - WELL RETIREMENTS 

Description 
Wells & springs 

Accumulated Depreciation 

Columns [A]: Company schedules 
Column p]: Column [Cl less Column [A] 
Column [C]: See testimony MJR 

[AI PI [cl 
COMPANY STAFF 

AS STAFF AS 
FILED ADIUSTMENTS ADTUSTED 

$6,589,253 ($46,307) $6,542,946 

590,903 ($46,307) $544,596 



LINE 
NO. DESCRIPTION 

1 Regulato y Labhty 

REFERENCES 
Columns [A]: Company schedules 
Column PI: Column [c] less Column [A] 
Column [q: See tesumony MJR 

EPCOR Watm Arizona - Mohave Water District 
Docket No. WS-OWO3A-14-0010 
Test Year Ended June 30,2013 

Final Schedule MJR 8A 

RATE BASE ADJUSTMENT NO. 5 - REVERSAL OF REGULATORY LIABILITY FOR LOW INCOME TARIFF 
OVER-COLLECTION 

[AI PI [cl 
COMPANY STAFF 

AS STAFF As 
FILED ADIUSTMENTS ADIUSTED 

$106,450 ($106,450) $0 



EPCOR Water Arizona - Mohave Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Final Schedule MJR-9 

I RATE BASE ADJUSTMENT NO. 6 - REVERSAL OF DEFERRED DEBITS 1 
[AI PI M 

LINE As STAFF As 
COMPANY STAFF 

NO. DESCRIPTION FILED ADIUSTMENTS ADIUSTED 

1 Deferred Debits $67,042 ($67,042) $0 

REFERENCES 
Columns [A]: Company schedules 
Column p]: Column [CJ less Column [A] 
Column [q: See testimony MJR 

' 
Amount Reduced by 24 month deferral adjustment 



EPCOR Water Arizona - Mohave Water District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,ZOU 

Fmal Schedule CLP-10 

r OPEIUTING INCOME S T A T E M E N T  - ’I’IST YEhR AND S’l’Wl~ RECOMMENDEI) 1 

LINE 
- NO. DESCRIPTION 

1 Water Revenues 
2 Other Revenues 
3 Other 
4 To ta l  Opera t ing  Revenues  

5 Labor 
6 Purchased Water 
7 Fuel&Power  
8 Chermcals 
9 Waste Disposal 
10 Intercompany Support Semces 
11 Corporate Allocahon 
12 Outside Semces 
13 Group Insurance 
14 Penslons 
15 Regulatory Expense 
16 Insurance Other Than Group 
17 Customer Accounhng 
18 Water Testmg Expense 
19 Rents 
20 General Office Expense 
21 Mscellaneous 
22 Mamtenance Expense 
23 Depreaahon & Arnortxzahon 
24 General Taxes-Property 
25 General Taxes-Other 
26 Income Taxes 
27 Total  Opera t ing  Expenses  
28 Opera t ing  I n c o m e  (Loss) 

References: 
Column [A]: Company Schedule C-l  
Column [B]: Schedule CLP-11 
Column [C]: Column [A] + Column [B] 
Column [D]: Schedules CLP 2, Lanes 34 and 50 
Column [E]: Column [C] + Column [D] 

[AI 

COMPANY 
TEST YEAR 
AS FILED 

$6,132,996 
221,297 

0 
$6,354,293 

$1,389,973 
26,831 

54 ,720  
10,916 
7,886 

950 
347,018 
192,587 
418,599 

6,694 
85,438 

101,045 
581,279 

0 
16,923 

247,950 
50,657 

377,160 
1,331,139 

163,376 
149,829 

(1 14,941) 
$5,938,028 

$416,265 

FBI 

STAFF 
T E S T  YEAR 

ADIUSTMENTS 

$35,483 
0 
0 

$35,483 

(31,653) 
0 
0 
0 
0 
0 

(23,597) 
0 
0 
0 

(39,715) 
0 

50,387 
32,262 

0 
(21,737) 
(27,239) 

0 
(57,392) 

906 
0 

66,108 

($51,671) 
$87,154 

[CI 
STAFF 

T E S T  YEAR 
AS 

ADJUSTED 

$6,168,479 
221,297 

0 
$6,389,776 

$1,358,320 
26,83 1 

546,720 
10,916 
7,886 

950 
323,421 
192,5 87 
418,599 

6,694 
45,723 

101,045 
631,666 

32,262 
16,923 

226,213 
23,418 

377,160 
1,273,747 

164,282 
149,829 
(48,833) 

$5,886,357 
$503,419 

PI 

STAFF 
R E C O M M E N D E D  

CHANGES 

$1,538,991 
0 
0 

$1,538,991 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

23,278 
0 
0 
0 
0 
0 
0 

13,097 
0 

570,393 
$606,768 
$932,223 

[El 

STAFF 
R E C O M M E N D E D  

$7,707,470 
221,297 

0 
$7,928,767 

$1,358,320 
26,831 

546,720 
10,916 
7,886 

950 
323,421 
192,587 
418,599 

6,694 
45,723 

101,045 
654,944 

32,262 
16,923 

226,213 
23,418 

377,160 
1,273,747 

177,378 
149,829 
521,560 

$6,493,126 
$1,435,642 





EPCOR Water Arizona - Mohave Water District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,20U 

Final Schedule CLP-I2 

I OPERATING INCOME ADJUSTMENT NO. 1 - WATER REVENUE I 

1 4  PJ 
LINE ACCT COhlPANY STAFF 

DESCRIPTION PROPOSED ADJUSTMENTS 

1 Water Revenue $6,132,996 $35,483 

Adjustment for over collechon of water revene from the Low-Income 
Program mscoded as a Regulatory Lsabhty on Company’s Schedule B-l & B-2 

References. 
Column [A] Company Revised Schedule C-2 
Column p] Testxnony CLP 
Column [C] Column [A] + Column [B] 

[CI 
STAFF 

RECOMMENDED 

$6,168,479 



I OPIOL%TING INCOME ADJUBL'MENT NO. 2 - DEPREClAnON EXPENSE I 

2 
3 

5 
6 

7 

8 
9 

10 
11 

12 
13 
Id 

*I 
16 

11 
18 

19 

20 

21 
22 
25 
24 

25 
26 
27 

8 
29 
M 
31 
32 
33 
34 

35 
% 
37 
38 
39 

4a 
11 

2 
43 
44 
45 
46 

7 
48 

49 

I O  

51 
52 
53 
i d  

55 
54 
57 
58 

17 
LO 
61 

62 
63 
61 
65 

66 
67 

68 
69 

70 
7 1  

12 
73 
7 1  

7 5  
76 

77 
78 
79 

80 
81 

82 
11 
84 

85 
86 
87 
88 
89 
9u 
01 
12 
93 

94 
95 
16 
97 
98 
9' 
,MI 
*"I 
102 
103 
104 
105 
llyl 
,117 
108 
1m 
110 

LA1 
PLANT 

@aAE€E 

134,001 
37061 

528,700 
L351 

9,669 
,?>,is 
175,826 
31,201 
47.846 
,3,5&6 
43231 

449,617 

29221 

641,944 
6,54236 

93,481 

50351 
4C9,521 

2,14896 

1.03 

98,933 
Yd,W 

2,832,819 

269,444 

12,008,818 

3,693,409 
l,W,8IO 

76,261 

7,853.9a 
2,638,511 

276,154 

185,M2 

82.583 

186,826 

lOl.669 
109,956 

3.121 

09,015 

75088 
5 9 . w  
1,420 

221,155 

7,625 
171.950 

188,877 
880,738 

5,111 

9,553 

(6161 
1,9M 
1,lil 

15,759 
121,778 
82275 
55,121 

1i.m 
1,531 
1,693 

182% 
1,489 
1,077 

39 ,m 

624 

.%a 

3 

46,6bl,lW 

i,nw,sio 

111,617,316 

1510,329 

n w/a 
1,037,510 

PI 
DEPRECIAION 

ExrEmE 

11,896 

624 
P J i  

871 
1,081 

11.240 

731 

11,088 

163,571 
1,161 

1,677 
1 6 3 1  

111,316 

4 i  

36,055 
43,625 

5389 
liZ726 
12,817 
2 1 3 3  

1,091 

1 9 6 W  
219,791 
6.m 

3,708 
2,750 

6,221 
4,575 

LOP90 
704 

10,301 
9,977 

8,846 

18,888 
88,074 

511 

219 

VI 
49 

96 
*,I91 
1,570 
8.228 

10,729 
125 

1,902 
61 
68 

1,824 
119 

701 

48 
2,494 

$1,2i0,9JZ 
$2,795 

11273,717 
1331 I39 
(S57>92) 



EPCOR Water Arizona - Mohave Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,2013 

LINE 
NO 

I'mal Schedule CLP-14 

STAFF 
DIISCRlPTION 

I OPERATING ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE 1 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 

Staff Adjusted Test Year Revenues 
Welght Factor 
Subtotal ( h e  1 * Line 2) 
Staff Recommended Revenue, Per Schedule CLP-1 
Subtotal (Lme 4 + Line 5) 
Number of Years 
'Ibree Year Average (Line 5 / Lme 6) 
Department of Revenue Mualpher 
Revenue Base Value ( h e  7 * Lme 8) 
Plus 10% of CWIP 
Leas Net Book Value of Llcensed Vehicles 
Full Cash Value (Line 9 + Lme 10 - Lme 11) 
Assessment Raao 
Assessment Value (Line 12 * Lme 13) 
Composite Property Tax Rate - Obtamed from ADOR 
Staff Test Year Adjusted Property Tax Expense (Lme 14 * Lme 15) 
Company Proposed Property Tax 
Staff Test Year Adjustment (Line 16 - 1,me 17) 
Property Tax on Staff Recommended Revenue (Lme 14 * Lme 15) 
Staff Test Year Adlusted Property Tax Expense (Line 16) 
Increase m Property Tax Due to Increase ill Revenue Requrement 

Increase m Property Tax Due to Increase m Revenue Requirement (Lme 21) 
Increase in Revenue Requrement 
Increase m Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23) 

REFRRHNCES 
Lme 15 Composlte Tax Rate obtained from Anzona Department of Revenue 
Lme 17. Company Remsed Schedule C-I, Lme 24 
Lme 21 Lme 19 - h e  20 
Line 23. Schedule CLP-1, Line 8 

2 
12,779,552 
6,389,776 

19,169,328 
3 

6,389,776 
2 

12,779,552 
90,135 

2 
12,779,552 
7,928,767 

20,708,319 
3 

6,902,773 
2 

13,805,546 
90,135 

12,869,687 13,895,681 

2,380,892 2,570,701 

$164,282 

18.50% 18.50% 

6.90% 6.90% 

'$163,376 
$906 

$177,378 
'$164,282 
$U,097 

'$13,097 
$1,538,991 

0.85100% 



Final Schedule CLP-15 EPCOR Water Anzona - Mohdve Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,2013 

OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAXES I 

1 4  PI IC1 
LINE COMPANY STAFF STAFF 
No DESCRIPTION 1’KOPOSED ADJUSTMENTS RECOMMENDED 

1 Income Taaes (96114,941) 9666,108 ($48,833) 

References. 
Column [A] Company Revised Schedule C-2 
Column p]. Testnnony CLP 
Column [C] Column [A] + Column [B] 
Tax Rates Rr TLX Calculatlon- Schedule 2 - GRCF 



N * 
3 

v) 

U 
e .... 



4 



EPCOR Water Arizona - Mohave Water District 
Docket No. WS-Ol303A-14-0010 
Test Year EndedJune 30,20l3 

Final Schedule CLP-17 

OPERATING INCOME ADJUSTMENT N O .  6 - WATER TESTING 1 

LINE 
m DESCRIPTION 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

Water Testmg Expense 
Mscellaneous Expense 
Ad] for Water Testmg Expense 

Recap of Misc. Expense Adj. 
Corporate AUocatlon Ad1 (Sch CLP-16) 
Reclassify Water Testmg Exp (Sch CLP-17) 
Total Msc E ~ J  Ad1 (Sch CLP-11) 
Company Schedule C-2 
Staff Recommended Misc. Expense 

References: 
Column [A]: Company Schedule C-2 
Column p]. Testunony CLP 
Column [C]: Column [A] + Column p ]  

[*I PI IC:] 
COMPANY STAFF STAFF 
PROPOSED ADJUSTMENTS IWX33MMENDED 

$0 $32,262 $32,262 
$50,657 ($26,727) $23,930 

$5,535 

(8512) 
($26,727 
($27,239) 
$50,657 
$23,418 



EPCOR Water Arizona - Mohave Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,20l3 

Ik~al  Schedule CJ.1’-18 

I OPERATING INCOME ADJUSTMENT N O .  7 - RATE CASE EXPENSE 1 

LINE ACCT 
N O N O  DESCllIPTION 

1 Regulatory Expense 

P I  [HI 1c1 
COMPANY STAFF STAlT 
PROPOSED ADJUSTMENTS RECOMMENDED 

$85,438 ($39,715) $45,723 

References 
Column [A]. Company Revised Schedule C-2 
Column [HI Testmony CLP 
Column [C] Column [A] + Column p] 



EPCOR Water Arizona - Mohave Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,2013 

Final Schedule CLP-19 

I OPERATING INCOME ADJUSTMENT NO. 8 - BAD DEBTS EXPENSE I 

LINE 
DESCRIPTION 
Customer Accounting - Bad Debt 1 

2 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 Test Year Bad Debt Expense 

[*I P I  [Cl 
COMPANY STAFF STAFF 
PROPOSED ADTUSTMENTS RECOMMENDED 

$581,279 $50,387 $631,666 

Actual TY 
Month Bad Debt 
July-32 964,118 
Aug- 12 3,487 
Sep-12 4,372 
Oct-12 6,439 

NOV-12 11,258 
Dec-12 14,292 
Jan-13 11,844 
Feb-13 8,474 
Mar-1 3 14,851 
Apr-13 3,772 
May- 13 5,381 
Jun-13 8,363 

Total $96,650 

24 
25 
26 
27 
28 
29 
30 
31 

Jd to Dec 2012 Months Bad Debt Expense 
Jan to Jun 2013 Bad Debt Expense 

4 Factor Connection Count 
$266,016 7.9% $21,006 
256,213 9.86% 25,258 

$46,263 

References: 
Column A Company Schedule C-2 (Direct) 
Column B: Company Schedule C-2 (Rebuttal), Staff Testimony (Surrebuttal) 
Column C: Column [A] + Column p] 

Net Adjustment $50,387 

$6,389,776 T Y  Revenue 
1.5126% Bad Debts write-off % 



EPCOR WATER COMPANY 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,2013 
Mohave Water District 

RATE DESIGN 

. ._. _. . . 
Monthly Usage Charge Rates 

Meter Slze (.4u Classes> 
518 x 3/4" Meter - Residenhal Low Income 
518 x 314" Meter * 
314" Meter 
314" Meter Apamnent 
1 Meter * 
1%" Meter 
2" Meter 
3" Meter 
4" Meter 
6" Meter 
8" Meter 
10" Meter 
12" Meter 
BHC Veterans 

Fue 2" 
Fue 4" 
Fue 6" 
Fue 8" 

Fue 10" 
Pnvate Hydrant 
Pubhc Hydrant 
Pubhc Spnnkler Head 

$6.0(1 
11.00 
11.00 

27.50 
55.00 
88.00 

176.00 
275 00 
550.00 
880.00 

1,265.00 
2,365.00 

11 .00 

$5.00 
10.00 
15.00 
20.00 
25.00 
12.32 
12.32 
0.73 

ivr  

Commodity Rates-Per bo00 Gallons 

518 x 3/4" & 3/4" Meter 
Fust 3,000 Gallons 
From 3,001 to 10,000 Gallons 
Over 10,000 Gallons 

(Residenual) * 

518 x 3/4" & 314" Meter (Commeroal& Industrial) 
Fust10,000 Gallons 
Over 10,000 Gallons 

314" Meter (Apartment) 
Fust10,000 Gallons 
Over 10,000 Gallons 

1" Meter (Res *, Apt, Comm, & Ind) 
Fust 15,000 Gallons 
Over 15,000 Gallons 

1%" Meter (Res, Apt, Comm , & Ind) 
Fust 30,000 Gallons 
Over 30,000 Gallons 

2" Meter (Res, Apt, Comm , & Ind ) 
Fust 50,000 Gallons 
Over 50,000 Gallons 

3" Meter (Res, Apt, Comm , & Ind ) 
Fust 100,000 Gallons 
Over 100,000 Gallons 

4" Meter (Res, Apt, Comm , & Ind) 
Fust 150,000 Gallons 
Over 150,000 Gallons 

6" Meter (Res, Apt, Comm , & Ind) 
Fust 300,000 Gallons 
Over 300,000 Gallons 

8" Meter (Re<,  Apt, Comm, & Ind) 
Fust 500,000 Gallons 
Ox er 500,0000 Gallons 

10" M'ter (Re?, Apt, Comm, & Ind) 
Emt 750,000 Gallons 
O w  750,000 Gallons 

$0.880 
1.840 
3.000 

$1.8401 
3.0001 

$1.840( 
3.000( 

$1.840C 
3.000C 

$1.8400 
3.0000 

$1.8400 
3.0000 

$1.8400 
3.0000 

81.8400 
3.0000 

$1 8400 
3 0000 

$1 8400 
3.0000 

Final Schedule BAB-1 
Page 1 of 2 

Compznny Staff 
Proposed Rates Kecommended Rates 

$9.33 
15.54 
15.54 
15 5-1 
38.86 
77.72 

124.34 

388.58 
777.15 

1,243.44 
1,787.45 
3,341.75 

15.54 

$6.03 
12.07 
18.10 
24.13 
30.16 
14.86 
14.86 
0.88 

248.69 

~ 

$1 55( 
2 SO( 
3 225 

82 500 
3 225 

$2.500 
3.225 

f2.500i 
3.2251 

$2.5001 
3.2251 

J2.5i 
3.22% 

82.500C 
3.2251 

82.5000 
3.2250 

82.5000 
3.2250 

$2.5000 
3.2250 

$2.5000 
3.2250 

$8.13 
13.55 
20.33 

33.88 
67.75 

108.40 
216.80 
338.75 
677.50 

1,084.00 
1,558.25 
2,913.25 

13.55 

$6.03 
12.07 
18.10 
24.13 
30.16 
14.86 
14.83 
0.88 

20 33 

$1 1360 
2 3230 
3 7790 

$2 3230 
83 7790 

82.3230 
$3.7790 

$2.3230 
$3.7790 

$2.3230 
$3.7790 

$2.3230 
3.7790 

$2.3230 
3.7790 

$2.3230 
3.7790 

~2.3230 
3.7790 

$2 3230 
3 7790 



EPCOR WATER COMPANY 
Docket No. WS-O1303A-14-0010 
Test Year Ended June 30,2013 
Mohave Water Distnct 

RATE DESIGN (Cont.) 

12” Meter (Res, Apt, Comm , & Ind) 
Fust 1,400,000 Gallons 
Over 1,400,000 Gallons 

BHC Veterans Memonal 
First 10,000 Gallons 
Over 10,000 Gallons 

OPA 
All Gallons 

(All Meters) 

Fue and Hydrant Water 
AU Gallons 

Low Income Surcharge* 

* Indudes ILo Residenud mstomm 

$1.8400 
3.0000 

$1.8400 
3.0000 

$1.8400 

$1.8400 

$0.2066 

$2 5000 
3 2250 

$2 5000 
3 2250 

$2 5000 

82 5000 

$0 0580 

Final Schedule BAB-I 
Page 2 of 2 

1 
$2 3230 
3 7790 

$2 3230 
3 7790 

$2.3230 

$2 7230 

0 05070 

**The surcharged be added to the hghest block commodity rate ( residenaal , apamnmt, mdusmal and commercd customem on&), and d change upon the Company’s annual 
recon&Qon of number of pamclpants and top tler usage 

Semce Charges 
Estabhshment or Reestabhshment of Semce 

Not mduded uith establishment of sewer uuhty services 
Included as part of estabbhment of sewer unhty senicec 
Re+ Hours 
After Hours 

Regular hours 
After Hours 

Meter Test (If Correct) 
Meter Re-Read (If Correct) 
Deposit Reqwement (Residenod) 
Deposit Requlrement (None Residenud Meter) 

Deposit Interest 
NSF Check 
Deferred Payment, P a  Month 
Late Charge p a  month 
After Hours Semce Charge @) 

Reconnecoon of Sernce(l3hqnent) 

620.00 

N/A 
N/A 

25.00 

35.00 
35.00 
35.00 
25.00 

(4 
(4 
(a) 

25.00 
1.5% per month 
1.5% per month 

N/A 

Remove from Tanff 
Remove from Tanff 

835 0( 
65 00 

35.00 
65.00 
35.00 
25.00 

(4  
(a) 
(4  

25.00 
1.5% per month 
1 5% per month 

N/,4 

(a) Per Commasion Rules (R14-2-403.B) 
@) After Hours Service : After regular workmg hours, on Saturdays, Sundqs or holidays lf at the customer‘s request or for the customer’s convenience. 

In addition to the collectlon of regular rates, the utility wiU collect from its customers a propomonate share of any 
pnvilege, sales, use, and franchise tax. Per commissfon rule 14-2-409D(5). 

SeMce and Meter Installanon Charges 

Meter Sue 

5J8  x 314 mch 
3/4 lnch 
1 mch 
11/2-mch 
2-mch Turbme 
2 mch Compound 
3-mch Turbme 
3-mch Compound 
4-mch Turbme 
4-mch compound 
6-mch Turbme 
6-mch Compound 
8 mch or Larger 

Total Present Charge 

$500 
575 
660 
900 

1,525 
2,220 
2,165 
2,660 
3,360 
4,265 
6,035 
7,750 

At Cost 

( 

emce Lmc 
Charge 
$370 
370 
420 
450 
580 
580 
745 
465 

1,090 
1,120 
1,610 
1,630 

At Cost 

npany Pro] 
Meter 

Chars  
$130 
205 
240 
450 
945 

1,640 
1,420 
2,195 
2,270 
3,145 
4,425 
6,120 

At Cost 

ed 

r o d  c h g e  
$500 
575 
660 
900 

1,525 
2,220 
2,165 
2,660 
3,360 
4,265 
6,035 
7,750 

At Cost 

Staffs recommei 

1,640 
1,420 

465 2,195 

tion 
Total 

Charge 
$500 
575 
660 
900 

1,525 
2,220 
2.165 
2,660 
3,360 
4,265 
6,035 
7,750 

At Cost 

$35 00 
Remove from Tanff 
Remove from Tanff 
Remove from Tanff 
Remote from Tanff 

35 00 
Remove from Tanff 
Remove from Tanff 

35 00 
25 00 

(4 
(2) 
(a) 

25 00 
I 5% per month 
1 5 %  per month 

30 00 



EPCOR Water Company 
Docket No.WS-01303A-14-0010 
Test Year Ended June 30,2014 
Mohave Water District 

Final Schedule BAB-2 

Typical Bill Analysis 
General Service 5/8 x 3/4-Inch Meter 

Present Proposed Dollar l’crcen t 
Company Proposed Gallons Rates Rates Increase Increase 

Average Usage 6,800 $20.63 $29.69 $9.06 43.90% 

Median Usage 5,000 $17.32 $25.19 $7.87 45.44% 

Staff Recommended 

hverage Usage 

Median Usage 

6,800 

5,000 

$20.63 $25.79 $5.15 24.98% 

$17.32 $21.60 $4.28 24.73% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-Inch Meter 

Company Staff 
Gallons Present Proposed Recommended 
Consumption Rates Rates Increase Rates Increase 

41.27% $13.55 23.18% 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

$11.00 
11.88 
12.76 
13.64 
15.48 
17.32 
19.16 
21.00 
22.84 
24.68 
26.52 
29.73 
32.93 
36.14 
39.35 
42.55 
45.76 
48.97 
52.17 
55.38 
58.59 
74.62 
90.65 

106.69 
122.72 
138.75 
154.78 
234.95 
315.11 

$15.54 
17.09 
18.64 
20.19 
22.69 
25.19 
27.69 
30.19 
32.69 
35.19 
37.69 
40.97 
44.26 
47.54 
50.82 
54.11 
57.39 
60.67 
63.95 
67.24 
70.52 
86.94 

103.35 
119.77 
136.18 
152.60 
169.01 
251.09 
333.16 

43.86% 
46.08% 
48.02% 
46.58% 
45.44% 
44.5 2% 
43.76% 
43.13% 
42.59% 
42.12% 
37.83% 
34.38% 
3 1.54% 
29.17% 
27.15% 
25.41% 
23.90% 
22.58% 
21.41% 
20.37% 
16.5 1 Yo 
14.01 Yo 
12.26% 
10.97% 
9.98% 
9.19% 
6.87% 
5.73% 

14.69 
15.82 
16.96 
19.28 
21.60 
23.93 
26.25 
28.57 
30.90 
33.22 
37.05 
40.88 
44.71 
48.54 
52.37 
56.20 
60.03 
63.86 
67.69 
71.52 
90.66 

109.81 
128.96 
148.11 
167.26 
186.41 
282.15 
377.89 

23 62% 
24 00% 
24 33% 
24 55% 
24 73% 
24 88% 
25 00% 
25 10% 
25 19% 
25 26% 
24 63% 
24 13% 
23 71% 
23 36% 
23 06% 
22 81% 
22 59% 
22 39% 
22 22% 
22 07% 
21 50% 
21 14% 
20 88% 
20 69% 
20 55% 
20 43% 
20 09% 
19 92% 

~ 



EPCOR Water Arizona - Paradise Valley Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

STAFF TESTIMONY 

TABLE O F  CONTENTS TO SCHEDULES : 

SCH # 

CLP- 1 
CLP- 2 
MJR- 3 
MJR- 4 

MJR- 5 

MJR- 6 

MJR- 7 
MJR- 8 
MJR- 9 
CLP- 10 
CLP- 11 
CLP- 12 
CLP- 13 
CLP- 14 
CLP- 15 
CLP- 16 
CLP- 17 
CLP- 17 
CLP- 18 
CLP- 19 
CLP- 20 
BAB- 1 
BAB- 2 

TITLE 

REVENUE REOUIREMENT 
GROSS REVENUE CONVERSION FACTOR 
RATE BASE - ORIGINAL COST 
SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

DEPRECIATION AND NEGATIVE PLANT BALANCES 
RATE BASE ADTUSTMENT NO. 2 - REVERSAL O F  AFUDC AND DEFERRED DEPRECIATION 
DEFERRAL 

RATE BASE ADJUSTMENT NO. 4 - Not used 

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED 
SUMMARY O F  OPERATING INCOME ADJUSTMENTS - TEST YEAR 
OPERATING INCOME ADTUSTMENT NO. 1 - WATER REVENUE 
OPERATING INCOME STATEMENT ADJUSTMENT N0.2 - DEPRECIATION EXPENSE 
OPERATING INCOME STATEMENT ADTUSTMENT NO. 3 - PROPERTY TAX EXPENSE 
OPERATING INCOME STATEMENT ADJUSTMENT NO. 4 - INCOME TAXES 
OPERATING INCOME STATEMENT ADTUSTMENT NO. 5 - CORPORATE ALLOCATION 
OPERATING INCOME STATEMENT ADTUSTMENT NO. 6 - WATER TESTING EXPENSE 
OPERATING INCOME STATEMENT ADJUSTMENT NO. 6 - WATER TESTING EXPENSE 
OPERATING INCOME STATEMENT ADTUSTMENT N O  7 - RATE CASE EXPENSE 
OPERATING INCOME ADJUSTMENT NO. 8 - BAD DEBT EXPENSE 
OPERATING INCOME STATEMENT ADJUSTMENT NO. 9 - TANK MAINTENANCE EXPENSE (1) 
RATE DESIGN 
TYPICAL BILL ANALYSIS 

RATE BASE ADJUSTMENT NO. 1 -DEBIT ACCUMULATED DEPRECIATION ACCUMUALTED 

RATE BASE ADJUSTMENT NO. 3 - WORKING CAPITAL 

RATE BASE ADJUSTMENT N O  5 -REVERSE DEFERRED DEBITS 



EPCOR Water Arizona - Paradise Valley Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Final Schedule CLP-1 

I REVENUE REQUIREMENT I 

LINE 
NO. DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operattng Income (Loss) 

3 

4 Requtred Rate of Return 

5 

6 

Current Rate of Return (L2 / L1) 

Requred Operating Income (LA * L1) 

Operatmg Income Deficiency (L5 - L2) 

7 Gross Revenue Conversion Factor 

8 Required Revenue Increase (L7 * L6) 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (L8 + L9) 

11 Requtred Increase in Revenue (%) 

Rate of Return on Common Equity ( Y o )  12 

References: 

[AI 
C O h P r n Y  
ORIGINAL 

COST 

$39,380,442 

$2,193,723 

5.57% 

6.87% 

$2,705,436 

$51 1,713 

1.6442 

2841,337 

$9,648,251 

$10,489,588 

8.72% 

11.75% 

PI 
STAFF 

ORIGINAL 
COST 

$37,188,208 

$2,331,010 

6.27% 

6.40% 

$2,380,045 

$49,035 

1.6344 

$9,648,251 

29,728,393 

0.83 O/O 

9.50% 

Column [A]: Company Revised Schedule A-l 
Column [B]: Staff Schedules CLP-2, MJR-3, and CLP-10 



EPCOR Water Anzona - Paradse Valley Water D~smct 
Docket No. WSs-OU03A-14-W1O 
Test Year Ended June 30,ZOU 

Final Schedule CLP-2 

GROSS REVENUE CONVERSION FACTOR I 

LlNE 
DESCRIPTION 

Cohhfzon ofGmir Rmnm Lnwmon Focior 
1 Re\enue 
2 Uncollecuble Factor (Ltne 13) 
3 Revenues (Ll - LZ) 
1 
5 Subtotal (T-3 L4) 
6 
7 
8 Calm&oa ~ f l l n r n i o h ~ ~ b i e  Factor 

10 Combined Federal and State Tax Rate (lane 21) 
11 One Minus Combined Income Tax Rate (L9 L10 ) 
12 Uncollectible Rate 
13 Uncollecuble Factor (L11 LIZ) 
14 
15 Calahfton qfE-fiairr* Tau Rote 
16 Operaung Income Before Taxes (Anzona Taxable Income) 
17 Anzona State Income Tax Rate 
18 Federal Taxable Income (L16 L17) 
19 Applicable Federal Income Tax Rate (Lme 68) 
20 Effecuve Federal Income Tax Rate (L18 Y L19) 
21 Combined Federal and State Income Tax Rate (Ll7 + L20) 
22 
23 Coicuiohhon qfEp&x PWDern Tau Fmtor 
24 Umty 
25 Combined Federal and State Income Tax Rate (L21) 
26 One Minus Combined Income Tax Rate (L24 - L25) 
27 Propeq Tax Factor (CLP 14, LZ5) 
28 Effecuve Propeq Tax Factor (JJ.6 x L27) 
29 Combined Federal and State Income Tax and Property Tax Rate (L21 + L28) 
30 
31 
32 
33 
34 Required Increase m Operaung Income (L33 L34) 
35 
36 
37 
38 
39 
40 
41 Uncollecuble Rate &ne 12) 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 Calwkztzon ofI.mme Tox 
54 
55 
56 Sjnchronized Interest (L7.71) 
57 Anzona Taxable Income (L54 - L55 L56) 
58 Anzona State Income Tax Rate 
59 Anzona Income Tax (L57 Y L58) 
60 Federal Taxable Income (L57 L59) 
61 Total Federal Income Tax 
62 
63 
61 
65 Effecnve Tax Rate 
66 
67 
68 Cahhfton qfIntrtert hhmnrTotron 
69 
70 
71 

Combined Federal and State Income Tau and Property Ta\ Rate &ne 23) 

Revenue Conversion Factor (L1/ L5) 

9 Umty 

Required Opemung Income (Schedule CLP-I, Lme 5) 
AdpstedTest Year Operaung Income (Loss) (Schedule CLP-10, Ltne 32) 

Income Taxes on Recommended Revenue (Col [C], L62) 
Income Taxes on Test Year Revenue (Col [A], L62) 
Required Increase in Revenue to Provlde for Income Taxes (L36 

Recommended Revenue Requirement (Schedule CLP-1, Lme 10) 

Uncollecable Expense on Recommended Revenue (L40 x L41) 
A4dlusted Test Year Uncollecnble Expense 
Required Increase in Revenue to Provlde for Uncollecuble &p 

Property Tax wulth Recommended Revenue (CLP 14, UO) 
Property Tax on Test Year Revenue (CLP-14, Col [A], L16) 
Increase in Property Tax Due to Increase m Revenue (L46 

Total Required Increase in Revenue (L34 + L38 + c11+ L48) 

L37 

L47) 

Revenue (Sch CLP-10, Col [C] L5, CLP 1, Col [C] 10) 
Operaung Expenses Excluding Income Taxes 

Combined Federal and State Income Tax (L59 + MI) 

Rate Base (Schedule MJR-3, Col [C], Lme 31) 
\Veighted Average Cost of Debt 
Synchronized Interest (I69 )I L70) 

i o o . n n n o ~ ~ ~  
0.1430% 

99.857056 
38.67 1 59’0 
61.1855% 
1.634374 

1.1469% 
07115% 

38.6715% 

$2,380,045 
2,331,010 

$49,035 

$864,645 
834,653 

$29,992 

$9,728,393 
0 2305% 
$22,421 
22,236 

$185 

$336,765 
335,846 

$919 

$80,130 

89,648,251 
6,482,588 

2,066,844 

lncr tn Revs RR Inc 
$80,142 880,142 

2,141,115 

34.0000% 

Lead Lag Rate Bme 
Lead Lag Interest 

$37,188,208 

966 893 
2.mon% 



EPCOIi Water Arizona - Paradise Valley Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Final Schedule MJR-3 

RATE BASE - ORIGINAL COST 1 

[AI 
COMPANY 

AS 
FILED 

PI 1c1 
STAFF 

AS 
ADTUSTED 

LINE 
NO. 

STAFF 
ADTUSTMENTS 

1 Plant in Service $73,128,007 $8,633 
1,416,773 

($1,408,140) 

$73,136,640 
24,872,157 

$48,264,483 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

Less: Accumulated Depreciation 
Net Plant in Service 

23,455,384 
$49,672,623 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

$18,123,892 $0 
0 

$1 8,123,892 
8,864,120 

$9,259,772 
8,864,120 

$9,259,772 $0 

$0 

0 
0 
0 

Advances in Aid of Construction (AIAC) $1,554,766 $1,554,766 

13 Customer Meter Deposits 
14 
15 Investment Tax Credits 
16 
17 
18 
19 
20 ADD: 
21 
22 Worlung Capital Allowance 
23 
30 Deferred Debits 
31 
33 
34 Original Cost Rate Base 

Deferred Income Tax Credits (Debits) 
23,819 

212,749 
39,646 

23,819 
2 12,749 

39,646 

19,885 

778,686 

(5,407) 

(778,686) 

14,478 

0 

$39.380.442 ($2,192,233) $37.188.208 

References: 
Column [A]: Company Schedule B-1 
Column [B]: Schedule MJR-4 
Column [C]: Column [A] + Column p ]  



Fad Schedule MJR 4 

I StIMMARY OF ORIGINALCUW RATE BASBAUWSTMSNYS I 

1 

2 
3 
4 

5 
6 

7 
8 
9 
LO 

11 
12 
13 
14 
I5 
16 
17 
18 
I9 
20 
21 
22 

23 
24 

5 
26 
27 
28 
29 
M 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
I2  
43 
44 
45 
46 
17 
48 
19 
M 
51 
52 
53 
54 
55 
56 
57 
S8 
59 
GO 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 

$1,831 
0 
0 
0 
0 

8,324 
0 

158,547 
1,282,693 

20,737,611 
23,764 
26,113 

0 
0 

4,629 
(8,633) 

2,639,547 
373,503 
210,817 
554,631 

3,893,762 
190 

0 
0 

358,319 
10,628,952 

702,862 

0 

364,519 
5,987,202 
9,380,895 

541,004 
14.058 

3,818,826 
1,426,811 

177,916 
0 

1,184197 
0 

180,523 
61,561 
38,077 
37,405 
(6,528) 

0 
321 
0 
0 

194,855 
1,943 

294,410 
17,620 
32,228 

456,755 
649.765 

0 
58,811 

0 
2,917 

132 
256 
551 

10,917 
37,790 
25,119 
16,829 

191 
3,483 

467 
517 

5,567 
455 

2,161 
147 

12,183 
0 
0 

2,400180 

3,911,448 

so 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

8,633 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

W28) 
6,528 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

M 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
n 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

n 

n 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
n 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
n 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

so 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
n 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

n 

n 

$0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

n 

$1,831 
0 
0 
0 
0 

8,324 
0 

158,547 
1382,693 

20,737.61 1 
23,764 
26,113 

0 
0 

4,629 
0 

2,639,547 
373,503 
2M.827 
554,631 

3,893,762 
190 
0 
0 

358J19 
10,628,952 

702,862 

0 
3,911,448 

364,519 
5,981,202 
9,380,895 

547,004 
14,058 

3,818,826 
1,426,811 

177.916 

2,400,280 

0 
1,384,297 

0 
180,523 
61.561 
38,077 

0 
0 

321 
0 

30,877 

0 
194,855 

1,943 
294,IM 
17,620 
32228 

456,755 
609,765 

0 
58,841 

0 
2,917 

132 
256 
351 

10,917 
37,790 
25,119 
16,829 

191 
3,483 

467 
517 

5,567 
"5 

2,161 
147 

12,183 
0 
0 

1 0 0 0 0 0 1 
$73,128,047 18,633 $0 IO $0 IO $73,136,640 

23.455.384 1,116,773 0 0 0 n 24.872.15i 
$0 M M $0 $48264,183 $49,672.623 #1,408,140) 

$18,123,892 
8,864,120 

$9,259,772 
1,551,766 

23.81" 
212.749 

$0 $0 $0 $0 $18,123,892 
0 0 8,864.120 

$0 IO $0 0 0 0 IO 19359,772 
1,554,768 

0 0 0 23,819 
0 0 0 212,749 

39,646 0 0 0 0 39,646 

19,885 0 (5,407) 0 11,478 

0 
0 

0 0 0 0 
0 0 0 0 

0 0 0 0 0 
0 0 0 0 0 0 

0 0 0 0 0 
778,686 (d27.598) 0 (351,088) 0 

(11 
5 . m  $0 (S35lil88) $37.188.208 139J80.141 91.J08,l?iI) (1427,598) # 

(11 0 0 0 



El’COR Water Awona - I’aradise Valley Water Dlstnct 
Docket No LVS-Ol303A-14-0010 
Test Year Ended June 30,201 3 

Final Schedule MJR-5 

RATE BASE ADJUSTMENT NO. 1 -DEBIT ACCUMULATED DEPRECIATION ACCUMUALTED 
DEPRECIATION AND NEGATIVE PLANT BALANCES 

XATION ACCUMUALTED 
I DEPRECIATION AND NEGATIVE PLANT BALANCES 

LTNE ACCT 
NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

NO. DESCRIPTION 

1’MT IN SERWCE: 
301000 Other Intangible Plant 
304200 
304500 Structures & Improvements General 
304700 Structures & Improvements Store,Shop,Gge 
304800 Structures & Improvements Miscellaneous 
31 1300 Pumping Equpment Diesel 
339600 Other P/E-CPS 
340330 Computer Software Other 
340500 Other Office Equipment 
345000 Power Operated Eqlupment 
346190 Remote Control & Instrument 
347000 Mtscellaneous (Corp alloc plant) 

Structures and Improvements - Pumping 

Subtotal 

Negam-e Plant Balances 
304800 Structures and Improvements miscellaneous 

Rebuttal adjustment 
340330 
340300 

25 
26 References: 
27 Column [A] Company Schedules 
28 Column p] MJR Testunony 
29 Column IC] Column A minus Column B 

[AI PI [CI I 
Debit Accum Phantom Staff Recommended 
Depreciation Assets 

($477,283) 
(83,586) 

(1 7,912) 
(133,751) 
(62,413) 

(573,526) 
(9,129) 

(14,473) 
(43,446) 

(88) 
(462) 

(704) 

($1,416,773) 

($477,283) 
(83,586) 

(1 7,912) 
(1 33,751) 
(62,413) 

(573,526) 
(9,129) 

(14,473) 
(43,446) 

(88) 
(462) 

(704) 

($1,416,773) 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$0 
- 

($8,633) $8,633 $0 

($6,528) $6,528 
37,405 (6,528) 

$30,877 $0 

$0 
30,877 



EPCOR Water Anzona - ParatLse Valley Water Dlstnct 
Docket No WS-01303A 14-0010 
Test Year Ended June 30,2013 

Fmal Schedule MJR-6 

[AI P I  IC1 
COMPANY STAFF 

LINE AS STAFF ADJUSTMENTS AS 
FILED AMOUNT ADJUSTED DESCRIPTION NO 

1 Defened Deb,& 817a,686 ($427,598) wii,oas 
2 

REFERENCES 
Columns [A] Amount reflected on Co Schedule B-2, page 1 
Column p ]  Col [C] less Col [A] 
Column [C] Per Tesbmony MJR 



EPCOR Wafm Anzona - Paradire Valle? \"Jam Khr~lcf 
D d e t  No WS01M3.%-l4-0010 
Trrt Year EhdedJum 30,2013 

I RATE BASE ADJUSTMEhT NO. 3 -WORKING CAPITAL I 

CO".PAXY S1'AFF 
LINE TEST YEAR TEST Yf';\R 
NQ DESCRIPTION m D  ADUiGD4ENE 

1 labor 
2 Purchased Water 

3 Fuel d. Power 
4 cklanrralr 
5 Waste Diipral 
6 lnteicompany Support Semcer 

8 Outside Semccs 
9 Group lnsuance 

10 Regulatory Expense 
11 Pensmns 
12 Insurance Other Than G m p  

14 Rent$ 
15 General Office Expenre 
16 MurJlaneour 
17 Miunfenance Expenre 
18 PmpertyTaxer 
19 Taxer - P a p U  
20 Tares-Other 
21 IncomeTar 
22 
23 Interest 
24 
25 

7 Corporate AUocaho" 

13 c u s m e r  AcC0""hng 

$1,205,431 
0 

1,329,578 
58,805 
15,320 
860 

314,349 
233,418 
325,846 
66,802 

0 

138,643 
199,658 
30,456 
132,498 
91,440 
512,882 
345,5M 
85,375 
35,401 

1,053,144 

11,008.139 
17,183,635 

(128,673) 
0 
0 
0 

0 

0 
(21,375) 

0 
(3,881) 
(66,802) 

0 

(6,651) 
0 

(19,691) 
954 
(62,193) 
(8,825) 

0 
0 

(188,499) 

(41,246) 
(1446,882) 

z6 WOPlKNG CASH REQUIREMENT 
27 
28 
29 

30 Schedule B 6, Staff Col F (1183,822) 05,408) 

31 lnvenfone~ 8-5 8159,515 
32 Company II Fded Prepapenn B 5 $44.192 
2 ,  

Company 45 Filed Cash Workmg Capml Co 

Company as filed m a t e d  and SuppLer 

34 wc'rkmg caplral 119,885 @5,407) 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 61mcluder mater restlng q x m e  
45 

' Company did not bmddowun lead/Lq 8-6 bemeen s o u p  insurance and p s ~ o n s  
'Staff m o v e d  Reflator) expense of $66,802 from lead 1% ermafer 

'Staff acceps Company breakdown between p a p U  taxer and other taxti 

*Staff Cost of Capml rermony 
Staff calculates pmprty and mcome faxes bned on Staff3 recommended revenue requmment. 

NO lead lag factor prouded for wafer fcstmg or penwns 
16 

47 Refe-cer- 
48 
49 

Column [A] Company Schedule E 6  
Column L31 Staff adiusrmenn to menre$,  See Tesmony CLP 

50 
51 
52 

54 

Column icj. Column [A] + Col& pi 
Column p]. Company provldcd Lead/hg Factor 
Column p]: Column [A] *Colvmn pi 

53 Column p? column IC) * cdumn 

P I  
STAt.1. 

TEST YEAK 
AS 

Ul'SED 

11,176,758 
0 

1,329,578 
58,805 
15,320 
860 

292,974 
233,418 
321,965 

0 

3,881 
138.643 
193,007 
30,456 
112,807 
92.394 
450,689 
336,765 
85,375 
35,401 
864,645 

$966.893 
$6,740,634 

(1189,231) 

1159,515 
144.392 

114,477 

I.EAD/IJG DOLLAK 
FACTOR DAYS 

rnbIPANY cxa!!xxY 

10492 00287 134,650 
41 125 n i m  

25125 00688 J.048 
(8 3 3 )  (0 0227) (30,245) 

(19 739) (0 0541) (828) 
10708 0.0293 25 
10705 00293 9.219 

(io 148) (0 0278) (6,490) 
51 841 0.1420 46,280 
74419 02039 13,620 
51 841 01420 0 

(13.794) (0 0378) (5,240) 
(8 709) (0 0239) (4.764) 
9.486 00260 792 
6821 00187 2,476 
10.776 0.0295 2,700 
(9.321) (0 0255) (13,097) 

(172 125) (04716) (162,072) 
14.723 0.0403 3,444 
170591 04674 16,545 

(0 625) (0 0017) (1,803) 

(33 375) (00914) (92,183) 

($183822) 

114 

DOLLUl 
DAYS 
sn&E 

$33,826 11,2~35,431 I 

551 
(5,240) 
(4,605) 
792 

2,108 
2,728 

(11,509) 
(158,810) 
3,444 

(1,481) 

(88,411) 

16,545 

I (189231) 

34,650 10.028745 



< Water Arizona - Paradise Valley Water District 

ar Ended June 30,2013 
NO. WS-01303A-14-0010 

Final Schedule MJR-8 

RATE BASE ADJUSTMENT NO. 4 - Not used 

[AI 
COMPANY 

PI [CI 
STAFF 

AS STAFF AS 
DESCRIPTION 

Contribuaons in Aid of Construchon 

REFERENCES: 
Columns [A]: Company schedules 
Column PI: Column [q less Column [A] 
Column [C]: See testimony MJR 

FILED ADTUSTMENTS ADTUSTED 
$18,123,892 $0 $18,123,892 



EPCOR Water Arizona - Paradise Valley Water District 
Docket No. WS-0 1303A- 14-00 10 
Test Year Ended June 30,2013 

Final Schedule MJR-9 

I RATE BASE ADJUSTMENT NO. 5 -REVERSE DEFERRED DEBITS I 

[AI PI [CI 
COMPANY STAFF 

LINE AS STAFF AS 
NO. DESCRIPTION FILED ADTUSTMENTS ADTUSTED 

1 Deferred Debits g6351,OSS ($351,088) $0 

REFERENCES: 
Columns [A]: Company schedules 
Column PI: Column [C] less Column [A] 
Column [q: See testimony MJR 

Amount reduced by 24 month deferral adjustment 
Company adjustment DR 12.2 

1 

2 



EPCOR Water Arizona - Paradise Valley Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,20l3 

Final Schedule CLP-10 

I OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED I 

LINE 
DESCRIPTION 

1 Water Revenues 
2 Other  Revenues 
3 Other 
4 Total Operating Revenues 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Semces 
Corporate AUocahon 
Outside Semces 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other  Than Group 
Customer Accountmg 
Water Testmg Expense 
Rents 
General Office Expmse  
Mscellaneous 
Mamtenance Expense 
Depreaafion & Amortlzahon 
General Taxes-Property 
General Taxes-Other 
Income Taxes 
Total Operating Expenses 
Operating Income (Loss) 

[AI 

COMPANY 
TEST YEAR 

AS FILED 

$9,589,273 

0 
$9,648,251 

$1,205,431 
0 

1,329,578 

15,320 
860 

314,349 
233,418 
321,965 

3,881 
66,802 

138,643 
197,288 

0 
30,456 

132,498 
91,440 

512,882 
1,608,655 

120,776 
735,635 

$7,454,528 
$2,193,723 

58,978 

58,805 

335,846 

P I  

STAFF 
TEST YEAR 

AD] USTMENTS 

$0 
0 
0 

$0 

($28,673) 
0 
0 
0 
0 
0 

(21,375) 
0 
0 
0 

(25,384) 
0 

13,152 
0 

(19,691) 
(12,198) 
(62,193) 

0 
0 

99.018 

(4,492) 

(75,451) 

($137,287) 
$137,287 

[CI 
STAFF 

TEST YEAR 
AS 

ADlUSTED 

$9,589,273 

0 
$9,648,251 

$1,176,758 
0 

1,329,578 

15,320 
860 

292,974 
233,418 
321,965 

3,881 
41,418 

138,643 
192,796 

13,152 
30,456 

112,807 
79,242 

450,689 
1,533,204 

120,776 
834,653 

$7,317,241 
$2,331,010 

58,978 

58,805 

335,846 

PI 

STAFF 
R E C O M M E N D E D  

CHANGES 

$80,142 
0 
0 

$80,142 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

211 
0 
0 
0 
0 
0 
0 

919 
0 

29,992 
$31,122 
$49,020 

[El 

STAFF 
R E C O M M E N D E D  

$9,669,415 
58,978 

0 
$9,728,393 

$1,176,758 
0 

1,329,578 

15,320 
860 

292,974 
233,418 
321,965 

3,881 
41,418 

138,643 
193,007 

13,152 
30,456 

112,807 
79,242 

450,689 
1,533,204 

336,765 
120,776 
864,645 

58,805 

$7,348,362 
$2,380,030 

References: 
Column [A]: Company Revlsed Schedule C-l 
Column ]B]: Schedule CLP-11 
Column [C]: Column [A] + Column p ]  
Column [D]: Schedules CLP-2, Lines 29 and 2 
Column [E]: Column [q + Column [D] 





EPCOR Water Arizona - Mohave Water District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,ZOU 

Final Schedule CI.1’-12 

OPERATING INCOME ADJUSTMENT NO. 1 - WATER REVENUE 

[A1 P I  IC7 
LINE COMPANY sl- A I T  STAFF 
NO DESCRIPTION PROPOSED ADlUSTMENTS KECOMMENDED 

$9,648,251 $0 $9,648,251 1 Water Revenues 

References: 
Column [A]: Company Revised Schedule C-2 
Column PI: Testimony CILP 
Column [C]: Column [A] + Column p] 



2 
3 
4 

6 
7 
8 
9 
10 

11 

12 
13 
14 

15 
16 
17 
18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 

29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
1 3  
75 74 

76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
w 
91 
92 
93 
94 
95 
96 
97 

14 
PLANT 

W G  

11,831 
0 

0 

0 

0 

8,324 
0 

158,547 
1,282,693 

20,737,611 
23,764 
26,113 

0 
0 

4,629 
0 

2,639,547 
373,503 
230,827 
514,631 

3,893,762 
190 

0 
0 

358,319 
10,628,952 

702,862 
2,400,280 

0 

3,911,448 
364,519 

5,987,202 
9,380,895 

547,004 
14,058 

3,818,836 
1,426,811 

177,916 
0 

1,384>97 
0 

180,523 
61,561 
38,077 
34,877 

0 
0 

321 
0 
0 

194,855 
1,943 

294,430 
17,620 
32,228 

456,755 
609,765 

0 
58,841 

0 
2,917 

132 
256 
351 

10,917 
37,790 
25,119 
16,829 

191 
3,483 

467 
517 

5,567 
455 

2,161 
117 

12,183 
I 

173,136,640 

$700,919 

172,435,701 

138,123,892 

11,831 
0 
0 
0 
0 

8,324 
0 

158,547 

38,077 
37.405 

456.755 

$700,939 

0 W h  
n oiw0 
0 on::, 
0 OO"," 
0 OO"% 

0 W% 
0 W," 

2 50% 
2 00% 
2 OV% 
2 00% 
2 504b 
2.50% 

2 50% 
250% 
2.50% 
2 50% 
1.61% 
3 33% 
3 33% 
4 00% 
4.00% 

4 00% 
4 00% 

4.00% 
5 W% 

IO 00% 
1 54% 
1540% 
2 00% 

143% 
143% 
1 43% 
1 43% 
143% 
2 50% 
8 33% 
2 50% 
2 50% 
2 00% 
i 33% 
3 33% 
4 50% 

10.00% 
20 00% 
20 00% 

20 00% 
6 67% 
0 00% 

20 00% 
16.67% 
4 00% 
4 00% 
4.00% 
5 M% 

I O  00% 
100W% 

10 00% 
10 no% 
6 25% 
2.50% 
2 50% 
2 50% 
8.33% 
3 33Yo 
4.50% 
10.00% 
20 00% 

20.00% 
16 67% 
4 W% 
I W 6  

IO 00% 
i n  00% 

1 n 00% 
10 00% 

6 25% 

2 81% 

SO 
0 

0 
0 
0 

0 
0 

0 
25,654 

414,752 
475 
653 

0 
0 

116 
0 

65,989 
6,238 
7,687 

18,469 
155,750 

8 
0 
0 

14,333 
531,448 
70,286 
36,964 

0 

78,229 
5,213 

85,617 
134,147 

7,822 
201 

95,471 
118,853 

4,448 
0 

27,686 
0 

6,011 
2,770 

0 

(1,306) 
0 
0 

21 
0 
0 

32,482 
78 

11,777 
705 

1,611 
0 

60,917 
0 

5,884 
0 

73 
3 
6 

29 
361 

1,701 
2,512 
3,366 

38 
581 

19 
1 

557 
46 

216 

15 
761 

12,037,825 

12J137.825 

509 817 
11,527,948 

$5.256 
$1,533,204 

1.6086j5 
($75,451) 



EPCOR Water Arizona - Paradise Valley Water District 
Docket N o .  WS-01303A-14-0010 
Test  Year Ended June 30,2013 

LINE 
NO. 

Fmal Schedule CLP-I 4 

STAFF STAFF 
DESCRIPTION AS ADJlJSTED RJ2COMMENDDD 

I OPERATING INCOME STATEMENT ADJUSTMENT N O .  3 - PROPERTY TAX EXPENSE I 

$9,648,251 $9,648,251 1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

PI  

Weight Factor 
Subtotal (Lme 1 * Lme 2) 
Staff Recommended Revenue, Per Schedule CLP-1 
Subtotal (Lme 4 + Lme 5) 
Number of Years 
Three Year Average (Lme 5 / Lme 6) 
Department of Revenue Mualpher 
Revenue Base Value (Lme 7 * Lme 8) 
Plus 10% of CWIP 
Less Net Book Value of Licensed Vehicles 
Full Cash Value (Lme 9 + Lme 10 - Lme 11) 
Assessment Ratio 
Assessment Value (Lme 12 * h e  13) 
Composite Property Tax Rate - Obtamed from ADOR 
Staff Test Year Adjusted Property Tax Expense (Lme 14 * h e  15) 
Company Proposed Property Tax 
Staff Test Year Adjustment (Lme 16 - Lme 17) 
Property Tax on Staff Recommended Revenue (Lme 14 * Lme 15) 
Staff Test Year Adjusted Property Tax Expense ( h e  16) 
Increase m Property Tax Due to Increase m Revenue Requirement 

Increase m Property Tax Due to Increase m Revenue Requirement (Lme 21) 
Increase m Revenue Reqwement 
Increase m Property Tax Per Dollar Increase m Revenue (Lme 22 / Lme 23) 

2 2 
19,296,502 19,296,502 
9,648,251 9,728,393 

28,944,753 29,024,895 
3 3 

9,648,251 9,674,965 
2 2 

19,296,502 19,349,930 
36,119 36,119 

19,332,621 19,386,049 

3,576,535 3,586,419 
18.50% 18.50% 

9 39% 9 39% 
$335,837 
$335,846 

($9) [I1 
$336,765 

$919 
$335,846 

$919 
$80,142 

1.14687% 

Staff &d not make an adjust to test year property tax expense because the adjustment would have been de m t n m s .  

REFERENCES. 
h e  15: Composite Tax Rate obtamed from Arizona Department of Revenue 
Lme 17: Company Schedule Revlsed C-1, J a e  24 
Line 21. Lme 19 - Lme 20 
Lme 23. Schedule CLP-I, Lme 8 



EPCOR Water Arizona - Paradise Valley Water District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,ZOU 

h a 1  Schedule C1 .P-15 

I OPERATING INCOME STATEMENT ADJUSTMENT NO. 4 - INCOME TAXES 

w 
COMPANY LINE 

NQ DESCRIPTION PROPOSED 

1 IncomeTaxes $735,635 

References: 
Column [A]: Company Revised Schedule C-2 
Column [B]: Testmony CLP 
Column [q: Column [A] + Column p] 

P I  [Cl 
STAFF STAFF 

ADJUSTMENTS RECOMMENDED 

$99,018 $834,653 
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EPCOR Water Arizona - Paradise Valley Water District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,2013 

Final Schedule CIB-17 

OPERATING INCOME STATEMENT ADJUSTMENT NO. 6 - WATER TESTING EXPENSE 

P I  PI [CI 
COMPANY STAFF STAFF JJNE 

NO DESCRIPTION PROPOSED ADIUSTMENTS KECOMMENDEII 

1 Water Testing Expense 
2 Uscellaneous Expense 

$0 $13,152 $13,152 
$91,440 ($11,734) $79,706 

$1,418 

References: 
Column [A]: Company Revised Schedule C-2 
Column PI: Testimony CLP 
Column [C]: Column [A] + Column [B] 



EPCOR Water Arlzona - Paradlse Valley Water Distnct 
DoLket No WS-Ol303A-14-0010 
Test Ycar Ended June 30,20U 

Find Schedule CJ,P-18 

I OPERATING INCOME STATEMENT ADJUSTMENT N O  7 - RATE CASE EXPENSE 1 

w PI IC1 
COMPANY S'I'AFF STAFF LINE 

pu'o mCOMMENDED DESCRIPTION PROPOSED ADJUSTMENTS 

1 Regulatory Expense $66,802 ($25,384) $41,418 

References: 
Column [A]: Company Revised Schedule C-2 
Column [B]: Testimony CLP 
Column [CJ: Column [A] + Column [B] 



EI’COK Water Arizona Pdradise Valley Water 
Docket No LVS-01303A-14-0010 
Test Yea1 Ended June 30,2013 

Final Schedule CLP-19 

OPERATING INCOME ADJUSTMENT NO. 8 - BAD DEBT EXPENSE 1 
1 4  PI VI 

STAFF STAFF 

1 Customer Accounting - Bad Debt $197,288 ($4,492) $192,796 

LINE COMPANY 

NO. DESCRIPTION PROPOSED ADTUS‘TMENTS RECOMMENDED 

9 
L 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

Test Year Bad Debt Expense 
Jul to Dec 2012 Months Bad Debt Expense 
Jan to Jun 2013 Bad Debt Expense 

4 Factor 
$266,016 
256,213 

Actual TY 
Month Bad Debt 
July-12 $1,384 
Aug-12 
Sep-12 
Oct-12 

Nov-12 
Dec-12 
Jan-13 
Feb-13 
Mar-1 3 
Apr-13 
May-1 3 
Jun-13 

Total 

4,794 
1,297 
4,730 
1,913 
1,709 
1,931 
1,090 
1,813 

451 
1,018 

106 
$22,236 

Connection Count 
7.2% $19,028 

3.01% 7,700 
$26,728 

Net Adjustment ($4,492) 

$9,648,251 Test Year Revenue 
0.2305% Average write-off rate 

References: 
Column A: Company Schedule C-2 
Column B: Company Rebuttal Schedule C-2, page 6 
Column C: Column [A] + Column p] 



EPCOR Water Arizona - Paradise Valley Water District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,20U 

Final Schedule CLP-20 

OPERATING INCOME STATEMENT ADJUSTMENT NO. 9 - TANK MAINTENANCE EXPENSE 'I) 

[AI PI IC1 
LINE ACCT COMPANY STAFF STAFF 
N O . =  DESCRIPTION PROPOSED ADTUSTMENTS RECOMMENDED 

1 Mamtenance $512,882 ($62,193) $450,689 

References: 
Column [A]: Company Revised Schedule C-2 
Column [B]: Surrebuttal Testimony MST, page 2 
Column [C]: Column [A] + Column p] 

(I) Staff Engmeer's Dlrect testimony proposed $1,707,208 over a fourteen year penod for an annual cost of $121,943 
Staff Enpeenng's Surrebuttal tetunony proposed $1,731,208 over fourteen years mcreasmg Staffs recommendatlon 
from $121,943 to $123,658 or $1,715 annually. 



EPCOR Water Anzona, Inc 
Docket No WS41303A-14-0010 
Test Year Ended June 30.2013 
Paradise Valley Water Distnct 

Present Monthly Usage Charge Company Staff 
Proposed Rates Recommended Rates 

Meter S v e  i Z l l  Lla5& 
518 \i 3/4" hletrr Restdenad Low Income 
3/8 h z / 4 ,  hlettr 
314" nietcr 

1" hIetLr 
1 %" Meter 

2" Meter 
3" hletcr 
4" Metcr 
6" Meter 
8" Meter 

Io" Meter 
12" Meter 

Nl.4 
$25.15 

26.18 
50.30 
90.54 

140.81 
276.65 
462.76 
930.00 

2,245.00 
3,228.00 
6,034.00 

. ., .- 
* The surcharge wd be added to the highest block commodq rate( residenual, 

Commodity Charge 

a p m e n h  mdusmal and commercd customers only), and ul l l  change upon 

2" and smaller Residenual 
Fint 5,000 pallons 
From 5,001 to 15,000 gallons 
From 15,001 to 40,000 gallons 
From 40,001 to 80,000 gallons 
Over 80,000 gallons 

2" and smaller Commerclal and lndusmal 
First 400,000 gallons 
Over 400,000 gallons 

3" and l q e r  Restdenad, Commercd and Indusrnal 
First 400,000 gallons 
Owr 400,000 @Ions 

$16 36 
27 27 
28 36 
51 54 
98 17 

15271 
299 97 

1,008 40 
2,431 25 
3,500 12 
6,542 67 

501 Ti 

$1 05oc 
1.2500 
2.2000 
2.7500 
3.2259 

1.9500 
2.3000 

19500 
2 3000 

All Gallons 16800 

Other Public Authority All Gallons 19500 

PT'Country Club All Galiona 15600 

Low Income Surchar& N I A  

Turf 

$15.09 
25.15 
26 16 
50.30 
90.51 

140.84 
276.65 
462.76 
930.00 

2,245.00 
3,228.00 
6,034.00 

~ 

$1.1401 
1.358: 
2.390: 
2.9875 
3.5041 

2.118i 
2.499C 

2.1187 
2.4990 

1.9152 

2.1187 

1.7784 

$0.013( 

$1.0500 
1.2500 
2.2000 
2.7710 
3.3610 

1.9580 
2.3300 

1.9580 
2.3300 

1.6800 

1.9580 

1.5600 

80.0078 

Regular Hours 
After Hours 

Reconnecaon of Semce (Delmquent) 
Regular Houn 
After Hours 

Insufficient runds (NSF) Check Charge 
Meter Reread (If Correct) 
Meter Test ( If Correct) 
Deposit Requaement (Ressdennal) 
Deposit Requirement p o n e  Restdentlal Meter) 

Deposit Interecr 
Deferred Paymeng Per Alonth 
Late Charge per month 
After Hours Service Charge (b) 

(a) Per Comrnwon Rules R14 2 403 B\ 

$20.00 
40.00 

30.00 
60.00 
12.00 
10.00 
15.00 

(4 
(4 
(4 

N/A 
1.5% per month 

835.00 
65.00 

35.00 
65 00 
25.00 
25.00 
35.00 

(a) 

(4 
(a) 

1.5% per month 
1.5% per month 

1/35 00 
Remove from Tmff 
Remove from Tmff 

35 00 
Remove from Tmff 
Remove from Tmff 

25 00 
25 00 
35 00 

(4 
(4 
(4 

1 5% per month 
1 5% per month 

30 00 

(b) After Hours Semce :After regularworking hours, on Saturdays, Sundays or holidays if at the custom& request or for the customer's conventence 

In addiuon to the collecaon of regular rates, the uhhq wll collect from Its customers a propomonate share of any 
pndege, sales, use, and franchise t z .  Per commtssmn rule 14-2-409D(5). 

Final Schedule BAB-1 



EPCOR Water Arizona, Inc. 
Docket No. WS-OUO3A-34-0010 
Test Year Ended June 30,2013 
Paradise Valley Water District 

Fmal Schedule B/W-2 

Typical Bill Analysis 
General Service 5/8 x 3/4-Jnch Meter 

Present Proposed Dollar Percent 
Increase Increase Company Propose Gallons Rates Rates 

Average Usage 19,271 $52.30 $56 76 $4 47 8.54% 

Median Usage 10,000 $36.65 $39 76 $3.11 8.50% 

Staff Recommended 

Average Usage 19,271 $52.30 $52.30 $0.00 0.00% 

Median Usage 10,000 $36.65 $36.65 $0.00 0.00% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-1nch Meter 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

25 15 
26 20 
27 25 
28 30 
29 35 
30 40 
31 65 
32 90 
34 15 
35 40 
36 65 
37 90 
39 15 
40 40 
41 65 
42 90 
45 10 
47 30 
49 50 
51 70 
53 90 
64 90 
75 90 
86 90 
97 90 

117 90 
137 90 
237 90 
347 50 

27.27 
28.41 
29.55 
30.69 
31.83 
32.97 
34.33 
35.69 
37.05 
38.41 
39.76 
41.12 
42.48 
43.84 
45.20 
46.56 
48.95 
51.34 
53.73 
56.12 
58.51 
70.46 
82.41 
94.36 

106.31 
128.04 
149.77 
258.42 
377.67 

8.43% 
8.44% 
8.45% 
8.45% 
8.46% 
8.47% 
8.47% 
8.48% 
8.49% 
8.49% 
8.50% 
8.50% 
8.51% 
8.51% 
8.52% 
8.52% 
8.53% 
8.53% 
8.54% 
8.54% 
8.55% 
8.56% 
8.58% 
8.59% 
8.59% 
8.60% 
8.61% 
8.63% 
8.68% 

25 15 
26 20 
27 25 
28 30 
29 35 
30 40 
31 65 
32 90 
34 15 
35 40 
36 65 
37 90 
39 15 
40 40 
41 65 
42 90 
45 10 
47 30 
49 50 
51 70 
53 90 
64 90 
75 90 
86 90 
97 90 

111 76 
125 61 
194 89 
276 12 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

-8.91% 
-1 8.08% 
-20.54% 

-5.21% 



EPCOR Water Arizona - Sun City Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

STAFF TESTIMONY 

TABLE O F  CONTENTS TO SCHEDULES : 

SCH # 

CLP- 1 
CLP- 2 
MJR- 3 
MJR- 4 

MJR- 5 

MJR- 6 

MJR- 7 
MJR- 8 

MJR- 9 

CLP- 10 
CLP- 11 
CLP- 12 
CLP- 13 
CLP- 14 
CLP- 15 
CLP- 16 
CLP- 17 
CLP- 18 
CLP- 19 
BAB- 1 
BAB- 2 

TITLE 

REVENUE REOUIREMENT 
GROSS REVENUE CONVERSION FACTOR 
RATE BASE - ORIGINAL COST 
SUMMARY O F  ORIGINAL COST RATE BASE ADTUSTMENTS 
RATE BASE ADTUSTMENT NO. 1 - DEBIT ACCUMULATED DEPRECIATION AND NEGATIVE PLANT 
VALUES 
RATE BASE ADTUSTMENT NO. 2 - REVERSAL O F  AFUDC AND DEFERRED DEPRECIATION 
DEFERRAL 
RATE BASE ADJUSTMENT NO. 3 - WORKING CAPITAL 
RATE BASE ADTUSTMENT NO. 4 - not used 
RATE BASE ADTUSTMENT NO. 5 - REVERSAL O F  REGULATORY LIABILITY FOR LOW INCOME 
TARIFF OVER-COLLECTION 
OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED 
SUMMARY O F  OPERATING INCOME STATEMENT ADTUSTMENTS - TEST YEAR 
OPERATING INCOME ADJUSTMENT NO. 1 - WATER REVENUE 
OPERATING INCOME STATEMENT ADJUSTMENT NO. 2 - DEPRECIATION EXPENSE 
OPERATING INCOME STATEMENT ADTUSTMENT NO. 3 - PROPERTY TAX EXPENSE 
OPERATING INCOME STATEMENT ADTUSTMENT NO. 4 - INCOME TAXES 
OPERATING INCOME ADJUSTMENT NO. 5 - CORPORATE ALLOCATION 
OPERATING INCOME ADTUSTMENT NO. 6 - WATER TESTING EXPENSE 
OPERATING INCOME ADTUSTMENT NO. 7 - RATE CASE EXPENSE 
OPERATING INCOME ADJUSTMENT NO. 8 - BAD DEBTS EXPENSE 
RATE DESIGN 
TYPICAL BILL ANALYSIS 



EPCOR Water Arizona - Sun City Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Final Schedule CLP-1 

I REVENUE REQUIREMENT I 

LINE 
NO. DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operatmg Income (Loss) 

3 Current Rate of Return (L2 / L1) 

4 Reqwed Rate of Return 

5 

6 

7 Gross Revenue Conversion Factor 

Required Operatmg Income (L4 * L1) 

Operatmg Income Deficiency (L5 - L2) 

8 Reqmred Revenue Increase (L7 * L6) 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (L8 + L9) 

Requred Increase m Revenue (%) 11 

[AI 
COMPANY 
ORIGINAL 

COST 

$26,409,286 

$843,695 

3.19% 

6.87% 

$1,814,318 

$970,623 

1.6550 

$1,606,392 

$10,265,553 

$11,871,945 

15.65% 

References: 
Property Tax Factor (CLP-143, L25) 
Column P]: Staff Schedules CLP-2, MJR-3, and CLP-10 

PI 
STAFF 

ORIGINAL 
COST 

$25,639,292 

$1,099,361 

4.29% 

6.40% 

$1,640,915 

$541,554 

1.6406 

$10,295,663 

$1 1,184,140 

8.63% 



EPCOR Water Amzona ~ Sun C q  Water Distnct 
Docket No WS-01303A-14-0010 
T e s t  Year Ended June 30,2013 

I h a l  Schedule CLP-2 

GROSS REVENUE CONVERSION FACTOR 

LINE 
rn 

Cohh&on e/GmrJ ReYenac Con~nron Factor 
1 Rrrenue 
2 Uncollectblr Factor ( rme 13) 
3 Revenues (L1 - L2) 
4 
5 Subtotal (1.3 ~ L4) 
6 
7 
8 GLwhtioon oillnmlhizbie l'atmr 

10 
11 
12 Uncollectible Rate 
13 
14 
15 CaLuL?hpn o/Ei&hve Tax Rote 
16 
17 
18 
19 
20 
21 
22 
23 GLmh&on qfEfiectm P ~ e m  TmiFo~tor 
24 Unity 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 Uncollecuble Rate (Line 12) 
42 
43 
44 
45 
16 
47 
48 
49 
50 
51 
52 
53 GImhmn flniomc Tax: 
54 
35 
56 Synchronized Interest (T.71) 
57 
58 
59 
60 
61 Totd Federal Income Tax 
62 
63 
64 
65 Effective Tau Rate 
66 
67 
68 G h h t t o n  f I n f e m f  S_llchmnrm&on: 
69 
70 
71 

Combined Federal and State Income Tax and Property Tau Rate (I .$ne 21) 

Revenue Conversion Factor (Ll 1 L5) 

9 unq 
Combined Federal and Stare Tau Rate (Lme 21) 
One Minus Combmed Income Tax Rate (1.9 - L10 ) 

Uncollecuble Factor (L11 * L12) 

Operating Income Before Taxes (Anzona Taxable Income) 
.%mom State Income Tax Rate 
Federal Taxable Income (L16 - L17) 
Applicable Federal Income Tax Rare (Lme 68) 
Effecum Federal Income Tau Pate 6.18 x L19) 
Combined Federal and State Income Tax h t e  (L17 + L20) 

Combined Federal and State Income Tax Rate (L21) 
One Minus Combmed Income Tax Rate (L24 - 125) 
Property Tax Factor (CLP-143, L25) 
Effecuve Propeq Tau Factor (L26 P L27) 
Combined Federal and Srate Income Tax md Property Tau Rate (L21 + 1.28) 

Required Operating Income (Schedule CLP-1, Lme 5) 
-4dpstedTest Year Operating Income ( L o s s )  (Schedule CLP-IO, Ltne 32) 
Required Increase in Operaung Income (L33 - L34) 

Income Taxes on Recommended Revenue (Col. [q, L62) 
Income Taxes on Test Ye% Revenue (Col [A], L62) 
Required Increase m Revenue to Proaide for Income Taxes e36 - L37) 

Recommended Revenue Requlremcnt (Schedule CLP-1, Line 10) 

Uncollecuble Expense on Recommended Revenue (L40 x L41) 
Adlusted Test Year Uncollecuble Expense 
Required Increase in Revenue to Promde for Uncollecnble Exp. 

Property Tax wth Recornmended Rerenue (CLP-14, LZ0) 
Property Tau on Test Year Revenue (CLP-14, Col [A], L16) 
Increase m Property Tax Due to Increase m Revenue (U6 ~ L47) 

Toell Required Increase I" Revenue (L34 + L38 + L44 + L48) 

Revenue (Scb CLP-10, Col. [C] L5, CLP-1, Col. [q L10) 
Operahng Expenses Eacludmg Income Taxes 

Anzona Taxable Income (L54 - L55 ~ L56) 
Anzona State Income Tax Rate 
Anzona Income Tax (L57 x 13,) 
Federal Taxable Income (L57 - L59) 

Combined Federal and State Income Tau (1.59 + L61) 

Rate Bdse (Schedule MJR-3, Col. [C], L n e  34) 
Waghted Average Cost of Debt 
S+nchronized Interest (Id9 x L70) 

100 0000"/0 
37 9600% 
62 0400% 
0 3434% 

0 2131% 

100 0000% 
37 9600% 
62 0400% 

1 4085% 
0 8738% 

38 8338% 

11,640,915 
1,099,361 

$541,554 

$596,134 
264,777 

$331,357 

$11,184,140 
0.3434% 
$38,410 
35,358 

$3,051 

$447,932 
435,418 

$12,514 

8888,476 10 

Srnff Recommended 
110,295,663 811,184J40 

8,931,525 8,947,091 

$1,570,427 

655,665 1,476,202 

1264 777 

34.0000% 

666,621.60 

RR 
8888,476 

Ixad Lag Interest 

Synchronized Interest 
nztr uwe $25,639,292 

2 60% 
8666,622 



EPCOR Water Arizona - Sun City Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Final Schedule MJR-3 

I RATE BASE - ORIGINAL COST 1 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
30 
31 
33 
34 

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

Advances in Aid of Construction (AIAC) 

Customer Meter Deposits 
Deferred Income Tax Crechts (Debits) 
Investment Tax Credits 
Regulatory Liabilities 

ADD: 

Working Capital Allowance 

Deferred Debits 

Original Cost Rate Base 

References: 
Column [A]: Company Schedule B-l 
Column PI: Schedule MJR-4 
Column [C]: Column [A] + Column [B] 

[AI 
COMPANY 

AS 
FILED 

$76,011,241 
26,280,898 

$4 9,7 3 0,3 4 3 

$17,500,750 
1,375,475 

$ 16,125,275 

$6,374,283 

4,903 
1,014,247 

90,329 

62,870 

225,112 

$26,409,286 

[BI 

STAFF 
ADTUSTMENTS 

98,493 
715,283 

(616,790) 

(90,329) 

(18,420) 

(225,112) 

('769.993) 

[CI 
STAFF 

AS 
ADTUSTED 

76,109,734 
26,996,181 
49,113,553 

17,500,750 
1.375.475 

16,125,275 

6,374,283 

4,903 
1,014,247 

44,450 

25,639,292 



1 

3 
4 
5 
6 
7 
8 
9 
10 
I1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
21 
26 
27 
.A 
29 
M 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
M 
45 

46 
17 
48 
49 
50 
51 
52 
53 
14 
55 
56 
17 
58 
59 
60 
61 
62 
63 
61 
61 
66 
61 
68 
69 
70 
71 
72 
73 
74 
75 
16 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
1 iw 
101 
102 
101 

$471 
0 

268,738 
8,456 

10,493 
2,121 

(98,193) 
4,467,063 

126,RlS 
34,162 

374,292 
47,528 

0 
1,383,151 

314 
3,812,341 

787,835 
1,43Q,917 

0 
4,473 

11,150,383 
213,446 
16,219 

210,006 

881,711 
120,791 

1,621,435 
88,435 

1,128,336 

4,576,963 
5,251,696 

152,237 
0 

6,609,463 
6,145,033 

660,094 
952 

2,941,612 
7,036 

523 
179,653 
779,242 
223,286 
43,402 
9,105 

16,914 
3,811 

976,241 
54,958 
85,411 
20,135 

376.W7 
107,428 
151,899 
218,168 
3%,433 

1,126 

10,219 
13,904 

(983 
2,838 
1,675 

32,046 
180,156 
119,150 
80,229 

909 
16,606 

0 
4,692 

26,542 
2,168 
10,m 

699 
18,082 

35,035 

13390.123 

174,797 

m9.49n 

lo 
0 
0 
0 
0 
0 

98,493 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

a 

n 

a 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

lo 
0 
0 
a 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

n 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
n 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

M 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

a 

$411 
0 

268.138 
8,416 

10,493 

0 
4,467,063 

126,815 
34,162 

374,292 

0 
1,383,151 

314 
3,812,311 

787,835 
1.4M.917 

0 
4,413 

213,446 
16,219 

210,a)6 
35,035 

881,711 
120,711 

5,621,435 

1,128,336 
13,290,123 
4,576,963 
5,251,696 

0 
6,609,463 
6,145,033 

660,094 
952 

2,941,652 
7,036 

523 
179,613 
779,242 
223286 

43,402 
9,105 

16,914 
3,854 

976,241 
54,958 
85,411 
20,135 

376,007 
107,428 
151,899 
218,768 
396,433 

1,126 
174,797 
10,219 
13,904 

2,125 

47,528 

11,1M,383 

88,435 

152,237 

(982) 
2,838 
1,671 

12,046 
180,156 
119,750 
80,229 

909 
16,606 

0 
1,692 

26,542 
2,168 

10,300 
699 

58,082 
(14949n , . ,  

' (4; 0 0 0 0 0 8 
176,011341 198,493 M lo $0 $0 $76,109,734 

$17,iW,750 $0 $0 $0 $0 $0 $17,500,150 
1,171,475 0 0 0 0 0 1,375,471 
$16,125371 lo lo $0 $0 $0 116,125,275 

6,374,283 0 8,374,283 
4,903 0 0 0 0 0 4.903 

I,01+,247 0 1,011,241 
0 0 u 0 0 0 0 

90,329 0 0 0 0 (90,320) 0 
0 

62.870 0 (18,120) 0 0 44,450 
0 0 0 0 0 
0 0 0 0 0 

0 0 0 0 0 0 
0 0 0 0 0 0 

0 0 0 0 0 
225.112 0 (225,112) 0 0 0 0 

(2) 0 (2) 
$26,409,286 0616.7W) (1225.112) @l8.420) I0 $90,329 $25,639,291 



EPCOK Water Arizona - Sun City Water District 
Docket No. WS-01303A-14-0010 
Test Yeear Ended June 30,2013 

LINE ACCT. Debit Accum 
NO. NO. DESCRIPTION Depreciation 

Final Schedule MJ R-5 

Phantom Staff 
Assets Recommended 

RATE BASE ADJUSTMENT NO. 1 - DEBIT ACCUMULATED DEPRECIATION AND NEGATIVE 
PLANT VALUES 

1 303200 
2 334200 
3 339600 
4 340200 
5 340500 
6 344000 
7 346190 
8 347000 
9 304100 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 304100 

Land & Land Rghts SS 
Meter Installations 
Other P /E CPS 
Comp & Penph Equip 
Other Office Equipment 
Laboratory Equipment 
Remote Control & Instrument 
Miscellaneous Equipment 
Structures and Improvements Supply 
Subtotal 

($60) 
(137,217) 
(62,988) 

(833,278) 
(3,387) 
(5,932) 

(420) 
(2,201) 

330,200 
($715,283) 

($60) 
(137,217) 
(62,988) 

(833,278) 
(3,387) 
(5,932) 

(420) 
(2,201) 

330,200 
($715,283) 

$0 
0 
0 
0 
0 
0 
0 
0 
0 

$0 

m Negative Plant Phantom - 
Depreciation I Assets I Recommended 

Structures and Improvements Supply ($98,493) $98,493 $0 

References: 
Column [A] Company Schedules 
Column p] MJR Testimony 
Column [C] Column A m i n u s  Column B 



EPCOR Water Arizona - Sun City Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Final Schedule MJR-6 

RATE BASE ADJUSTMENT NO. 2 - REVERSAL OF AFUDC AND DEFERRED DEPRECIATION DEFERRAL 

[AI PI [CI 
STAFF 

ADTUSTED 

COMPANY 

AS STAFF ADJUSTMENTS AS LINE 

FILED AMOUNT DESCRIPTION 

$225,112 ($225,112) 90 1 Deferred Debts  
2 

REFERENCES 
Columns [A] Amount reflected on Co Schedule B 2, page 1 
Column PI: Col [q less col [A] 
Column [C]: Per Testtmony MJR 



EPCOR Water Arizona - Sun City Water District 
Docket No. WS-OUO3A-14-0010 
Tes t  Year Ended June 30,2013 

I'mal Schedule MJR-7 

I R A T E  BASE ADJUSl'MENT NO. 3 - \\'OHKING CAPITAL I 
[Ai 

COMPANY 
LINP TES I YEAR 
NO DESCRIPTION AS FILFD 

1 Labor 
2 Purchased \T ater 
3 FueI&Power 
4 Chemicals 
5 Waste Disposal 
6 Intercompany Support Sewices 
7 Corporate Allocahon 
8 Outside Senices 

9 Group Insurance 
10 Pensions 
11 Regulatory Expense 
12 Insurance Other Than Group 
13 Customer Accounhng 
14 Rents 
15 General Office Expense 
16 hhscellaneous 
17 Maintenance Expense 
18 General Taxes-Property 
19 TLyes - Pal roll 

20 Taxes Other 
21 Income Taxes 

$1,711,461 
0 

1,557,580 
34,119 
4,661 
1,396 

510,069 
280,698 
497,020 

101,188 
288,791 
845,044 
45,805 

212,603 
462,692 
205,746 
456,767 

121,105 
97,801 
706,258 

22 Interest 676,078 
23 Total Operating Expenses $8,816,882 
24 
25 
26 CASH WORKING CAPITAL REQUJREhlENT 
27 
28 
29 

30 Schedule B-6, Staff Col F ($123,197) 

31 Inventones B 5 117,539 
32 Company as Fded Prepayments B-5 68,527 
33 
34 Worhng Capital $62,869 

Company As Rled Cash W o r h g  Capital Co 

Company as filed matenal and Supplies 

35 
36 
37 
38 

39 

40 

41 

42 

43 

1131 IC1 
STAFF 

STAFF TEST YLAR 

AD1 USTMENE ADJUSTED 
TOST YEAR AS 

(946,525) $1,664,936 
0 0 
0 1,557,580 
0 34,119 
0 4,661 
0 1,396 

(34,683) 475,386 
0 280,698 

(6,298) ' 490,722 
6,298 

(101,188) 0 
0 288,791 

(39,938) 805,106 
0 45,805 

(31,950) 180,653 

(5,853) 456,839 
0 205,746 

447,932 
121,105 0 

0 97,801 

(8,835) 

(1 10,124) 596,134 

(9,456) 666,622 
($394,849) $8,428,331 

($18,420) ($141,616) 

117,539 
68,527 

(81 8,420) $44,450 

Company did not breakdown Lead/Lag B-6 between group insurance and pensions 

Staff removed Regulatory expense from lead lag estimates 

Staff accepts Company breakdown between payroll taxes and other taxes. 

Staff Cost of Capital Testimony 

Includes water testing expense 
44 'No amount shown for Taxes payroll on income statement. 

"No lead lag factor provided for water testing or pensions. 

References: 
Column [A]: Company Schedule B-6 
Column [B]: Staff adjustments to expenses, See Testimony CL.1' 
Column [C]: Column LA] + Column 
Column PI. Company provided Lead/Lag Factor 
Column p]: Column [A] * Column p] 
Column [Fi: Column [C] * Column [Dl 

PI 

LEAD/LAG 
FAC I OR 
COhPANY 

10 602 
41 235 

(13 706) 
10 172 
10 818 
10 815 
6 880 

51 951 

51 951 
78 551 

(31 453) 

27 859 
1764 

13 435 

(172 02) 
14 83 

172 62 

(7 434) 

(8 593) 

(5 65) 

(0 52) 
(33 27) 

[E] 
B-6, page 1 

CASH WORKING 
CAPITAL REQ 

COhPANY 

$49,712 

(31,723) 
(1,281) 

130 
41 

15,113 
5,291 

70,742 

21,776 * 
(24,886) 
(19,894) 

3,496 
1,144 * 

17,031 * 
(3,185) * 

(21 5,262) 
4,922 

46,252 

(997) 
(61,616) 

($123,191) 

($123,197) 

19 

CASH WORKING 
CAPITAL REQ 

STAFF 

$48,361 

(31,723) 
(1,281) 

130 
41 

14,086 
5,291 

69,845 

896 

(24,886) 

3,496 
972 

16,815 
(3,185) 

(211,099) 
4,922 

46,252 
(841) 

(60,754) 
($141,616) 

(1 8,954) 

($141,616) 

$218,906 



R Water Arizona - Sun City Water District 

-ar Ended June 30,2013 
t NO. WS-01303A-14-0010 

Final Schedule MJR -8 

RATE BASE ADJUSTMENT NO. 4 - not used 

CIAC 
Description 

Columns [A]: Company schedules 
Column PI: Column [c] less Column [A] 
Column [C]: See testimony MJR 

[AI PI [CI 
COMPANY STAFF 

AS STAFF AS 

$17,500,750 $0 ‘$17,500,750 
FILED ADTUSTMENTS ADTUSTED 



E P C O R  Water Arizona - Sun City Water District 
Docket  No.  WS-01303A-14-0010 
Test Year E n d e d  June  30,2013 

Final Schedule MJR-9 

RATE BASE ADJUSTMENT N O .  5 - REVERSAL OF REGULATORY LIABILITY F O R  LOW I N C O M E  
TARIFF  O V E R - C O L L E C T I O N  

[AI PI [CI 
COMPANY STAFF 

LINE AS STAFF ADJUSTMENTS AS 
FILED AMOUNT ADIUSTED DESCRIPTION 

$90,329 ($90,329) $0 1 Regulatory Liabibty 
2 

REFERENCES: 
Columns [A]: Amount reflected on Co Schedule B - 5  page 1 
Column p]: Col [C] less col [A] 
Column [C]: Per Tertmony MJR 



EPCOR Water Arizona - Sun City Water District 
Docket No. WS-OU03A-14-0010 
Test Year Ended June 30,20U 

Final Schedule CLP-10 

OPERATING INCOME STATEMENT - 'TEST YEAH AND STAFF RECOMMENDED 1 

LINE 
DESCRIPTION 

1 Water Revenues 
2 Other Revenues 
3 Other 
4 Total Operating Revenues 

5 Labor 
6 Purchased Water 
7 Fuel&Power 
8 Chemcals 
9 Waste Disposal 
10 Intercompany Support Semces 
11 Corporate Mocahon 
12 Outside Semces 
13 Group Insurance 
14 Pensions 
15 Regulatory Expense 
16 Insurance Other %an Group 
17 Customer Accounbng 
18 Water Testmg Expense 
19 Rents 
20 General Office Expense 
21 Uscellaneous 
22 Mmtenance Expense 
23 Depreaatlon & h o ~ z a h o n  
24 General Taxes Property 
25 General Taxes-Other 
26 Income Taxes 
27 Total Operating Expenses 
28 Operating Income (Loss) 

References: 
Column [A]: Company Schedule C-l 
Column [B] : Schedule CLP-11 
Column [C]: Column [A] + Column p ]  
Column [D]: Schedules CLP-2, Lines 29 and 37 
Column [E]: Column [c] + Column [D] 

COMPANY 
TEST YEAR 
AS FILED 
$10,103,166 

162,387 
0 

$10,265,553 

$1,711,461 
0 

1,557,580 
34,119 

4,661 
1,396 

510,069 
280,698 
490,722 

6,298 
101,188 
288,791 
834,153 
30,180 
45,805 

212,603 
432,512 
205,746 

1,916,821 
434,142 
218,906 
104,004 

$9,421,85 8 
$843,695 

[BI 

STAFF 
TEST YEAR 

ADIUSTMENTS 
$30,110 

0 
0 

$30,110 

($46,525) 
0 
0 
0 
0 
0 

(34,684) 
0 
0 
0 

(33,982) 
0 

(32,098) 
25,080 

0 
(31,950) 
(30,933) 

0 
(202,s 12) 

1,276 
0 

160,773 
($225,555) 
$255,665 

[CI 
STAFF 

TEST YEAR 
AS 

AD I USmD 
$10,133,276 

162,387 
0 

$10,295,663 

$1,664,936 
0 

1,557,580 
34,119 

4,661 
1,396 

475,386 
280,698 
490,722 

6,298 
67,206 

288,791 
802,055 
55,260 
45,805 

180,653 
401,579 
205,746 

1,714,309 
435,418 
218,906 
264,777 

$9,196,303 
$1,099,36 1 

STAFF 
RECOMMENDED 

CHANGES 
$888,476 

0 
0 

$888,476 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3,051 
0 
0 
0 
0 
0 
0 

12,514 
0 

331,357 
$346,922 
$541,554 

[El 

STAFF 
RECOMMENDED 

$1 1,021,752 
162,387 

0 
$1 1,184,140 

$1,664,936 
0 

1,557,580 
34,119 

4,661 
1,396 

475,386 
280,698 
490,722 

6,298 
67,206 

288,791 
805,106 

55,260 
45,805 

180,653 
401,579 
205,746 

1,714,309 
447,932 
218,906 
596,134 

$9,543,225 
$1,640,915 
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EPCOR Water Arizona - Mohave Water District 
Docket No. WS-OU03A-14-0010 

Final Schedule CL1'-12 

Test Year Ended June 30,ZOU 

OPERATING INCOME ADJUSTMENT NO.  1 - WATER REVENUE 

[fY ~51 
JJNE COMPANY STAFF 

DESCRIPTION PROPOSED ADIUSI'hfENL'S 

1 Water Revenue $10,265,553 $30,110 

Adlustment for over collechon of water revene from the Low-Income 
Program mscoded as a Regulatory Liabkty on Company's Schedule B-l & B-2 

References 
Column [A] Company Revised Schedule C-2 
Column [B] Testmony CLP 
Column [C] Column [A] + Column p] 

[CI 
STAFF 

RFLOMMEN DED 

$10,295,663 



hli Schediile CLP-13 

I OPI:K*TINO INCOME S7AIEMENI'ADJUSTMENr NO. 2 - I>EPHHClATION BXPFNSE I 
I IN€ 
- NO 

3 

4 
5 
6 
7 
8 

9 
10 
11 
12 
13 

14 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

26 

27 
28 
29 

30 
31 

32 
33 
34 
35 

36 
37 
38 
39 
40 
41 

42 
43 
44 
45 

46 
47 
48 

49 
50 
51 
52 
53 

54 

55 
56 
51 
58 
59 
60 
61 
62 
63 
64 
6 5  
66 
67 
68 

69 
70 
71 
72 
73 
74 
75 
76 
77 
78 

79 
no 
81 
82 
83 
84 
8s 
86 

PI.,\NT 
8LIJAN!z 

$171 
0 

2 6 8 . 7 ~  
8,156 

10,403 

2.125 
0 

1,467,063 
126,815 
34,162 

371,292 
47,128 

i , im,is~ 
0 

314 
3,812,341 

787,835 
1,430,911 

0 
4,473 

11,150,383 
213,446 

16,219 
210,W6 

35,015 

881,711 
120,791 

5,621,435 
88,435 

1,128,336 
13,290,123 
4,576,963 
5,251,696 

152,237 
0 

6,609,463 
6,145,033 

660,094 
952 

2,941,652 

7,036 
523 

179,653 
779.242 
223,286 
43,402 
9,105 

16,914 
3,854 

976,211 
549% 

85.411 
20,135 

376,007 
107,428 
151,899 
218,768 
396,433 

1,126 
174,797 
10,219 
13,904 

(982) 
2,838 
1,675 

52,046 
180,156 
119.7% 
80,229 

16,606 
0 

1,692 
26,542 
2,168 

10,3W 
699 

909 

5n.082 
(149,497) 

$171 
n 

268,718 
8,356 

2,125 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10,493 

43,402 
0 
0 
0 

976241 
54,958 

0 
0 
0 
0 
0 

218,768 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(4) 0 
$76,109,731 $I,U3,652 

$76,109,734 
$0 

171,526,082 

0 00% 
0 WV" 
0 OUDio 

0 MP'. 

0 nu% 
0 W% 
2 W ?  
ZW"? 
2 00% 
2 W% 
2 W/* 
2 W? 
2 50% 
2 50% 
167% 
2 500% 
167% 
3 33% 
4 W %  
4 00"h 
4 W?" 
4 W% 
4 UP% 
4 W% 

4 W/r 

5 W %  

10 00% 
154% 
1 S4% 

2 00% 
113% 
143% 
143% 
143% 

143% 
2 

8 33% 
250% 
2 50% 
2 WY" 
6 67% 
3 33% 
3 33% 
4 5P4 

10 00% 
20 W% 
W W %  
20 00% 
6 67% 

20 W/" 
14 25% 
16 67% 

4 W/" 
4 W? 
4 00% 
5 W? 

10 W ?  
10 04% 
1000% 
low/* 
6 25% 
2 50% 
2 10% 
250% 
8 33"" 
3 33% 
4 50% 

10 00% 
20 W?o 

20 W% 

16 67% 
4 00% 

4 W% 
10 00% 

1 0 W ?  
low% 
10 00% 
6 25% 
0 W?" 

2 ' J W o  

SI1 
0 
0 
U 
0 
0 
0 

89 341 
2 536 

683 
7186 
I188  

0 
w 579 

5 

95,309 
13 157 
47 650 

0 
179 

446015 
8 538 

649 
8404 
1401 

bI 086 
12 079 
86 570 
1362 

22 567 
190 049 
65451 
75 099 
2 177 

0 
161,237 
511881 
16502 

24 

5s 833 
469 

17 
5 982 

35 066 
22 329 

0 
1821 
3 383 

257 

0 
0 

14,238 
805 

15,040 
4297 
7 595 

0 
39,643 

113 

17,480 

348 
639 

140 

1,733 
8,107 

11,975 
16,046 

182 
2,768 

0 
188 

2,651 
217 

1,UM 
70 

3,630 
0 

$2,227,310 

$2,227,310 

521,010 
$i,m,nx) 

5,904 
1,105 

1,714,309 
L9UAa 
($2n2,512) 



Final Schedule CJA-14 EPCOR Water Arizona - Sun City Water District 
Docket No. WS-01303A-14-0010 
Test  Year Ended June 30,2013 

LINE 

1 OPERATING INCOME STATEMENT ADJUSTMENT N O .  3 - PROPERTY TAX EXPENSE I 

STAFF STAFF 
NO DESCRIPTION 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 

AS ADTUSTED RECOMMENDED 

Weight Factor 
Subtotal (Lme 1 * Lme 2) 
Staff Recommended Revenue, Per Schedule BAB-1 
Subtotal (Lme 4 + Lme 5) 
Number of Years 
Three Year Average (Lme 5 / Lme 6) 
Department of Revenue Mutdpher 
Revenue Base Value (Lme 7 * Lme 8) 
Plus: 10% of CWIP 
Less. Net Book Value of Licensed Vehlcles 
Full Cash Value (Lme 9 + Line 10 - Lme 11) 
Assessment Rauo 
Assessment Value @me 12 * Lme 13) 
Composite Property Tax Rate - Obtained from ADOR 
Staff Test Year Adjusted Property Tax Expense @me 14 * Lme 15) 
Company Proposed Property Tax 
Staff Test Year Adjustment (Lme 16 - Lme 17) 
Property Tax on Staff Recommended Revenue (Line 14 * Lme 15) 
Staff Test Year Adjusted Property Tax Expense (Lme 16) 
Increase m Property Tax Due to Increase m Revenue Reqwement 

Increase m Property Tax Due to Increase m Revenue Requirement (Line 21) 
Increase m Revenue Requirement 
Increase m Property Tax Per Dollar Increase m Revenue (Lme 22 / Lme 23) 

REFERENCES 
Lme 15 Composite Tax Rate obtained from Anzona Department of Revenue 
Line 17 Company Schedule C-1, Lme 24 
Lme 21 Lme 19 - Lme 20 
Lme 23 Schedule BAB-1, Lme 8 

$20,591,326 
10,295,663 
30,886,989 

3 
10,295,663 

2 
20,591,326 

18,237 

20,609,563 

3,812,769 

$435,418 

18.50% 

11.42% 

434,142 
$1,276 

2 
$20,591,326 
1 1,184,140 
31,775,466 

3 
10,591,822 

2 
21,183,644 

18,237 

21,201,881 

3,922,348 
18.50% 

11.42% 

$447,932 
435,418 
$12,514 

$12,514 
$888,476 
1.40847% 



EPCOR Water Arizona - Sun City Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Final Schedule CLP-15 

OPERATING INCOME STATEMENT ADJUSTMENT NO.  4 - INCOME TAXES J 

P I  
LINE COMPANY 

DESCRIPTION PROPOSED 

1 Income Taxes $104,004 

References: 
Column [A]. Company Revised Schedule C-2 
Column [B]: Testnnony CLP 
Column [C]: Column [A] + Column [B] 

PI LCl 
STAFF STAFF 

AD I USTMENTS RECOMMENDED 

$160,773 $264,777 
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EPCOR Water Arizona - Sun City Water District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,20U 

Final Schedule CLP-17 

OPERATING INCOME ADJUSTMENT NO.  6 - WATER TESTING EXPENSE I 

1'41 PI [CI 
COMPANY STAFF STAFF 
PROPOSED ADTUSTMENTS RECOMMENDED 

LINE 
NO DESCRIPTION 

1 WaterTesting 
2 Mtscellaneous 

References 
Column [A] Company Revised Schedule C-2 
Column p ]  Testnnony CLP 
Column [C] Column [A] + Column p] 

$0 925.080 
23,739 (30,180) 

($5,100) 

$25,080 



EPCOR Water Arizona - Sun City Water District 
Docket No. WS-OU03A-14-0010 
Test Year Ended June 30,20U 

Final Schedule CLP-18 

r OPERATING INCOME ADJUSTMENT NO. 7 - RATE CASE EXPENSE I 

JJNB 
NO. DESCRIPTION 

[AI 
COMPANY 
PROPOSED 

Pl [CI 
STAFF STAFF 

AQKJSTMENTS RECOMMENDED 

1 Regulatory Expense $101,188 ($33,982) $67,206 

References 
Column [A] Company Revlsed Schedule C-2 
Column p] Teshmony CLP 
Column [C] Column [A] + Column P] 



EPCOR Water Aroona - Sun City Water 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,201 3 

Final Schedule CL1’-19 

I OPERATING INCOME ADJUSTMENT NO. 8 - BAD DEBTS EXPENSE I 

LINE 
NO. DESCRIPTION 

IA1 P I  1c1 
COhll’ANY STAFF STAFF 
1’ROPOSED AD! USTMIZNTS RECOMMENDED 

1 Customer Accounung - Bad Debt $834,153 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

Test Year Bad Debt Expense 
Jul to Dec 2012 Months Bad Debt Expense 
Jan to Jun 2013 Bad Debt Expense 

(S32,098) $802,055 

Actual TY 
Bad Debt Month 

July-12 $2,579 
Aug-12 
Sep-12 
Oct-12 

Nov-12 
Dec-12 
Jan-1 3 
Feb-13 
Mar-1 3 
Apr-13 
May-13 
Jun-13 

Total 

1,916 
2,451 
3,443 
4,031 
4,627 
4,437 
2,765 
1,810 
2,028 
2,553 
2,718 

$35,358 

4 Factor Connectton Count 
$266,016 11.6% 830,875 
256,213 14.28% 36,581 

867,457 

Net Adjustment ($32,098) 

$10,295,663 Test Year Revenue 
0.3434% Bad debt write off YO 

References: 
Column A: Company Schedule C-2 
Column B: Company Rebuttal Schedule C-2 
Column C: Column [A] + Column p] 



EPCOR Water Arizona Inc 
Docket No WS01303A-14w10 
Test Year Ended June 30.2013 
Sun Cny Water Dlstnd 

PrLIenf Monthly U s w  Charce 
rampam SOff 

l'mpowd Karer Rmommcndcd Rater 

314" Meter 
1" Meter 
1%" Meter 
2" Meter 
3" Ueter 
4" hletcr 
6" Meter 
n* Meter 

1rngamn 2" 
lrngaflon Raw 

Puhlic Infernpble  - Pmna 

Pnvne F m  3" 
Pnvsfe F m  4" 
Pnrafe Fare 6" 
Pnvare F m  8" 
Pnvm F m  10" 
Pnvafe Hydrant Peonn 

Commodxry Chugc-Per 1,WO ~ d l o m  

5/8 x 3/4", 314" 81 1 " Meter (Residenad) 
Rrrt  1,000 gallon$ 
From 1,001 m 3,000 gallom 
Fmm 3,001 to 9,000 gallons 
From 9,001 to 12,000 gallons 
over 12,000 galions 

5/8 x 3 / 4 '  & 314" ( C o m e r u d )  
Fn-t 9,000 gall- 
Over 9,000 gallom 

hrs t  20,000 gallom 
Over 20,000 gallo"* 

1%" Meter IRenden@ 
Fmt 1,000 gal lons 
Fmm 1.001 to 3,000 gallons 
Fmm 3,001 m 9,oW gallons 
From 9,001 m 12.000 gallons 
over 12,000 gallons 

R n t  40,000 gallons 
over 40,000 gallons 

Fmt 40,000 gaJ10r.s 
over 40,000 gallonl 

2" Meter iRes>dm@ 
hnf 1,000 gallons 
F- 1,001 m 3.000 gallons 
From 3,001 to 9,000 gallons 
Fmm 9,001 to lL000 gallons 
Over 12,000 gall,", 

2" Meter IReridamal) 
Fmf 64,000 gallom 
Ovei 64,000 gallnr 

Xlal) 

R n f  64,000 gallom 
Over 64,000 gallons 

3" Meter mrrdamal) 
Fmt 1,000 gallons 
From 1,001 to 3,000 gallons 
From 3,001 eo 9,000 gallom 
From 9,001 to 12,000 gallons 
Over 12,000 gal1O"S 

3" Meter lRendmtl&! 
Firsf 131,000 gallons 
Over 131,000 gallons 

$4 xi 
8 i 6  
n 76 

21 89 
43 78 
70 05 

140 10 

437 81 
700 M 

218 o 

4" Meter k l -  
First 1,000 gallom 
From 1,001 to 3,000 gallons 
Fmm 3,001 m 9,OW @Ions 
F r m  9,001 to 12,000 gallonr 
Over 12,000 gallonr 

4" Meter fRQ&"Oal) 

Over 205,000 gallonl 

1" Meter fcmmercial) 

Over 205,000 gdlom 

Rnt 205,000 gallons 

P u t  205,mW gallons 

16 42 
10.70 
10 i ( 1  

26 76 
.Si 52 

171 W 
261.62 
535.24 

ns 6.1 

856 38 

10 81 
10 81 

1557 
2238 
9 I3  

ion1 

77 59 

9 73 
9 73 
9 73 

1401 
20 14 
822 

- 

$0 7: 
10;  
1 3( 
165 
1.96 

$1 3< 
198 

$I 36 
I 98 

I0 72 
1.07 
136 
165  
198 

N/ 
N/ 

11.36: 
I 98' 

M 72' 
1.07( 
1 36: 
165: 
1.985 

N/. 
N/i 

$I 362 
1989 

$0.729 
1.070 
1 362 
1 653 
1989 

NIP 
NIP 

$1 362 
I 9891 

$0.729 
1 070: 
13621 
1.6535 
t 98% 

N/ 4 
N/A 

$1 1621 
19896 

$5 80 
9 66 

1449 
24 15 
4x 30 
77 28 

154 56 
241 SO 
483 00 
772 80 

10m 
85 00 

1081 
1081 
10.81 
15 57 
22 38 
9 13 

M 7501 
1370 
1660 
1.933 
2 120: 

$I 830: 
2 120: 

$I 810: 
2 120: 

11.8002 
20102 

$1 no02 
2.0102 

N/A 
N/A 
Nl.4 
NIA 
N/A 

I1 8002 
20102 

$1 8002 
20102 

I1 8002 
20102 

11.8002 
20102 

N/A 
N/A 
N/A 
N/A 
N/A 

$I  no02 
20102 

SI n1w2 
20102 

10.7500 
1.2000 
1500s 
19001 
22626 

$1.5005 
2.2626 

11 500s 
2.2626 

N/A 
N/A 
N/'? 
N/A 
N/A 

11.M05 
2 2626 

15005 
2 2626 

N/A 
N/A 
N/A 
N/A 
N/A 

$1 5005 
2 2626 

$I 5005 
22626 

N/A 
N/A 
N/A 
N/A 
N/A 

$1 SO05 
2.2626 

$I 5005 
2 2626 

N/A 
N/A 
N / A  
Nl.4 
N/A 

SI 5005 
2 2626 

11 5iWlS 
2 2626 

Final Schedule Page BAB- 1 1 



135lM 
65 00 
25 00 
25 00 
35 00 

(a) 
(4 
(4 
1 5 %  per month 
15% per month 
N I A  

135 00 
Remove from Tanff 
Reniove hom Tanff 

25 00 
25 00 
35 (KI 

(8) 

(4 
(a) 

1 5% per month 
1 5% per month 

30 00 

.Service and Meter Insrlllation Charges 

Total Prescn 
Meter size charge 

518 I 3/4~mch $503 
3/4mch 575 

I-l/Z-mch 9W 
Zinch T u r h e  1,525 
Zmch Compound 2,220 

4mch Turbme 3,364 

I-mCh 660 

3-mch Turbme 2,165 
3-mch Compound 2,660 

4-mch compound 4,265 
6-mch Tubme 6,035 
&mh Compound 7,753 
8-mch or I a r ~ r  At Cost 

EPCOR Water A m n a .  Inc 
Docket No WSO1303F-14-0010 
Test Year Ended June 30 2013 
Sun Clty Water Distnd 

Final Schedule BAB- 1 

N/A 
N/A 
N/A 
N / 4  
k / A  

$I x w 5  
2 2626 

$I wo5 
2 2626 

Y/A 
N/ 4 
NIA 
N/A 
N/A 

$1 5035 
2 2626 

$1 5005 
22626 

I1 m5 

$I 4500 

$1 woo 

$I 3000 

$1 0176 

15650 
0 I t92 

Page 2 

< (COW.) RATE DES 

50.729 
1 070 
1.362 
1653 
1989 

6" Meter Re- 
R n t  1,000gJlonr 
From 1,001 to 3,CNKl galom 
From 3,001 fo 9,000 gallons 
From 9,001 to 12,000 gallom 
OIer 12,000 @O"$ 

N/A 

N/.\ 
N/ 4 
N/A 

N/A 

$1 362 
19R9C 

w 72T 
1070: 
1.3621 
1653: 
1 9891 

NIA 
N/A 

CMeter  lRe&cm$ 
h r - f  1,m @Ions 
Fmm 1,WI to 3,000 galonr 
Fmm 3,Wl to 9,000gallonr 
From 9,001 to 12,000 @Ions 
a . e r  12,000 @IO". 

8" Meter 
Erst 670,000 @om 
Over 670,000 gallons 

$I 3621 
19896 

Rrir 670,000 @om 
Over 670,000 gallons 

11.8wz 
20102 

$1 3958 

11.%61 

$1 2044 

El 3680 

$1 0176 

1.56% 
01192 

Pubhc lnterupsbk ALI Usage $1 1632 

2" lmgaflon 11 2551 

Pnvate Hydrant - Pmna AU tisage 11 1460 

13100 
0 1681 

Low Income Surcharge' $0 026C 
* R e  surcharge ulll be added to the h&est block c-ammodlm rate M 02201 $0.0201 

sidenual and commercd customers only), and WIII c h m s  
upon the Company's annual reconcdtauon of number of pamapants and top tter usage 

Semce Char-s 
Semcc Estabhshmcnt Reestablishment andlor Recmecmn Charge 

Regula Hova $30 o( 
After Houn 40N 

Meter Reread (If Correct) 5w 
Meter Test ( If Comct) 

Deposrf Reqlumment (RendamJ) (4 

D e p o S l t  LltereSf 

Lste Chnrge per month 

Inruffiamt Funda ( N S F )  C h d  charge 25 

10 oc 
Deposit Fkqluremmt (Nom Residential Meter) 

Deferred P a p e n t  Per Month 

After Hours %mce Charge @) 

I", 

NIA 
N/A 
N/A 

ommcnd 
Meter 

1130 
205 
240 
450 
945 

1,640 
1,420 
2,195 
2270 
3,145 
4,425 
6,120 

At Cost 

Charge 

- 

Meter 

$130 
205 
240 
450 
945 

1,640 
1,420 
2,195 
2,270 
3,145 
4,425 
6,120 

C h a m  
1370 
370 
420 
450 
580 
580 
745 
465 

1,090 
1.120 
1,610 
1,630 

Af Cost 

btal C h n  

1,525 

2,165 
2,660 
3,360 
4,265 
6,035 
7.750 

1,525 580 
2,220 
2.165 745 

3,360 1,090 
4,265 1,120 

2,664 

6,035 1.610 
7,750 1,630 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 
Sun City Water District 

Typica Bill i a  
General Seivice 5/8 x 3/ 

Revised Sutrcbuttal Schedule BAR-2 

sis 
hch Meter 

Present Proposed Dollar Percent 
Company Proposc Gallons Rates Rates Increase Increase 

Average Usage 7,203 $17.36 $21.17 $3.81 21.97% 

Median Usage 6,000 $15.72 $19.17 $3.45 21.98% 

Staff Recommended 

Average Usage 7,203 $17.36 $19.12 $1 76 1015% 

Medlan Usage 6,000 $15.72 $17.31 $1 GO 10.15% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-Inch Meter 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 

9,000 
8,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 

19,000 

25,000 
30,000 
35,000 
40,000 
45,000 

75,000 

18,000 

20,000 

50,000 

100,000 

$8.76 
9.49 

10.56 
11.63 
12.99 
14.35 
15.72 
17.08 
18.44 
19.80 
22.50 
25.19 
27.89 
30.97 
34.06 
37.14 
40.23 
43.31 
46.40 
49.49 
52.57 
68.00 
83.43 
98.86 

114.29 
129.72 
145.15 
222.29 
299.44 

$10.70 
11.45 
12.82 
14.19 
15.85 
17.51 
19.17 
20.83 
22.49 
24.15 
27.42 
30.69 
33.96 
37.48 
40.99 
44.50 
48.01 
51.52 
55.04 
58.55 
62.06 
79.62 
97.19 

114.75 
132.31 
149.87 
167.43 
255.24 
343.05 

22.15% 
20.66% 
21.40% 
22.01% 
22.000/0 
21.99% 
21.98% 
21.97% 
21.97% 
21.96% 
21.89% 
21.84% 
21.80% 
21.00% 
20.35% 
19.81% 
19.35% 
18.96% 
18.62% 
18.32% 
18.05% 
17.09% 
16.49% 
16.07% 
15.77% 
15.54% 
15.36% 
14.82% 
14.57% 

$9.66 
10.41 
11.61 
12.81 
14.31 
15.81 
17.31 
18.81 
20.31 
21.81 
24.91 
28.01 
31.11 
34.60 
38.08 
41.56 
45.04 
48.53 
52.01 
55.49 
58.97 
76.39 
93.80 

111.22 
128.63 
146.04 
163.46 
250.52 
337.59 

10.27% 
9.70% 
9.94% 

10.1 5% 
10.1 5% 
10.15% 
10.1 5% 
10.1 5% 
10.15% 
lo. 15% 
10.74% 
11.20% 
1 1.5 8% 
1 1.71 Yo 
11.82% 
11.90% 
11.97% 
12.03% 
12.09% 
12.14% 
12.1 8% 
12.34% 
12.43% 
12.50% 
12.55% 
12.59% 
12.62% 
12.70% 
12.74% 



EPCOR Water Arizona - Tubac Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

STAFF TESTIMONY 

TABLE O F  CONTENTS TO SCHEDULES 

-- SCH# TITLE 

CLP- 1 REVENUE REOUIREMENT 
CLP- 2 
MJR- 3 

GROSS REVENUE CONVERSION FACTOR 
RATE BASE - ORIGINAL COST 

MJR- 4 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

MJR- 5 
RATE BASE ADTUSTMENT NO. 1 - PLANT IN SERVICE AND DEBIT ACCUMULATED DEPRECIATION 

MJR- 6 
DEFERRAL 

MJR- 7 RATE BASE ADTUSTMENT NO. 3 - WORKING CAPITAL 
MJR- 8 RATE BASE ADTUSTMENT NO. 4 -Not used 
MJR- 9 RATE BASE ADTUSTMENT NO. 5 - ARSENIC MEDIA 
CLP- 10 OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED 
CLP- 11 SUMMARY O F  OPERATING INCOME ADTUSTMENTS - TEST YEAR 
CLP- 12 OPERATING INCOME ADTUSTMENT NO. 1 - WATER REVENUE 
CLP- 13 OPERATING ADTUSTMENT NO. 2 - DEPRECIATION EXPENSE 
CLP- 14 OPERATING ADTUSTMENT NO. 3 - PROPERTY TAX EXPENSE 
CLP- 15 OPERATING INCOME ADTUSTMENT NO. 4 - INCOME TAXES 
CLP- 16 OPERATING INCOME ADTUSTMENT NO. 5 - CORPORATE ALLOCATION 
CLP- 17 OPERATING INCOME ADTUSTMENT NO. 6 - WATER TESTING EXPENSE 
CLP- 18 OPERATING INCOME ADTUSTMENT NO. 7 - RATE CASE EXPENSE 
CLP- 19 OPERATING INCOME ADTUSTMENT NO. 8 - BAD DEBTS EXPENSE 
CLP- 20 OPERATING INCOME ADTUSTMENT NO. 9 - CHEMICALS EXPENSE 

BAB- 2 TYPICAL BILL ANALYSIS 

RATE BASE ADTUSTMENT NO. 2 - REVERSAL OF AFUDC AND DEFERRED DEPRECIATION 

BAB- 1 RATE DESIGN 



EPCOR Water Arizona - Tubac Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Fmal Schedule CLP-1 

I REVENUE REQUIREMENT J 

LINE 
NO. DESCRIPTION 

1 Adjusted Rate Base 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Adjusted Operatmg Income (Loss) 

Current Rate of Return (L2 / L1) 

Required Rate of Return 

Requlred Operatmg Income (L4 * L1) 

Operatmg Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Requued Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Reqmred Increase m Revenue (YO) 

[AI 
COMPANY 
ORIGINAL 

COST 

$1,607,775 

($129,752) 

-8.07% 

6.87% 

$1 10,454 

$240,206 

1.6589 

$398,488 

$579,194 

$977,682 

68.80% 

References: 
Column [A]: Company Schedule A-1 
Column PI: Staff Schedules CLP-2,1MJR-3, and CLP-10 

PI 
STAFF 

ORIGINAL 
COST 

$1,340,786 

(8 5 9,450) 

-4.43% 

6.20% 

$83,129 

$142,579 

1.6443 

-1 
$579,194 

$813,643 

40.48% 



EPCOR Water Arizona - Tubac Water District 
Docket No. WS-Ol303A-14-0010 

Fmal Schedule CLP-2 

Test Year Ended June 30,ZOU 

GROSS REVENUE CONVERSION FACTOR I 

LINE 
rsn. DFSCRIPTION 

CaLzhfzon C f  Gross Revenue Conuerxon Factor 
1 Revenue 
2 UncoUecihle Factor &me 13) 
3 Revenues(L1 L2) 
4 
5 Subtotal (L3 - L4) 
6 

Combined Federal and State Income Tax and Propeq  Tax Rate @ne 23) 

Revenue Converslon Factor (L1/ L5) 
i 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Cahhtzon Cf WncoUecttzbh Factor 

Combmed Federal and State Tax Rate &me 21) 
One Minus Combmed Income Tax Rate (L9 L10 ) 
Uncollechble Rate 
Ilncollechble Factor 6 1 1  * L12) 

C a h h i m n  of Efictzue T a x  Rate 
Operatmg Income Before Taxes (Anzona Taxable Income) 
Anzona State Income Tax Rate 
Federal Taxable Income (L16 - L17) 
Applicable Federal Income Tax Rate (Lme 68) 
Effecave Federal Income Tax Rate (L18 x L19) 
Combined Federal and State Income rah Rate (L17 + L20) 

Cahhtzon OfEfeCklJe Pmbem Tax Factor 
Unity 
Combmed Federal and State Income Tax Rate (Ut) 
One &us Combmed Income Tax Rate (L24 - L25) 
Property Tax Factor (CLP 14, L25) 
Effecuve Propertv Tax Factor p 6  x L27) 
Combmed Federal and State Income Tax and Property Tax Rate pl + L28) 

ututy 

Required Operahng Income (Schedule U P - 1 ,  Lme 5) 
AdjustedTest Year Operatmg Income G s s )  (Schedule CLP 10, Lme 32) 
Reqwed Increase m Operatmg Income (L33 - L34) 

36 
37 
38 
39 
40 
41 Uncollechble Rate @ne 12) 
42 
43 
44  
45 
46 
47 
48 
49 
50 
51 
52 
53 Cahhtzon qf Income T a x  
54 
55 
56 Synchronized Interest (L.71) 
57 
58 
59 
60 
61 Total Federal Income Tau 
62 
63 
64 
65 Effecuve Tax Rate 
66 
67 
68 Calmhfzon of Infemsf Svnchrvnz<atzoir 
69 
70 
71 

Income Taxes on Recommended Revenue (Col [C], L62) 
Income Taxes on Test Year Revenue (Col [A], L62) 
Reqwred Increase m Revenue to Provlde for Income Taxes (L36 - L37) 

Recommended Revenue Requrement (Schedule CLP 1, Lme 10) 

Uncollechble Expense on Recommended Revenue (L40 x L41) 
Adjusted Test Year Uncollectible Expense 
Reqlured Increase m Revenue to Provlde for UncoUechble Exp 

Property Tax with Recommended Revenue (CLP-14, L20) 
Property Tax on Test Year Revenue (CLP 14, Col [A], L16) 
Increase m Property Tax Due to Increase UI Revenue (L46 - L47) 

Total Requred Increase m Revenue (I34 + L38 + LA4 + L48) 

Revenue (Sch CLP-10, Col [Cl L5, CLP 1, Col [C] 10) 
Operatmg Expenses Excluding Income Taxes 

Anzona Taxable Income (L54 - L55 - L56) 
Anzona State Income Tax Rate 
Anzona Income Tax (L57 x L58) 
Federal Taxable Income (L57 - L59) 

Combined Federal and State Income Ia\  (L59 + L61) 

Rate Base (Schedule MJR 3, Col [C], Line 34) 
Weighted Average Cost of Debt 
Synchronmd Interest (L69 x L70) 

100 0000% 
0 1460% 

99 8540% 
39 0396% 
60 8143% 
1 644349 

100 0000% 
37 9600% 
62 0400% 
0 23536% - 

0 1460% 

100.0000% 
6.0000% 

94 0000% 
34.0000% 
3 1.9600% 

37.9600% 

100.0000% 
37.9600% 
62.0400% 

1.7402% 
1 0796% 

39.0396% 

$83,129 
(59,4501 

$142,579 

$31,995 
(55,244) 

$87,239 

8813,643 
0 2354% 

$1,915 
1,363 

$552 

034,318 
30,238 

$4,080 

$234,449 

Staff Recommended 

($145,532) $84,285 
6.0000% 6.0000% 
(88,732) 

(136,800) 

855,244 $31,995 
1 ((46,5121 1 ::zi I 

34.00000,; 

2 3000% 



EPCOR Water Arizona - Tubac Water District Final Schedule MJR-3 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

I RATE BASE - ORIGINAL COST i 

LINE 
NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
28 
29 
30 
32 
33 

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

Advances in Aid of Construction (AIAC) 

Customer Meter Deposits 
Deferred Income Tax Credits (Debits) 
Investment Tax Credits 
Regulatory Liability 

ADD: 

Working Capital Allowance 

Deferred Debits 

Original Cost Rate Base 

P I  
COMPANY 

AS 
FILED 

$6,467,719 
1,942,238 

$4,525,481 

$1,076,185 
45,823 

$1,030,362 

$1,952,127 

517 
26,304 

0 
0 

$8,215 

$83,390 

$1,607,775 

PI 

STAFF 
ADJUSTMENTS 

($249,315) 
(68,885) 

($180.430) 

$0 
0 
560 

$0 

0 
0 
0 

Lcl 
STAFF 

AS 
ADJUSTED 

$6,218,404 
1,873,353 

$4.345.051 

$1,076,185 
45,823 

$1,030,362 

$1,952,127 

517 
26,304 

0 
0 

($3,170) $5,045 

($83,390) $0 

($266,990) $1,340,786 

References: 
Column [A]: Company Schedule B-1 
Column PI: Schedule MJR-4 
Column [C]: Column [A] + Column [B] 



1 

2 
3 

EPCOR Water Anrona - Tubac Wifcr Disinct 
Docker No. WS-Ol303A-14-0010 
Test Yew Ended June 30,ZOU 

LINE ACCT COMPAN 
NO NO DESCKIPTION AS FIIEI: 

PIANTIN L?RV'IG? 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 17 

19 
20 

i n  

21 
23 22 

24 25 

26 
27 28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
43 42 

44 
45 46 

47 48 

49 
50 
51 
52 
53 
54 
55 
56 
58 57 

59 
64 
61 
62 
63 
64 
65 66 

67 
68 
69 70 

71 
72 
73 74 

77 78 

75 
76 

79 
80 
81 

MlKW Other Intangble P l a t  
302000 Franclvrer 
303200 Land and land kghn Supply 
303300 Iand and l and  fights Pumpmg 
303400 Land & Iand k&n Trratment 
M35W Land & Iand P+n T&D 
303600 Land 8. land fights General 
304100 Structure- and Impmbementr Supply 
304200 Structures and Impmwment? Pvmpvlg 
301300 Structures and lmpmmentr Treatment 
304400 Strucrurer & lmpmvementr Trans &Dirt 
304500 Structures & lmprovwenn General 
304600 Structures and I m p m m a m  Offices 
304620 Structurer &Imp learehold 
301700 Structures a Imp Score, shop, Gge 
MKWO CoUcd & lmpovndvlg 

309000 Svpply M m r  
3 1 m  Power Prducflon Equpment 
311oW PvmpmgEqupment Steam 
311200 Pmp10g Equpment Wecmc 
311300 P u m p g  Qupmmt Emel 
31 1400 P u m p g  Equpment Hydraulic 
311503 PmpgEqupmentOther  
311530 P u m p g  Equpmenr Water Treatment 

320200 
330200 I)lrmbutcon FW-ous & Stlndppes 
330200 Gmvnd level Tanks 
331001 TD Mans Not Clamfied by Zze 
331100 TD Mans 4x17 81 less 
331200 TD Mans 6m to 810 
331300 'I'D M m r  l h  lo 161" 

332000 Rrc Mans 
333000 Semccr 
334100 Metcn 
334200 Meter InmJIa~oni 
334300 Meter Vault$ 
335000 Hydcana 
339200 Other P/ESuppl) 
339600 Other P I E C E  
349100 Office Furmmre & Equpment 
340200 Computer & Penphd Equpment 

340310 Computer Software Manframe 
340325 Computer Sumve Cvrtormred 
349500 Other Of6ce Equpment 
341100 
341200 
3l1400 Transpomfion Equpment Other 
341400 Tmspomaon Equpment Other 
342000 Smrer Fqupment 
343000 Toolr,Shop,Garage Eqmpmmt 
344000 Lbmtory 9utpment 
345000 Power Operated Eqlvpment 
346100 cOmmumca~ooo Equpmmi Non Telephone 
346190 Remote Conml& Inimunent 
346200 Cornmumcabon Equipment Telephone 
346300 Commcshon Eqvlpment O+her 

307000 EellS c spmgi 

3 ~ 1 0 0  water ~ r r . m ~ t  qupment N~~ ~ ~ t h ~  
Water Treatment Equpment Fdter MeLa 

331400 TD M B ~ S  inm c G* 

340300 CanputerSoftware 

Tmspomhon Equp 'I& Duty Trukr 
Trvlrponahon Equp H c q  Dvty T d i  

347000 MIscel1uleour Equpment 
3 0 4 W  Structures 6; Imp General 
304600 Srucmres & lmpmvemcnt Offices 
304620 Smcmres & Impmvunents learehold 
334100 Meten 
3 3 9 W  Other PIE CPS 
340100 Office furmture & E q u i p ~ n t  
340200 Computer a Penphcrd Equ 
410300 Compvter Sohare  
340300 Computer Software Other 
341400 Tranrpomnon Equpment Other 
343000 Tmlr,Shop,Guage Equ~pment 
344000 Laborlory Eqlvpvnnt 
346100 Commurucibon Eqlvpmenf non telephone 
346190 Pvmote Control & Instrument 
346200 Commurucatlon Equpmmt Telephone 
346301) Commmcatlon Eqwp Other 
3 4 7 w  firceulneou q"Sp 

Rovndmg 
lhrmct Subtotal 

82 Accumulated Depreoanon 

84 
85 LESS 
86 
87 less. Accumulated i4momiatlon 

89 
90 Mcter Deponts 
91 
92 bresrmenf Tax Credvu 
93 Regulatory tiabdtt) 
94 AD[> 
95 Ubrkmg Capml Alloa,ance 
96 Defcrred Debm 
97 Original Coat Rate Base 
98 
99 
1w Reference3 
101 Column [.\I Company Schedules 
102 Column p] hlJRTesnmony 
103 Column IC] MJR Teernmony 
104 Column h<JRTertimony 
105 Column P] MJR Teibmony 
106 Column [FJ MIR Terhmmy 
107 Column [GI Sum of Columns A thru F 

83  et  PI^ 10 senice pn - ~ 5 9 )  

Contnbunonr m Ad of Construcaon (CIAO 

nn  et CIAC (163. u4) 
Advance$ m h d  of Comrmcoan (AIAC) 

Deferred Income Tax Credits (Debm) 

156 
2,03 

61J8 
54 
51 

4 2  
L75 

25.29. 
14,60 

30: 
151 

I 
491 

< 
44,591 

< 
236,07 

I 
a 2 2  

( 

279,443 
87' 

C 

( 

249,311 

( 

364,46' 
886.11' 

37.16 
( 

c 
617,54' 
194,261 

( 

136,09: 
( 

461 
5 s  
1,3X 

a 
C 
c 
c 

17,161 

0 
0 

22,175 
0 
0 

1,932 
0 
0 

659 
0 

361 
0 

74 
43 

1,350 
4,672 
3,028 

56 
2228 

431 
0 

64 
688 

56 
197 

1,M6 

0 

403,82. 

1 , 6 9 6 , ~  

2 1 0 , ~  

896.80' 

22,04! 

a 

a 

i n  

0 
$6,467,719 
1,942238 

$4,525,481 

$1,076,185 
41,823 

$1,030262 
1,952,127 

517 
26.304 

0 
0 
0 

8,215 
83.390 

$1,607,775 

Fmal Sdiedulc MJR 4 

V U  C06T RATE BASE ADJUSTMENTS I 
PI IC] P I  PI e? PI 

.4DJ #1 ADJ It2 .4l>J#3 AD! #4 AD! #5 
Adiust Rev AFlJDC Worlmy! Cn~anl hot U ~ e d  A m n ~  hledia I .  

Bdlncer DefcrrJ Cmtd STAPI' 
Ref Sch A4lR4A IRef Sch MIR-6 lRcf Sch MIR-7 lKef Sch MIR-8 [Ret Sch MIR-9 I ADIUSIBD 

lo 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
a 
0 
0 
0 
0 
a 
0 
0 
0 
a 
0 
0 
0 
0 
0 
0 
0 
0 
a 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

0 

n 

Io 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

Io 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

n 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
a 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

n 

lo 
0 
n 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

n 

(249915) 

n 

3567 
2,030 

61,lW 
.m 
50 

422 
2,755 

25292 
14,648 

302 
156 

a 

0 

0 
236,074 

0 
20,225 

0 
279,401 

879 

498 

44,598 

0 
403,824 

0 
1,696,187 

0 
210,840 

0 
364,469 

896,807 
37,161 

0 
0 

617,549 
194.260 
22.040 

0 
136,093 

0 
461 

5,453 
1.336 

0 
a 
0 
0 

17,166 
0 
0 
0 
0 

22,179 
0 
0 

1.932 
0 
0 

659 
0 

361 
0 

74 
43 

1,350 
4,672 

56 

886,119 

3,028 

2,228 
431 

0 
64 

688 
56 

197 
18 

0 
1,506 

0 0 0 

(70.762) 1.873 353 
$0 $0 $0 IO (1249,315) s6,2in,m 

81,877) $0 $0 $0 ($178,553) $4,345,051 
0 1.877 

$0 SO $0 50 $0 $1,076,185 
0 0 0 0 45823 

$0 $0 K, $0 $0 31,030,362 
0 0 0 (I 1,952 127 
0 0 0 0 517 
0 u 0 0 26,104 
0 n 0 0 0 0 
0 Cl 0 0 u 
0 i 

0 0 (3,170) 0 5,045 
0 (27,978) J 0 (55.412) 0 

($3.170) ($1.87 7) ( m 9 7 n  1 so ( 1233 , 965 ) $1 , 3~0.786 



EPCOR Water Amona - Tubac Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

lka l  Schedule MJR-5 

Debit Accum 
Depreciatlon 

IRATE BASE ADJUSTMENT NO. 1 - PLANT IN SERVICE AND DEBIT ACCUMULATED DEPRECIATION 1 

Phantom Staff Recommended 
Assets Value 

LINE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

NO. 
ACCT. 
NO. DESCRIPTION 

303500 
342000 Stores Equipment 

Land & Land Rghts T&D 

Distact Subtotal 
(1,760) (1,760) 0 

($1,877) ($1,877) $0 

References: 
Column [A] Company Schedules 
Column p] MJR Testxnony 
Column [C] Column A m u s  Column B 



EPCOR Water Arizona - Tubac Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,20U 

Fmal Schedule MJR-6 

I RATE BASE ADJUSTMENT NO.  2 - REVERSAL OF AFUDC AND DEFERRED DEPRECIATION DEFERRAL 

[AI PI [CI 

LINE As ADJUSTMENTS As 
COMPANY STAFF STAFF 

NO DESCRIPTION FILED AMOUNT ADIUSTED 
1 Defened Debits 83,390 ( $ 2 7 9 8 )  $55,412 

REFERENCES 
Columns [A] Amount ieflected on Co Schedule B-2, page 1 
Column [B] Col [C] less col [A] 
Column [C] Per Teshmony MJR 



I.md Schcdule klJR 7 EPCOR Water Amona - Tubac \Vatrr Distnct 
Docket No. WS41303A-14-0010 
Test Year Ended June 30, mi3 

RATE BASE ADJUSTMENT NO 3 -WORKING CAPITAL 1 
P I  PI 

COMPANY STAFF 
LINE TESTYEAR TESI'YEAR 
m DEXRIPTION .\s PILhD WKJSTMENTS 

1 

2 Labor 
3 Purchased Kkter 
4 Fuel&Power 
5 Chemtcals 
6 Waste Disposal 
7 Intercompany Support Services 
8 Corporate Allocahon 
9 Outside Semces 
IO Group Insurance 
11 Pensions 
12 Regulatory Expense 
13 Insurance Other Than Group 
14 Customer Accounhng 
15 Rents 
16 General Office Eipense 
17 hflscellaneous 
18 Mmtenance Expense 
19 Propeny Tares 
20 Taxes Pa)roll 
21 Taxes -Other 
22 IncomeTax 
1 5  

24 Interest 
25 Total Operatlng Expenses 

$179,440 
$0 

$33,324 
1998,934 

$811 
$95 

$34,814 
$26,870 
$38,250 I 

$7,261 
$12,198 
$22,882 
57,566 
$28,201 
$6,577 ' 
$38,435 
$37,502 
$13,897 
$2,260 
$42,897 

$4,320 ' (10,482) 
$673,531 ($78,018) 

26 
27 
28 
29 

30 Schedule B 6, Staff Col F 13,362 ($3,170) 

31 5 $0 

CASH WORKlNG C UTTAL REQUIREMENT 

Company As Fded Cash W o r w  Capital Co 

Company as Bed m a t e d  and Supplles Inventones B- 

32 Company as Fded Prepayments B 5 $4,853 
33 
34 W o r k  Capital $6,215 (13,170) 
35 
36 
37 
38 
39 
40 
41 
42 

' Company &d not breakdown Lead/Lag B-6 between group msuncc and pensions 
'Staff removed Regulatory expense of from lead lag estunates 
'Staff accepts Companv breakdown between payroll tares and other tales 

'Staff Cost of Capital Tesmony 

IC1 P7 
STAFF 

TEST YEAR J,EAD/LAG 
AS PACTOR 

ADIUSTED COMPANY 

$176,265 10 377 
IO 41 010 

$33,324 (6 603) 
$66,342 41 010 

5811 (30 828) 
$95 10 593 

932,447 IO 590 
$26,870 7 238 
$37,821 51 726 

1430 51 726 
$0 89 656 

$12,198 (23 808) 
$19,431 (8 819) 
$7,566 24051 
$26,023 7 926 
$4,552 15 824 
$38,435 (10043) 
134,318 (172 2400) 
$13,897 14 6080 
$2,260 176 8240 
$31,995 (0 7400) 

$30,838 (33.4900) 
$595,919 1 09 

16,157 

$ 192 

$0 
$4,853 

$5,045 

43 
44 

45 

46 
47 
48 Column [C] Column [A] + Column p] 
49 
50 Column [E] Column [A] * Column p ]  
51 Column p] Column [C] * Column p ]  
52 
53 

'Staff Calmhtes property and mcome taxes based on Staffs recommended revenue requretnent 
%'ate, tesMg mcluded m mscellaneous 
*No amount shown for Taxes payroll on mcome statemen4 Staff used lead lag factor for property tr\es for taxes other 

Column [A] Company Schedule B 6 
Column [B] Staff adjustments to expenses, See Tesmony CLP 

Column p ]  Company promded Lead/Iag Factor 

IEI 
8-6, page 1 

CASH \%'ORKING 
CAPITAL REQ 

COhlPAM' 

00284 4 5,102 

(0 0181) (603) 

(0 0845) (68) 

0 0290 1,010 
00198 533 
0 1417 5,421 
01117 
0 2456 1,784 

01124 

0 1124 11,116 

0 0290 3 

(0 0652) (796) 
(0 0242) (553) 
0 0659 499 
00217 612 
0 0434 285 

(0 0275) (1,058) 
(0 4719) (17,697) 
0 0400 556 
0 1844 1,095 

(0 m20) (87) 

PI 

CASH K ORKING 
CAPITAL REQ 

STWF 

5,011 

(603) 
7,454 

(69) 
3 

941 
533 

5,360 
61 

(796) 
(469) 
499 
565 
197 

(1,058) 
(16,194) 

556 
1,095 

(65) 

(0.0918) (3,791) (2.829) 
$ 3,362 $192 

3,362 192 



1 REFEmNCES 
2 Col- [A] Amount reflected on Co Schedule B-2, page 1 
3 Column [Bl Col [C] less col [A] 

Column [C] Per Testimony MJR 4 
5 
6 
7 

EPCORWater &zona - Tubac Water Dismct 
Docket No. WS-O3303A-14-0010 
Test Year Ended June 30,2033 

Fmal Schedule MJR--8 

I RATE BASE ADJUSTMENT NO. 4 -Not used 



EPCOR Water A&OM - Tubac Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,ZOU 

Fmd Schedule MjR-9 

I RATE BASE ADJUSTMENT NO. 5 -ARSENIC MEDIA 

LINE 
NO DESCRIPTION 

1 Reverse Deferrcd Dehts 
2 Plant accounts 
3 320100 
4 320200 Remove mtwg defened m plant 
5 
6 
7 Accumulated DepreaaQon 

[AI P I  [CI 

AS ADJUSTMENTS As 
COMPANY STAFF STAFF 

FnED AMOUNT ADlUSTED 

$55,412 '' ($55,412) $0 

0 0 0 
249,315 (249,315) 0 

($249,315) 

REFERENCES 
Columns [A] Amount reflected on Co Schedule B-2, page 1 
Column [B] Col [C] less col [A] 
Column [C] Per Teshmony MJR and DR STF BAB 12 2 Rewed 



EPCOR Water Arizona - T u b s  Water District 
Docket No. WS-OI303A-14-0OlO 
Test Year Ended June 30,ZOU 

Fmal Schedule CLP-10 

O P E R A T I N G  I N C O M E  S T A T E M E N T  - T E S T  YEAR AND STAFF R E C O M M E N D E D  I 

LINE 
DESCRIPTION 

1 Water Revenues 
2 Other Revenues 
3 Other 
4 To ta l  Opera t ing  Revenues  

5 Labor 
6 Purchased Water 
7 Fuel&Power  
8 C h m c a l s  
9 Waste Disposal 
10 Intercompany Support Semces 
11 Corporate Allocabon 
12 Outside Semces 
13 
14  
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Group Insurance 
Pensions 
Regulato y Expense 
Insurance Other  Than Group 
Customer Accountmg 
Rents 
Water Testmg Expense 
General OfEce Expense 
Mmcellaneous 
Mamtenance Expense 
Depreaabon & h o r t l z a h o n  
General Taxes-Property 
General Taxes-Other 
Income Taxes 
To ta l  Opera t ing  Expenses  
Opera t ing  I n c o m e  (Lass) 

References: 
Column [A]: Company Schedule C-l  
Column [B]: Schedule CLP-11 
Column [q: Column [A] + Column [B] 
Column [D]: Schedules CLP 2, Lmes 29 and 37 
Column I3]: Column [q + Column [D] 

[AI 

COMPANY 
TEST YEAR 

AS FILED 
$574,204 

4,990 
0 

$579,194 

$179,440 
0 

33,324 
98,934 

81 1 
95 

34,814 
26,870 
37,821 

430 
7,261 

12,198 
20,561 

7,566 
0 

28,204 
4,536 

238,395 
30,506 
16,157 

(1 07,414) 
$708,946 

($129,752) 

38,435 

PI 

STAFF 
TEST YEAR 

ADIUSTMENTS 

0 
0 

$0 

$0 

F l  [Dl 
STAFF 

TEST YEAR STAFF 

ADIUSTED CHANGES 
AS R E C O M M E N D E D  

$574,204 $234,449 

0 0 
$579,194 $234,449 

4,990 0 

$176,265 
0 

33,324 
66,342 

811 
95 

32,447 
26,870 
37,821 

430 

12,198 
18,879 
7,566 
2,108 0 

26,023 

4,587 

2, 444 
38,435 

160,846 
30,238 
16,157 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

552 
0 
0 
0 
0 
0 
0 

4,080 
0 

87,239 
$91,870 

$142,579 

[El 

STAFF 
R E C O M M E N D E D  

$808,653 
4,990 

0 
$813,643 

$176,265 
0 

33,324 
66,342 

811 
95 

32,447 
26,870 
37,821 

430 
4,587 

12,198 
19,431 
7,566 
2,108 

26,023 
2,444 

160,846 
34,318 
16,157 
31,995 

$730,5 14 
$83,129 

38,435 





EPCOR Water Arizona - Mohave Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,20l3 

I h a l  Schedule CTB-12 

I OPERATING INCOME ADJUSTMENT NO. 1 - WATER REVENUE 

[AI PI IC1 
LINE COMPANY STAFF STAFF 

DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

1 Water Revenue $574,204 $0 $574,204 

References. 
Column [A]: Company Revised Schedule C-2 
Column P] Testmony CLP 
Column [C]. Column [A] + Column [B] 



EPCORWnl.rA~ons-TvlsWpterDlstr lcr  
Docket No WWl303A-ld-0010 
Tcrt Yen. Ended June 30,2013 

Fmd Schedule CI P 13 

LINE ALCT 

m m  DESCRIPTION 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

2 
3 

24 
25 
26 
27 
28 
29 
M 
31 
32 
33 
34 
35 
36 
37 
8 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
14 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
c w  

91 
92 
93 
94 
95 
96 

W 
PLANT 

LU'uG 

$567 
2,030 

61,190 
50 
50 

422 
2,755 

25292 
14,608 

302 
156 

0 
498 

0 
44,598 

0 
236,074 

0 
20225 

0 
279,4001 

879 
0 

403,824 
0 

1,696,187 
0 

210,840 
0 

364,469 
886,119 
896,807 
37,161 

0 
0 

611,549 
194,260 
22.040 

0 
136,093 

0 
461 

5,453 
1,336 

0 
0 
0 
0 

17,166 
0 
0 
0 
0 

22,179 
0 
0 

1,932 
0 
0 

659 
0 

361 
0 

74 
43 

1,350 
4,672 
3,028 

56 

2 9 8  
431 

0 
64 

688 
56 

197 
18 

1567 
2,030 

61,190 
50 
50 

422 
2,755 

0 
0 

0 
0 
0 
0 

0 
0 

0 
0 
0 
0 

0 
0 
0 
0 

0 

0 
0 
0 

0 

0 
0 
0 

0 

0 
0 

0 
0 
0 

0 
0 

0 

0 
0 

1,336 
0 
0 
0 
0 

17.166 
0 
0 
0 
0 

0 
0 
0 
0 

0 
0 

0 
0 
0 
0 
0 

0 
0 

0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 

1.506 0 

$6,218,404 $85,566 

$85,566 

16,132,XW 

$1,076,185 

IC] 
UEPFGZClhTION 

w 

0 Wh 

0 00% 
0 0041. 
0 00% 
0 Wh 

0 00% 
0.00% 
2 50% 

2 00% 
2 00% 
2 00% 
2 50% 
2 50% 
2.W/O 

2 00% 
0.00% 
2 50% 
0 00% 
3.33% 
0.00% 

4 00% 
4.00% 
0.Wh 
4 00% 
O.OW?O 

5 00% 
10 00% 
1.54% 
0 00% 
2 OW% 

1.43% 
1.43% 
143% 
0 W% 
0 00% 
2.50% 
8 33% 
250% 
0 00% 
2 00% 
0.00% 
3 33% 
4 50% 

10 00% 
ZO.w% 
0.00% 
0 00% 
0 00% 

20.00% 
0 00% 

16 67% 
3 59% 
4 00% 
4 OW?" 

0 00% 
10.00% 
10.00% 

10.00% 
IO 00% 
6.25% 

2 50% 
2 50% 
2 50% 
8 33% 
3 33% 
4 50% 
10.00"/0 
20.00% 
M Wh 
20 00% 
4 00% 
4 00% 
IO 00% 
10 OW& 

1000% 

10 W'O 

PI 

E-E 
DEPKECI %TION 

Io 
0 

0 
0 
0 
0 

0 
632 
292 

6 
3 
0 

12 
0 

892 
0 

5,902 
0 

673 
0 

11,176 
35 
0 

16,153 
0 

84,809 

3,247 

7289 

0 

0 

12,672 
12,824 

531 
0 
0 

15,439 
16,182 

551 
0 

2,122 
0 

15 
245 

0 
0 
0 
0 
0 

0 
0 
0 
0 

0 

887 
0 
0 

193 
0 
0 

41 
0 
9 
0 
2 
4 

45 
210 
303 
11 

446 
86 
0 
3 

69 
6 

20 
2 

6 23% 14 

$194,731 

3 I R% 

34,172 
$160.562 

284 
160,846 
m 5  

($77549) 

Col A Schedule MJR 4 



EPCOR Water Arizona - Tubac Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

LINE 
NO. 

Fmal Schedule CIA-14 

STAFF STAFF 
DESCRIPTION 

1 OPERATING ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE I 

2 
3 
4 
5 
6 
7 
8 
9 
10 

Welght Factor 
Subtotal ( h e  1 * Lme 2) 
Staff Recommended Revenue 
Subtotal ( h e  4 + Line 5) 
Number of Years 
Three Year Average (Lme 5 / Lme 6) 
Depamnent of Revenue Mutdpher 
Revenue Base Value (Lme 7 * Lme 8) 
Plus. 10% of CWIP - 2005 

2 2 
1,158,388 1,158,388 

579,194 813,643 
1,737,582 1,972,031 

3 3 
579,194 657,344 

2 2 
1,158,388 ,314,687 

11 
12 
13 
14 
15 
16 
17 
18 

Less. Net Book Value of Licensed Vehcles 
Full Cash Value Fine 9 + Lme 10 - Lme 11) 
Assessment Rano 
Assessment Value (Lme 12 * Lme 13) 
Composite Property Tax Rate - Obtained from ADOR 
Staff Test Year Adjusted Property Tax Expense (Lme 14 * h e  15) 
Company Proposed Property Tax 
Staff Test Year Adjustment ( h e  16 - h e  17) 

19 
20 
21 

Property Tax on Staff Recommended Revenue (Lme 14 * Lme 15) 
Staff Test Year Adjusted Property Tax Expense &me 16) 
Increase m Property Tax Due to Increase m Revenue Requirement 

22 
23 Increase m Revenue Requirement 
24 

Increase m Property Tax Due to Increase m Revenue Requirement (Lme 21) 

Increase m Property Tax Per Dollar Increase m Revenue ( h e  22 / Lme 23) 

REFERENCES 
Lme 15 Composite Tax Rate obtained from Anzona Department of Revenue 
h e  17 Company Schedule C-1, Lme 24 
Lme 21 Lme 19 - Line 20 
Lme 23 Schedule BAB-1, Lme 8 

1,158,388 

214,302 

$30,238 

18.50% 

14.11% 

$30,506 
($268) 

,314,687 

243,217 
18.50% 

14.1 1% 

$34,318 
$30,238 
$4,080 

$4,080 
$234,449 
1.74023% 



EPCOR Water Arizona - Tubac Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,ZOU 

Final Schedule CI,P-15 

1 OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAXES 1 

LINE 
DESCRIPTION 

1 IncomeTaxes 

[AI 
COhll’ANY 
PROPOSED 

($107,414) 

References 
Column [A] Company Revised Schedule C-2 
Column [B] Testunony CLP 
Column [C] Column [A] + Column [B] 

151 1c1 
Sr.4FF STAFF 

ADJUSTMENTS RECOMMENDED 

$52,170 ($55,244) 



W 

4 
V 



a 



EPCOR Water Arlaona - Tubac Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,20U 

Fmal Schedule CIA-17 

I OPERATING INCOME ADJUSTMENT NO.  6 - WATER TESTING EXPENSE I 

LINE AC<X 
U N O .  DESCRIPTION 

1 
2 

Water Testing 
Miscellaneous 

References 
Column [A] Company Revised Schedule C-2 
Column [B] Testmony CLP 
Column [C] Column [A] + Column P] 

w PI 
COMPANY STAFF 
PROPOSED ADJUSTMENTS 

$0 $2,108 
(2,041) 

[CI 
STAFF 

RECOMMENDED 

$2,108 



EPCOR Water Arizona - Tubac Water District 
Docket No. WS-Ol303A-14-0010 
Test  Year Ended June  30,20U 

Final Schedule CLP-18 

1 OPERATING INCOME ADJUSTMENT NO. 7 - RATE CASE EXPENSE I 

[AI PI [CI 
LINE COMPANY STAFF STAFF 
NO DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

1 Regulatory Expense $7,261 

References 
Column [A] Company Revised Schedule C-2 
Column p3] Tesamony CLP 
Column [C] Column [A] + Column p ]  

($2,674) $4,587 



EPCOR Water Arizona - Tubac Water 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,2013 

Fmal Schedule CLP-19 

I OPERATING INCOME ADJUSTMENT NO. 8 - BAD DEBTS EXPENSE I 

LINE 
NO. DESCRIPTION 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Customer Accountmg - Bad Debt 

Test Year Bad Debt Expense 

1 4  
COMPANY 
PROPOSED 

$20,561 

PI [Cl 
STAFF STAFF 

ADTUSTMENTS RECOMMENDED 
(61,682) $18,879 

Actual TY 
Bad Debt Month 

July-12 $0 
Aug-12 
Sep-12 
Oct-12 

Nov-12 
Dec-12 
Jan-1 3 
Feb-13 
Mar-13 
Apr-13 
May- 13 

215 
0 

342 
0 
0 

792 
0 
0 
0 
0 

Jun-13 14 
Total $1,363 

4 Factor Connection Count 
0.8% $2,107 

$3,045 

22 Jul to Dec 2012 Months Bad Debt Expense $266,016 
23 
24 
25 

256,213 0.37% 937 Jan to Jun 2013 Bad Debt Expense 

26 
27 
28 
29 

Net Adjustment ($1,682) 

$579,194 Test Year Revenue 
0.2354% Bad Debts write off YO 

References: 
Column A Company Schedule C-2 
Column B: Company Rebuttal Schedule C-2, page 6 
Column C: Column [A] + Column [B] 



h a 1  Schedule CLP-20 EPCOR Water Arlzona - Tubac Water Dlstrlct 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,20U 

i OPERATING INCOME ADJUSTMENT NO. 9 - CHEMICALS EXPENSE 

J,INE 
NO. DESCRIPTION 

P I  PI IC1 
COMPANY STAFF STAFF 
PROPOSED ADTUS’I‘MENTS RECOMMENDED 

1 Chermcals $98,934 ($32,592) $66,342 

References 
Column [A] Company RebuttalSchedule C-2, Page 27 
Column p] Testmony CLP 
Column [C] Column [A] + Column [B] 



EPCOR Water Anzona, Inc 
Docket No WSO1303A-14-0010 
Test Year Ended June 30,2013 
Tubac Water Distnct 

RATE DESIGN 

Present 
Monthly Usage Charge Rates 

Company Staff 
Proposed Rates Recommended Rates 

5/8 I 3/4" Revdenhal Low Income 
5/8 i 3/4" Mrter 

3/4" Meter 
I" Meter 

1%" Meter 
2" Meter 
3" Meter 
4, Metcr 
6" Meter 
8" Meter 

IO" Meter 
12" Meter 

Commodq Rates-Per l,WO Gallons 

5/8 x 3/4" & 3/4" Meter @esidmtd) 
Fust 3,000 Gallons 
From 3,001 to 10,000 Gallons 
From 10,001 to 20,000 Gallons 
Over 20,000 Gallons 

5/8 x 3/4" & 3/4" Meter (Commercd) 
Fxst 20,000 Gallons 
Over 20,000 Gallons 

1" Meter (Res & Comm) 
Fust 35,000 Gallons 
Over 35,000 Gallons 

1%" Meter @cs & Comm) 
Fust 85,000 Gallons 
Over 85,000 Gallons 

2" Meter (Res & Comm) 
Fust 150,000 Gallons 
Over 150,000 Gallons 

3" hieter (Res & Comm) 
Fust 175,000 Gallons 
Over 175,000 Gallons 

4" Meter (Res & Comm) 
FUSI 250,000 Gallons 
Over 250,000 Gallons 

6" Meter (Res & Comm) 
FUSI 350,000 Gdons 
Over 350,000 Gallons 

8" Meter (Res & Comm) 
Fust 900,000 Gallons 
Over 900,000 Gallons 

IO" Meter (Res & Comm) 
Fust 1,500,000 Gallons 
Over 1,500,000 Gallons 

12" Meter (Res & Comm) 
FKSI 2,250,000 Gallons 
Over 2,250,000 Gallons 

N I P  
$24 70 
24 70 
74 IO 
114 38 
230 53 
461 00 
722 00 

1,440 00 
2,305 00 
3,320 00 
6,208 00 

$1 9001 
30001 
4 oom 
60001 

$4 Mxx 
6ooM 

$4 O N (  
6 000( 

14 ooo( 
6 OOGi 

$4 m 
60KU 

$4 0000 
6 0000 

$4 0000 
6 0000 

$4.0000 
6oooO 

$4 0000 
6.0000 

1 4 . m  
6.0000 

$4.0000 
6.0000 

Low Income Surcharge* N/A 

* The surcharge d he added to the highest block commodiq rate( restdentid ar 
annual reconchtlon of number of participants and top tier usage. 

$28 94 
48 21 
48 24 

12060 
241 20 
385 91 
771 83 

1,205 98 
2,411 96 
3,859 13 
5,547 50 

10,371 41 

$5 3301 
6 83W 
8 1801 
9 3801 

$7 68M 
9 3 m  

$7 680( 
9 38OC 

$7 68oc 
9 38OC 

$7 6800 
9 38w 

$7 6800 
9 3800 

17 6800 
9 3800 

87 6800 
9 38w 

$7 6800 
9 3800 

$7.6800 
9 3800 

$7.6800 
9.3800 

110.6810 

Final Schedule BAB-1 
Page 1 of 2 

$21 46 
35 77 
53 66 
89 43 

178 85 
286 16 
572 32 
894 25 

1,788 50 
2,861 60 
4,113 55 
7,690 55 

93 3350 
5 3950 
7 8500 
9 5380 

$7.8500 
9.5380 

$7 8500 
9 5380 

$7.8500 
9.5380 

$7.8500 
9.5380 

$7.8500 
9.5380 

$7.8500 
9.5380 

$7.8500 
9.5380 

$7.8500 
9.5380 

$7.8500 
9.5380 

$7.8500 
9.5380 

$0.5047 

smmercd mstomers only) , and d change upon the Company's 



Regular IIours 
After Houri 

Reconnectxon of Semce(Dehquent) 
Regular hours 

After Hours N/A 
10 00 
5 0 0  

Meter Test (If Correct) 
Meter Re Read (If Correct) 
Deposit Reqwement (Resldentd) 
Deposit Requuement (None Resldenwl Meter) 

Deposit Interest 
NSF Check 
Deferred Payment, Per Month 
Late Charge per month 
After Hours Semce Charge@) 

(4  
(4 
(a) 

25 00 
1 5% per month 
1 5% per month 

EPCOR Water Anzona, Inc 
Docket No WS-01303A-14-0010 
Test Year Ended June 30,2013 
Tubac Water District 

RATE DESIGN (Cont 

$35 00 
Ikrnox e from Tanff 
Remove from I'anff 

35 00 
Remot e from ranff 
Remove from Tanff 

35 00 
25 00 

(4 
(4 
(4 

25 00 
I 5% per month 
1 5% per month 

30 00 

(a) Per Comrmsslon Rules (R14 2 403 B) 
@) M e r  Hour* Senrue M e r  regular worhg  hours, on Saturdays, Sundays or hohdays da t  the customer's request or for the customer's converuence 

In addmon to the collecaon of regular rates, the ubhtg d collect from fts customers a propomonate share of a n y  
pmdege, sales, use, and franche tax PR. comrmssLon rule 14 2 409D(5) 

Present 
Meter Slze 

5 / 8  x 3/4-mch 

2-mch Turbme 
2-mch Compound 
3-mch Turbme 
3-mch Compound 
4-mch Turhme 
4mch compound 
6-mch Turhme 
6 mch Compound 

700 
810 

1,075 
1,875 
2,720 

At Cost 
4 t  cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

C< 
h e  

Charge 
$445 
445 
495 
550 
830 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

830 

$35 00 
65 00 

35 00 
65 00 
35 00 
25 00 

(a) 
(a) 

(4 
25 00 

1 5% per month 
1 5% per month 

N/A N/A I 

Final Schedule BAB-I 
Page 2 of 2 



EPCOR Water Arizona, Inc. 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,2013 
Tubac Water District 

Typical Bill Analysis 
General Service 5/8 x 3/4-Inch Meter 

Fmal Schedule BAB-2 

Present Proposed Dollar Percent 
Company Proposed G allom Rates Rates Increase Increase 

Average Usage 8,348 $4644 $100 76 $54 31 116 94% 

Medlan Usage 5,000 $36.40 $77.89 $41.49 113 98% 

Staff Recommended 

Average Usage 8,348 $4644 $74.63 $28.18 60 68% 

Medlan Usage 5,000 $36.40 $56.57 $20.1 7 55.40% 

Present & Proposed Rates p i thou t  Taxes) 
General Service 5/8 x 3/4-Inch Meter 

Gallons Pres en t I Company Proposed Staff Recommended I F Consumption Rates Rates Increase I Rates Increase 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

$24 70 
26 60 
28 50 
30 40 
33 40 
36 40 
39 40 
42 40 
45 40 
48 40 
51 40 
55 40 
59 40 
63 40 
67 40 
71 40 
75 40 
79 40 
83 40 
87 40 
91 40 

121 40 
151 40 
181 40 
211 40 
241 40 
271 40 
421 40 
571 40 

$48.24 95.30% 
53.57 101.39% 
58.90 106.67% 
64.23 111.28% 
71.06 112.75% 
77.89 113.98% 
84.72 11 5.03% 
91.55 115.92% 
98.38 116.70°/o 

105.21 117.38% 
112.04 117.98% 
120.22 117.00% 
128.40 116.16% 
136.58 115.43% 
144.76 114.78% 
152.94 114.20% 
161.12 113.69% 
169.30 113.22% 
177.48 112.81% 
185.66 112.43% 
193.84 112.08% 
24415 101.11% 
294.45 94.48% 
344.76 90.05% 
395.06 86.88% 
445.37 84.49% 
495.67 82.63% 
747.20 77 31% 
998.72 74.78% 

$35 77 4482% 
3911 4701% 
4244 4891% 
4578 5058% 
51.17 5320% 
5657 5540% 
61 96 5726% 
6736 5886% 
7275 6024% 
7815 61 46% 
8354 6253% 
91 39 6496% 
9924 6707% 

10709 6891% 
11494 7053% 
122 79 71 97% 
13064 7326% 
13849 7442% 
146 34 75 47% 
154.1 9 76 42% 
16204 7729% 
21225 7484% 
262 47 73 36% 
31268 7237% 
362 89 71 66% 
41311 71 13% 
46332 70 72% 
71439 6953% 
96546 6896% 



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

j STAFF TESTIMONY 

I TABLE O F  CONTENTS TO SCHEDULES : 

-- SCH# TITLE 

CLP- 1 REVENUE REOUIREMENT 

MJR- 3 
MJR- 4 
MJR- 5 

CLP- 2 GROSS REVENUE CONVERSION FACTOR 
RATE BASE - ORIGINAL COST 
SUMMARY O F  ORIGINAL COST RATE BASE ADTUSTMENTS 
RATE BASE ADTUSTMENT NO. 1 - DEBIT ACCUMULATED 
RATE BASE ADJUSTMENT NO. 2 REVERSAL OF AFUDC AND DEFERRED 
DEPRECIATION DEFERRAL 

MJR- 6 

MJR- 7 
MJR- 8 

RATE BASE ADTUSTMENT NO. 3 - WORKING CAPITAL 
RATE BASE ADJUSTMENT NO. 4 - NOT USED 

MJR- 9 NOT USED 
CLP- 10 OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED 
CLP- 11 SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR 
CLP- 12 OPERATING INCOME ADTUSTMENT NO. 1 - WASTEWATER REVENUE 
CLP- 13 OPERATING ADTUSTMENT NO. 2 - DEPRECIATION EXPENSE 
CLP- 14 OPERATING ADTUSTMENT NO. 3 - PROPERTY TAX EXPENSE 

CLP- 16 OPERATING INCOME ADTUSTMENT NO. 5 - CORPORATE ALLOCATION 
CLP- 17 OPERATING INCOME ADTUSTMENT NO. 6 - WASTEWATER TESTING EXPENSE 

CLP- 15 OPERATING INCOME ADTUSTMENT NO. 4 - INCOME TAXES 

CLP- 18 
CLP- 19 
BAB- 1 RATEDESIGN 

OPERATING INCOME ADTUSTMENT NO. 7 - RATE CASE EXPENSE 
OPERATING INCOME ADTUSTMENT NO. 8 - BAD DEBTS EXPENSE 

BAB- 2 TYPICAL BILL ANALYSIS 



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Final Schedule CLP-1 

I REVENUE REOUIREMENT i 

LINE 
NO. DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operating Income (Loss)  

3 Current Rate of Return (L2 / L1) 

4 Required Rate of Return 

5 Required Operating Income (L4 * L1) 

6 Operating Income Deficiency (L5 - L2) 

7 Gross Revenue Conversion Factor 

8 Required Revenue Increase $7 * L6) 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue $8 + L9) 

Requred Increase in Revenue (YO) 

Rate of Return on Common Equity (YO) 

11 

12 

[AI 
COMPANY 
ORIGINAL 

COST 

$5,305,083 

$90,799 

1.7 1 ‘/o 

6.87% 

$364,459 

$273,660 

1.6577 

$453,638 

$1,055,839 

$1,509,477 

42.96% 

10.70% 

References: 
Column [A]: Company Schedule A-l 
Column [B]: Staff Schedules CLP-2, MJR-3, and CLP-10 

PI 
STAFF 

ORIGINAL 
COST 

$4,863,030 

$100,061 

2.06% 

6.40% 

$311,234 

$21 1,172 

1.6495 

1- 
$1,055,839 

$1,404,161 

32.99% 

9.50% 



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,ZOU 

Final Schedule CLP-2 

GROSS REVENUE CONVERSION FACTOR 1 

1.INE 
NO. DESCRIPTION 

p 
1 Re\.enue 
2 Uncollecible Factor (Llne 13) 
3 Revenues (Ll - 12) 
4 

6 
7 
8 Cahihtion of UncoLecttibh Fador 
9 Unity 
10 
11 
12 Uncollectible Rate 
13 
14 
15 Calnrlation ofEfictive Taxhte: 
16 
17 
18 
19 
20 
21 
22 
23 
24 Unity 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 Uncollectible Rate (Line 12) 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 Cabhtzon of Income Tax: 
54 
55 
56 Synchronized Interest (L7l) 
57 
58 
59 
60 
61 Total Federal Income T a l  
62 
63 
64 
65 Effective Tax Rate 
66 
67 
68 Lblmhtton of Ii&rest Svnchmniya/ion: 
69 
70 
71 

Combined Federal and State Income Tax and P r o p e q  Tax Rate (Line 23) 

Revenue Conversion Factor (L1/ L5) 
5 Subtotal (L3 - L4) 

Combined Federal and State Tax Rate (Line 21) 
One Minus Combined Income Tax Rate (L9 - Ll0  ) 

Uncollectible Factor (Lll * L12) 

Operating Income Before Taxes (Arizona Taxable Income) 
A&ona State Income Tax Rate 
Federal Taxable Income (L16 - L17) 
Applicable Federal Income Tax Rate (Line 68) 
Effective Federal Income Tax Rate (L18 x L19) 
Combined Federal and State Income Tax Rate (L17 + 220) 

Cabhtzon <fl3ffective Pn?cn% Tax Facfor 

Combined Federal and State Income Tax Rate (L21) 
One Minus Combined Income Tax Rate (L24 - 225) 
Property Tax Factor (CIP-14, L25) 
Effective Property Tax Factor (T26 x UT) 
Combined Federal and State Income Tax and P r o p e q  Tax Rate (L21 + L28) 

Required Operating Income (Schedule CLP-1, Line 5) 
AdjustedTest Year Operaung Income (Loss) (Schedule CLP-10, Line 32) 
Required Increase in Operadng Income (L33 - L34) 

Income Taxes on Recommended Revenue (Col. (C), L62) 
Income Taxes on Test Year Revenue (Col. (A), L62) 
Rcquired Increase in Revenue to Provide for Income Taxes (L36 - L37) 

Recommended Revenue Requirement (Schedule CLP-1, Line 10) 

Uncollectible Expense on Recommended Revenue (L40 x L41) 
Adjusted Test Year Uncollectible Expense 
Required Increase in Revenue to Provide for Uncollectible Exp. 

Property Tax with Recommended Revenue (CLP-14, L20) 
Property Tax on Test Year Revenue (CLP-14, Col [A], Ll6) 
Increase in Property Tax Due to Increase in Revenue (La - 1~47) 

Total Required Increase in Revenue (L34 + L38 + L44 + L48) 

Revenue (Sch CIP-10, Col. IC] L5, CLP-1, Col. [C] 10) 
Operating Expenses Excluding Income Taxes 

Atizoiia Tzyable Income (T34 - L55 - L56) 
Anzona State Income Tax Rate 
Arizona Income Tax (L57 x L58) 
Fcderal Taxable Income (L57 ~ L59) 

Combined Federal and State Income 'lau (L59 + 1.61) 

Rate Base (Schcdule MJR-3, Col. [Cl, I ine 34) 
Veghthred Axwage Cost of Debt 
Synchronized Interest 0.69 x L70) 

100.0000% 
0.3721% 

99.6279% 
39.0023% 
60.6256% 
1.649468 

100.0000% 
37.9600% 
62.0400% 
0.5997% 

0.3721% 

100.0000"/0 
6.0000% 

94.0000% 
34.0000% 
31.9600% 

37.9600% 

100.0000% 
37.9600% 
62.0400% 

1 6801% - 
10423% 

39 0023% 

$311,234 
100,061 

$21 1,172 

$113,069 
(16,139) 

gi29,209 

$1,404,161 
0.5997% 

$8,421 
6,332 

$2,089 

$59,512 
53,660 

$5,852 

$348,322 

971,916 

($42,517) 

I 979,857 I 

$17,872 
279,993 

34.0000% 

$4,863,030 
2 6 0 0 0 ~ ~  



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-OWO3A-14-0010 
Test Year Ended June 30,2013 

Final Schedule MJR-3 

RATE BASE - ORIGINAL COST 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
30 
31 
33 
34 

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

Advances in Aid of Construction (AIAC) 

Customer Meter Deposits 
Deferred Income Tax Credits (Debits) 
Investment Tax Credits 
Regulatory Liabilihes 

ADD: 

Working Capital Allowance 

Deferred Debits 

Original Cost Rate Base 

[AI 
COMPANY 

AS 
FILED 

$8,866,427 
693,460 

$8,172,967 

$ 1,242,320 
307,248 
$935,072 

$1,916,421 

PI 

STAFF 
ADTUSTMENTS 

$0 
$413,326 
($413,326) 

$0 

$0 

5 
62,236 

17,134 

28,717 

$5,305,083 ($442,053) 

[CI 
STAFF 

AS 
AD1 USTED 

$8,866,427 
1,106,786 

$7,759,641 

$1,242,320 
307,248 

$ 9 350 72 

$1,916,421 

5 
62,236 

17,124 

$4,863,030 

References: 
Column [A], Company Schedule B-1 
Column [B]: Schedule MJR-4 
Column [q: Column [A] + Column [B] 



EPCOR Water Arizona - Mohave Wastewater Distnct 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,ZOU 

Final Schedule MJR-4 

I SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 1 
[AI IBJ Vi P I  14 L'7 

ADI#I ADI#2 AUI#j AQL&4 
Adjust Rev RFUDC \'orhing Not Uced LINE 

ACCT. COMPANY Balances 24 mo Deferrd Capital S'I'AFF 
NO. NO. UMCRIPTION AS FI1.1ZD IRcf. Sch MlR-5 )Ref. Sch MIR-6 IRef Sch MIR-7 Illef. Sch MIR-8 I ADTUSI'LD 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
67 
64 
65 
66 
67 
68 
69 
70 
71 

P I A N T  IN JERWCE 

CORPORAlE 1 ' I A r n  
335000 Hydrants 
351000 Organizatlon 
352000 Franchises 
353000 Land 
354200 Structures & Improvements Collectlon 
354400 Structures & Improvements Treatment 
355400 Power Generauon Equpment Treatment 
360000 Collecuon Sewers - Forced 
361 100 Collecung M m s  
362000 Special Collecung Structures 
363000 Sen-ices to Customer 
364000 Flow Measuring Devlces 
371100 Pumplng Eqwpment Electric 
371200 Manholes 
380000 Treatment and Disposal Equpment 
380050 TD Equpment Gnt Removal 
380100 T D  Equpment Sed Tanks/Acc 
380300 TD Equpment Sldge DrylFdt 
380500 TD Equipment Chemtcal Treatment Plant 
380600 TD +wpment Other Disp 
380625 TD Equpment Gen Treatment 
389600 K W  Other P]/E CPS 
390200 Computers 81 Penpherals 
391000 Transportatlon E q u p  
393000 Tool Shop &Garage Equipment 
394000 Laboratory Equpment 
395000 Power Operahng Equpment 
396000 Communicatlon Equpment 
397000 Mtscellaneous Equipment 
304500 Structures & Imp General 
304600 Stuctures & Improvement Offices 
304620 structures & Improvements Leasehold 
334100 Meters 
339600 Other P/E CPS 
340100 Office furniture & Equpemnt 
340200 Computer & Penpheral Equ 
340300 Computer Software 
340330 Computer Software Other 
341400 Transportatlon Equpment Other 
343000 Tools,Shop,Garage Equipment 
344000 Laboraory Equipemnt 
346100 Communicatlon Equpment non telephone 
346190 Remote Control & Instrument 
346200 Communicauon Equipment Telephone 
346300 Communicatlon Equip Other 
347000 Mtscellaneou Eqwp 
399000 Subtotal AIlocated General Plant 

Staff Roundmg 
Total Plant in Servlce 

Accumulated Deprectatlon 
Net Plant UI Senrice (L.58 L 59) 

L&L.g 
Contributions in Aid of Construction (CIAC) 
Ixss: Accumulated Amortizauon 

Net CIAC (L63 - L64) 
Advances in Aid of Construction (AIAC) 
Meter Deposits 
Deferred lncome 'Tax Credits (Debits) 
Investment Tax Credits 
Regulatory Labilities 
A 2  
Working Capital Allowance 
Deferred Debits 
Staff Roundtng 
Original Cost Rate Base 

$0 
0 

364 
0 

196,581 
1,047,352 

142,907 
5,385 

2,721,870 
138,063 
530,251 
218,748 

82,445 
0 

1,013,752 
135,165 
336,115 
39,113 

232,909 
28,914 

1,818,565 

10,496 
0 

71,567 
14,336 
16,703 
26,322 

0 
853 
39 
75 

103 
3,194 

7,348 
4,923 

56 
1,019 

137 
151 

1,629 
133 
632 
43 

3,564 
0 

3,549 

11,055 

$0 
0 
n 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
n 

n 

$0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

n 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
n 

$0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

n 

$0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
n 

n 

0 

n 

$0 
0 

364 
0 

196,581 
1,047,352 

142,907 

2,721,870 
138,063 
530,251 
218,748 

82,445 
0 

1,013,752 
135,165 
336,115 
39,113 

232,909 
28,914 

1,818,565 
3,549 

10,496 
0 

71,567 
14,336 
16,703 
26,322 

0 
853 
39 
75 

103 
3,194 

1 1,055 
7,348 
4,923 

56 
1,019 

5,385 

137 
151 

1,629 
133 
632 
43 

3,564 
0 

1 0 1 
$0 $8,866,427 

693,460 413,326 0 1,106,786 
$0 $7,759,641 

$8,866,427 $0 $0 $0 

$8,172,967 ($413,326) $0 $0 

$1,242,320 $0 $0 so $0 $1,242,320 
307,248 0 0 307,248 

$915,072 $0 $0 SO $935,072 
1,916,421 0 0 0 1,5516,421 

5 0 0 0 0 5 
62,236 0 0 0 0 62,236 

0 0 0 0 0 (1 
0 0 0 0 0 0 
0 0 0 

17,134 0 0 (10) 0 17,124 
28,717 0 (28,717) 0 0 0 

(1) 0 0 0 0 (1) 
$5,305,083 ($413,326) ($28,717) ($10) $0 $4,863,030 



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Debit Accum 
Depreciation 

Final Schedule MJR-5 

Phantom Staff 
Assets Recommended 

I RATE BASE ADJUSTMENT NO. 1 - DEBIT ACCUMULATED 

LINE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

NO. 
NARUC 

&t 
DESCRIPTION 

355400 Power Generation Equipment Treatment 
360000 Collection Sewers - Forced 
380100 TD Equipment Sed Tanks/Acc 
380600 TD Equipment Other Disp 
397000 Miscellaneous Equipment 
346190 Remote Control & Instrument 
347000 Mkcellaneou Equip 

Subtotal 

[AI PI [CI 

($14,910) ($14,910) $0 
(15,840) (15,840) 0 

(371,356) (371,356) 0 
(1,235) (1,235) 0 
(9,824) (9,824) 0 

(26) (26) 0 
(135) (135) 0 

($413,326) ($413,326) $0 



REFERENCES 
Columns [A]: Company schedules 
Column PI: Column [C] less Column [A] 
Column [C]: See testimony MJR 

Final Schedule MJR-6 EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-0l303A-14-0010 
Test Year Ended June 30,2013 

RATE BASE ADJUSTMENT NO. 2 REVERSAL OF AFUDC AND DEFERRED DEPRECIATION DEFERRAL J 
[AI PI IC1 

COMPANY STAFF 
LINE AS STAFF AS 
NO. DESCRIPTION FILED ADTUSTMENTS ADTUSTED 

1 Deferred Debits $28,717 ($28,717) $0 



EPCOR Water Arizona - Mohave Wastewater Distnct 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,ZOU 

1 RATE BASE ADJUSTMENT NO. 3 - WORKING CAPITAL I 
[AI PI 

COMPANY STAFF 
LINE TEST YEAK 1EST YEAR 
No Db.SLRIPTION A. F I U D  ADlUSlhfbNTS 

1 Labor 
2 Fuel&Pavver 
3 Chemicals 
4 T‘aste Disposal 
5 Intercompany Support Senxes 
6 Corporate Allocation 
7 Outside Services 
8 Group Insurance 
9 Pensions 
10 Regulatory Expense 
11 Insurance Other Than Group 
12 Customer Accountlng 
13 Reno &pense 
14 General Office Expense 
15 Miscellaneous 
16 Muntenance Fxpense 
17 Property T z e s  
18 Taxer Paproll 
19 Taxes Other 
20 Income Taxes 
21 Interest 
22 Total Operating Expenses 

$268,572 
46,241 
12,000 
34,306 

161 
58,694 
34,425 
53,807 

0 
11,993 
14,658 
56,396 
8,199 

20,902 
84 

51,102 
61,268 
18,540 
(6,148) 

141.873 

($5,354) 
0 
0 

(0) 
0 

(3,991) 
0 

’ (725) 
I 725 
’ (11,993) 

0 
3 
0 

(3,677) 
(87) 
0 

(1,756) 
0 2 

’ 6,148 
11,789 

135,810 0 
$1,022,883 ($8,918) 

23 
24 
25 
26 
27 
28 

CASH WOKKING C 4PITAL REQUIREMENT 

Company As Filed Cash Worlung Capml Co Schedule 

Company As Fded matenal and Supplies Inventones 
29 B-6, Staff coI F ($28,095) ($10) 

30 B-5 37,363 
31 Company a5 filed Prepayments B-5 7,866 
32 Company Workmg Capital 

34 
35 
36 

33 Worbng C a p d  $17,134 (6 1 0) 

37 
38 
39 
40 
41 
42 Includes water testlng expense 
43 
44 
45 
46 
47 
48 References: 
49 
50 
51 
52 
53 
54 
55 
63 
64 
65 

’ Staff accepts Company breakdown between Group Insurance and Pensions as shown on C-l 
’Staff accepts Company breakdown herween payroll m e s  and other faxes 
’ Staff Removed regulatory expense of $15,230 from the cash wvorhng capital requirement 
‘Staff Cost of Capital Tesumany 
’ Scaff calculates property and income tzes based on Scaffs recommended revenue requirement. 

No lead lag factor provlded for water tesung or pensions 

Column [A]: Company Schedule B-6 
Column PI: Scaff adpments to expenses, See Teshmony CLP 
Column [q: Column [A] + Column p] 
Column P I :  Company Lead Lag factors Schedule B-6 
Column p]: Column [A] * Column [D] 
Column [q: Column [C] * Column [D] 

ic1 PI 
STAFF 

TEST YEAK I,EAD/MG 

ADIUST‘ED COM1’.4NY 
AS DAYS 

$263,218 10 5070 
46,211 (9 3690) 
12,000 34 1400 
34,306 (4 3160) 

161 10 7230 
54,703 IO 7200 
31,425 (1 3170) 
53,082 51 8560 
725 51 8560 
0 41 1400 

14,658 (23 6780) 
56,399 (8 5500) 
8,199 24 6590 
17,225 11 5770 

(3) ‘ 161220 
51,102 (8 6330) 
59,512 (1721100) 
18,540 * 147380 
(6,148) 172 4300 

113,069 ’ (06100) 
126,439 (33 3600) 

8957,854 

($28,105) 

37,363 
7,866 

$17,124 

w 

Lead I.ag Factor 
11>!/365 Days 

0.0285 
(0.0257) 
0.0935 
(0.0118) 
0 0294 
0.0294 
(0 0036) 
0.1421 
0.1421 
0.1127 
(0.0649) 
(0.0234) 
0.0676 
0.0317 
0.0442 
(0.0237) 
(0.4715) 
0.0401 
0.4724 

(0 0017) 
(0.0914) 

J 7,731 
(1,187) 
1,122 
(406) 

5 
1,724 
(‘24) 

7,644 

1,352 
(951) 

(1,321) 
554 
663 

4 
(1,209) 

(28,890) 
740 

(2,904) 
(237) 

[GI 

CASH \VORKING 
CAPITAL W Q  

ST:\PF- 

$ 7,577 

1,122 

(406) 
5 

1,607 

(1,187) 

(124) 
7,541 

103 

(951) 
(1,321) 

554 
546 

(0) 
(1,209) 

(28,062) 
749 

(2,904) 
(189) 

(12,413) (11,556) 
$ (28,095) ‘B (28,105) 

(28,095) 8 (28,105) 



R Water Arizona - Mohave Wastewater District 
: No. WS-01303A--14-0010 
tar Ended June 30,2013 

Final Schedule MJR-8 

RATE BASE ADJUSTMENT NO.  4 - N O T  USED I 

Columns [A]: Company schedules 
Column [B]: Column [C] less Column [A] 
Column [C]: See testimony BAB 



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,20U 

Final Schedule CLP 10 

O P E R A T I N G  I N C O M E  S T A T E M E N T  - T E S T  YEAR A N D  S T A F F  R E C O M M E N D E D  

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

DESCRIPTION 

Wastewater Revenues 
Other Revenues 
Other 
To ta l  Opera t ing  Revenues  

Labor 
Purchased Water 
Fuel & Power 
Chermcals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocahon 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accountmg 
Water Teshng Expense 
Rents Expense 
General Office Expense 
Wscellaneous 
Mamtenance Expense 
Deprenahon & Amortnabon 
General Taxes-Property 
General Taxes-Other 
Income Taxes 
Total  Opera t ing  Expenses  
Opera t ing  I n c o m e  (Loss) 

[AI PI [CI [Dl 
STAFF 

COMPANY STAFF TEST YEAR STAFF 
TEST YEAR TEST YEAR AS R E C O M M E N D E D  
AS FILED 

$1,052,210 
3,629 

0 
$1,055,839 

$268,572 
0 

46,241 

34,306 
161 

58,694 
34,425 
53,082 

725 
11,993 
14,658 
53,827 

0 
8,199 

20,902 
84 

51,102 
257,946 

53,660 
12,392 

(27,928) 
$965,040 

$90,799 

12,000 

ADIUSTMENTS 

0 
0 
$0 

($5,354) 
0 
0 
0 
0 
0 

(3,991) 
0 
0 
0 

0 
483 

11,889 
0 

(1 1,976) 
0 

0 
0 

11,789 
($9,263) 
$9,263 

(4,260) 

(3,677) 

(4,167) 

ADTUSTED 

$1,052,210 
3,629 

0 
$1,055,839 

$263,218 
0 

46,241 

34,306 
161 

54,703 
34,425 
53,082 

725 

14,658 
54,310 
11,889 

17,225 
(11,892) 
51,102 

253,779 
53,660 
12,392 

(16,139) 

12,000 

7,733 

8,199 

$955,777 
$100,061 

CHANGES 

$348,322 
0 
0 

$348322 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,089 
0 
0 
0 
0 
0 
0 

5,852 
0 

129,209 
$137,150 
$211,172 

[El 

STAFF 
R E C O M M E N D E D  

81,400,532 
3,629 

0 
$1,404,161 

$263,218 
0 

46,241 
12,000 
34,306 

161 
54,703 
34,425 
53,082 

725 
7,733 

14,658 
56,399 
11,889 
8,199 

17,225 
(11,892) 
51,102 

253,779 
59,512 
12,392 

113,069 
$1,092,927 
$311,233 

References: 
Column [A]: Company Schedule C-l 
Column [B]: Schedule CLP-11 
Column [C]: Column [A] + Column [B] 
Column [D]: Schedules CLP 2, Line 34 
Column [E]: Column [Cl + Column p] 
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EPCOR Water Arizona - Mohave Water District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,ZOU 

1’md Schedule C1;1’-12 

I OPERATING INCOME ADJUSTMENT NO. 1 - WASTEWATER REVENUE 1 

LINE 
NQ. DESCRIPTION 

1 Water Revenue 

References: 
Column [A]: Company Schedule C-2 
Column [B]: Testimony CLP 
Column [q: Column [A] + Column [R] 

P I  PI 1c1 
COMPANY STAFF STAFF 
1’ROPOSED ADiUSTMENTS RECOMMENDED 

$1,052,210 $0 $1,052,210 



E P C O R  Water Annooa - Mohsvc Wastewater Dssmct  

D w k e t  N o  WSbI303A-144IO10 
Test Year Ended June 30,ZOU 

Fmal Schedule CLP-13 

I O P E R A T I N G  A D J U S T M E N T  NO.  2 - D E P R E C I A T I O N  E X P E N S E  I 
LJNE ACCl  

m m  

1 P U A T  IN SER V7CE. 
2 335000 Hydrants 

3 351000 Organiiation 
4 353000 Franchises 

5 353000 Land 

6 354200 Smchlrer & Impmements Co l l~ t ion  

7 354400 Srmcturer a Impmement s  Treament 

8 355400 Power Generation Fyuipment Trearment 

9 360000 CollecoonSevrers Forced 

10 361100 ColleCMgMavlS 

11 362000 sped C o k M g  SIIUCNreS 

12 363000 Services to Customer 

13 364000 Flow MearumgDemces 
14 371100 Pumpmg Eqmpment Electnc 
15 371200 Manholes 

16 380000 Treatment and Disposd Equipment 

17 380050 TD Equipment Grit Removal 

18 380100 TD Equipment Sed Tanl i /Acc 

19 380300 TD Equipment Sldge D n / F d t  

20 380500 TD Equpmenr Chermcal Treament Plant 

21 380600 TE Equipment Other Dsp 
22 380625 ID Equipment Gen Treatment 

23 389600 WX OtherPj/E U S  
24 390200 Computers &Peripherals 

25 391000 Transpamaon Equip 
26 393000 Tool Shop &Garage Equipment 

27 394000 Laboratoiy Equipment 

28 395000 Power OperaMg Equipment 

29 396000 Commmicauon Equipment 

30 304500 Smctures & I m p  General 

31 304600 Srunures & Improvement Offices 

32 304620 Smcruxs 8. Improvements Leasehold 

33 334100 Meters 
34 339600 O t h e r P / E C P S  

35 340100 Office hrmi~re & Equipemt 
36 340200 Computer & Penpherd Equ 
37 340300 Computer S o b a r e  

38 340330 Computer Software Other 
39 311400 Transpamuon Equipment Other 
40 343000 Twls,Shop,Gmge Equipment 

41 344000 Laboraor) Equipemnt 

42 346100 Communicauon Equipmentnm telephone 

43 346190 Remote Control & Insrmmenr 

44 346200 Comunicahon Equipment Telephone 

45 346300 Canmunrcaum Equip Other 
46 347000 Mtscellaneou Equip 
47 

48 0 
49 

50 

51 

52 

53 

54 

55 

56 

57 

58 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 coi 1 
75 CaI L? 
76 ColC 
17 CoiD 

Staff Roundmg 
Total Plant m Semce 
Less No" Depreciable Plant 

Net Depreciable Plant and Depreciauon Amounts 

Composite Depreciaaon Rare 
Less 
Amomzaaon of CIAC at C a n p r l t  Rate 
CIAC 

so EO 
0 0 

361 364 

0 

196,581 

1,047,352 

142,907 

5,385 

2,721,870 

138,063 

530,251 

218,748 

82,445 

0 

1,013,752 

135,165 

336,115 

39,113 

232,909 

28,914 

1,818,565 

3,549 

10,496 

0 

11,567 

14,336 

16,703 

26,322 

853 

39 

75 

103 

3,194 

11,055 

7,348 

4,923 

56 

1,019 

137 

151 

1,629 

133 

632 

43 

3,564 

1 

18,866,427 1364 
364 

'18,866,063 

2 99% 

0 00% 

0 00% 

0.00% 

3.33% 

2 00% 

2 00% 

1 43% 

1.43% 

3 33% 

2 00% 

6 61% 

5 00% 

0 00% 

5 0 0 %  

5 00% 
5.00% 

5.00% 
5 00% 

5 00% 

5 .00% 

3 33% 

10.00% 

0 00% 

4 00% 

4.00% 

5 00% 

10.00% 

2.50% 

2 50% 

2 50% 

8 33% 

3.33% 

4.50% 

10 00% 
20 00% 

20 00% 
16 67% 

4.00% 

4 00% 

10 00% 

10.00% 

10 00% 
10 00% 

6 25% 

$0 
0 

0 
0 

6,546 

20,947 

2,858 

17 

38,923 

4,597 

10,605 

14,590 

4,122 

0 
50,688 

6,758 

16,806 

1,956 

11,645 

1,446 

90,928 

118 

1,050 

0 

2,863 

573 

835 

2,632 

21 

1 

2 

9 
106 

497 

735 

985 

11 

170 

5 

6 

163 

13 

63 

4 

223 

0 

5294,579 

1294,579 

Staff Recommended Depreciamn Expense/CIAC Amomzation 
Amonmaon ofY2K 
Staff Recommended Deprecianon/Amortlzatlon Expense 
Company Proposed Deprec~aoon Fl~pense 
Suff Adlusmenr 

3 32% 

141.277 
11,242,320 

$253,303 

476 

253,779 

257,946 

@4,167) 



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,20l3 

LINE 
NO. 

Fmal Schedule CLP-14 

S’I‘AFF S’I’AFF 
DESCRIPTION AS ADJUSTED RECOMMENDED 

I OPERATING ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 

PI 

2 
2,111,677 
1,055,839 
3,167,516 

3 
1,055,839 

2 
2,111,677 

21,457 

2 
2,111,677 
1,404,161 
3,515,838 

3 
1,171,946 

2 
2,343,892 

21,457 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Lme 1 * Lme 2) 
Staff Recommended Revenue, Per Schedule CLP-1 
Subtotal (Lme 4 + Lme 5) 
Number of Years 
Three Year Average (Lme 5 / Lme 6) 
Department of Revenue Mualpher 
Revenue Rase Value (Lme 7 * Lme 8) 
Plus 10% of CWIP 
Less Net Book Value of Licensed Vehlcles 
Full Cash Value (Lme 9 + Lme 10 - Lme 11) 
Assessment Raao 
Assessment Value (Lme 12 * Lme 13) 
Composite Property Tax Rate - Obtamed from ADOR 
Staff Test Year Adjusted Property Tax Expense (Lme 14 * Lme 15) 
Company Proposed Property Tax 
Staff Test Year Adjustment (Lme 16 - Lme 17) 
Property Tax on Staff Recommended Revenue (Lme 14 * Lme 15) 
Staff Test Year Adjusted Property Tax Expense (Lme 16) 
Increase in Property Tax Due to Increase m Revenue Requrement 

Increase in Property Tax Due to increase m Revenue Requrement (Lme 21) 
Increase m Revenue Requirement 
Increase m Property Tax Per Dollar increase m Revenue (Lme 22 / Lme 23) 

2,133,134 2,365,349 

394,630 437,590 

$53,670 
$53,660 

18.50% 18.50% 

13.60% 13.60% 

$10 p3 
$59,512 
$53,660 
$5,852 

$5,852 
$348,322 
1.6801 0% 

Staff did not make an adjust to test pear property tax expense because the adjustment would have been de l ~ l l l l l l l l i s  

REFERENCES 
Lme 15 Composite Tax Rate obtained from Anzona Department of Revenue 
Lme 17 Company Revlsed Schedule C-I, Lme 24 
Lme 21 Lme 19 - Ime 20 
Lme 23 Schedule CLP-1, Lme 8 



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,20U 

Final Schedule CLP-15 

OPERATING INCOME ADJUSTMENT N O .  4 - INCOME TAXES 1 

[AI IB1 IC1 
LINE COMPANY STAFF STAFF 
NO DESCRIl’TION PROPOSED ADJUSTMENTS RECOMMENDED 

1 Income Taxes ($27,928) $11,789 (9616,139) 

References 
Column [A], Companyvised Schedule C-2 
Column IB) Testnnony CLP 
Column [C] Column [A] + Column p3] 
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EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,ZOU 

Final Schedule CLP-17 

I OPERATING INCOME ADJUSTMENT NO. 6 - WASTEWATER TESTING EXPENSE J 

1 J N E  
NO. DESCRIPTION 

1 Water Testlng Expense 
2 Miscellaneous Expense 

References 
Column [A) Company Revised Schedule C-2 
Column pj Tesbmony CLP 
Column IC] Column [A] + Column pj 

l4 PI [CI 
COMPANY STAFF STAFF 
PROPOSED ADIUSTMENTS RECOMMENDED 

90 $11,889 
a4 (1 1,889) 

$0 

$11,889 
(1 1,805) 



References: 
Column [A]: Company Revised Schedule C-2 
Column PI. Testlmony CLP 
Column [C]. Column [A] + Column [B] 



EPCOR Water Arizona - Mohave Wastewater 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Final Schedule CLP-19 

OPERATING INCOME ADJUSTMENT NO. 8 - BAD DEBTS EXPENSE I 

LINE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

NO. DESCRIPTION 
Customer Accounting - Bad Debt 

Test Year Bad Debt Expense 

[AI 
COMPANY 
PROPOSED 

$53,827 

PI 1c1 
STAFF STAFF 

AD1 USTMENTS RECOMMENDED 
$483 $54,3 10 

Actual TY 
Month Bad Debt 
July-12 $364 
Aug-12 897 

Oct-12 155 
Nov-12 1,190 

2,132 Dec-12 
Jan-13 113 
Feb-13 147 
Mar-13 319 
Apr-13 293 
May-13 177 

Sep-12 77 

Jun-13 468 
Total $6.333 

4 Factor Connection Count 
$266,016 1.336% $3,553 22 J d  to Dec 2012 Months Bad Debt Expense 

Jan to Jun 2013 Bad Debt Expense 256,213 0.90% 2,297 23 

24 $5,850 
25 

26 Net Adjustment $483 
27 
28 
29 

$1,055,839 Test Year Revenue 
0.5998% Bad debts write off YO 

References: 
Column A Company Schedule C-2 (Direct) 
Column B: Company Schedule C-2 (Rebuttal), Staff Testimony (Surrebuttal) 
Column C: Column [A] + Column p] 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,ZOU. 
Mohave Wastewater District 

Monthly Semce Charge Present 
$56 55 

Commercd (per ERU) 56 55 
OPA (per ERU) 56 55 
Large Commerd 72 89 

Fmal Schedule BAB-1 

Company Staff 
Proposed Rates Recommended Rates 

8200 I 76 12 
76 12 
76 12 
93 99 

0 to 24 $227 79 
25 to 99 227 19 

200 to 199 221 79 
200 & Above 227 79 

82.00 
82.00 

105.69 

$227 19 
227 79 
227 79 
227 79 

$2.9880 
I 

Residend 
Commerd  
School 
Mulnple Dwelllng 

Effluent 
Moblle Home park 

Current Charges Proposed Charges Staff Recommended Charges 
Actual Cost Actual cost Actual Cost 
A d  Cost Actual Cost Actual Cost 
Actual Cost Actual Cost Actual Cost 
Actual Cost Actual Cost Actual Coqt 

Actual Cost Actual Cost Actual cost 
Actual Cost Actual Cost Actual Cost 

$35.00 
865.00 

$35.00 
$65.00 

(4 
(4 

$25.00 
1.5?'0 per month 
1.5% p a  month 

N/A 

Current Charges Proposed Charges Staff Recommended Charges 
4 Inch Connecnon $785 00 $785 00 $785 00 
6 Inch Connechon 1,570 00 1,570 00 1,570 00 

$227.79 
227.79 
227 79 
227.79 

.8 Inch Connectlon 

835.00 
Remove from Txiff 
Remove from Tanff 

Remove from Tanff 
Remove from Tadif 

$35.00 

(a) 
(2) 

f25.00 
1.5% pm month 
1.5% per month 

$30.00 

2,748 00 2,748 00 2,748 00 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013. 
Mohave Wastewater District 

Final Schedule %A%-2 

Typical Bill Analysis 
Residential 

Present Proposed Dollar Percent 
Company Proposed Rates Rates Increase Increase 

$56.55 $82.00 $25.45 45.00% 

Staff Recommended 

$56.55 $76.12 $19.57 34.61% 


